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nt herewith the annual report on the state
September,2020.

Statement of directors' respo bilities

The directors are responsible forthe preparation of financial statements for each financialyear which gives
a true and fair view of the st{te of affairs of the company and of the profit or loss and cash flows for that
year' In preparing these financial statements, the directors have selected suitable accounting policies and
then applied them consistenlly, made judgments and estimates that are reasonable and prudent and
followed lnternational Financial Reporting standards (IFRS) and the requirements of the Companies Act,
2019 (Act 992).

The dlrectors are responsible for ensuring that the Company keeps proper accountrng records that disclose
with reasonable accuracy, at any time, the financial position of the Company. The directors are also
responsible for safeguarding tire assets of the Company and taking reasonable steps forthe prevention and
detection of fraud and other irrregularities.

State of affairs of the Compa4y

The directors consider the state of affairs of the company to be satisfactory. The board of directors have
made an assessment of the company's ability to continue as a going concern and have no reason to believe
the company will not be a going concern in the year ahead.

REPORT OF THE DIRECT

In accordance with the requi

Directors of PBC Limited, pre

subsidiary for the year ended

ments of Section I32 af the Companies Act, 2019 (Act 992),wethe Board of
of affairs of the company and its

the Produce Buying

liabilities of the said

Nature of business

The nature of the business which the company is authorised to carry on rs:

Division of the Ghana Cocoa Marketing Board and all or any of the assets and
Produce Buying Division of Ghana Cocoa Marketing Board;

butter and any other agricultural produce;

Ghana Cocoa Board;

shea butter and other agricultural produce;

development, and

persons with the view to carrying on the business of the company.
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Results of Operations

2020

GHC',000

1,001,069

L07,9g2

(7,438)

G rr:u p

2019

G H C'000

1,,1,62,861_

1L2,086

(146,488)

984,313

103,955

763

1,,1,40,1,20

105,005

(139,288)

Company

2020 201,9

GHC',000 GHC',000

Reve n ue

Gross Profit

Profit/(Loss) after interest an O IAX

Trend Results (PBC Limited)

Gross Profit Margin

Net Profit / (Loss) after tax ratio
Return on Capital Employed (ROCE)

Administrative Expense / ffevenue Ratio

Net Finance Expense / Revenue Ratio

Current Ratio (CAICL)

Current Ratio - Inventories Ratio

Spnt

2020

10.6%

0.1%

10.o%

1,1.r%

2.8%

91,.6%

81,.0%

Sept

2019

9.2%

-r2.2%

2.4%

7.8%

1.3.0%

1,05.1%

BB.O%

Se nt

201,8

r0.o%
-9.5%

-8.3%

8.3%

8.4%

77.9%

6s.3%

Sept Sept

2017 2016
9.8% r0.8%
-3.9% -O.B%

65.I% 1L4.0%

3.r% 2.s%

6.s% s.8%

63.7% 51,.5%

49.0% 35.1%

Dividend

No dividends are recommended by the Directors for the year ended 30th September,2O2O.

Corporate status

on the 15th of September, 1999, the company was incorporated as a Limited liability Company under the
Companies Act, 1963 (Act 179). On the 19th of May, 2000 the company got listed on the Ghana Stock
Exchange. The Social Security & National Insurance Trust and the Government of Ghana through the
Ministry of Finance currently hold about 75% whilst various institutions and individuals hold the rest of the
2s%.

Su bsid iaries

Golden Bean Hotel Limited is a company incorporated in Ghana. The Company is permitted by its
regulations to carry on the business of owning, operate and managing hotels, carry on the business of
hoteliers and other activities related thereto, develop, operate and manage other tourist facilities, carrv on
the business of tour operators, promoters, contractors and travel agents and own, operate and manage
transport in connection with its tourist and hotel operations.

The Financial Statements of Golden Bean Hotel Limited were audited by another firm of Chartered
Accountants (Donaldy Associates). A review on the audit work done bv this audit firm could not be
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Auditors

The auditors, Adom Boafo & $ssociates have expressed their willingness to continue as the Company s

auditors in accordance with s$ction 134 (5) of the Companies Act,2019 (Act 992).

Audit Fee

Audit fee payable for the period is GHC85,144.5O (201.9: GHCB1,090)

Building Directors capacity

No specific steps were taken t! build directors capacity to discharge their responsibilities during the year.

Events after reporting date

The Directors confirm that nd matters have arisen since 3Oth September,2O2O, which materially affect the
consolidated financial statements of the Company for the year ended on that date.

Approval of the Financial Statement

The financial statements were approved by the Directors on the 2021, and

Director

a+ lrll4oal

signed on their behalf by:

ir"\r>\ ^z)



Adom Boafo & Associates
chortered Accounfonts & Monogemenf consulionls . P, o. Box cT 3960 contonments-Accro , Telr *2ir3 (o) 3027gg324 . Tel/Fax:.233 (o) Tojtg6o

I NDEPENDENT AUDITOR'S REPORT

Disclaimer of Opinion

We were engaged to audit the accompanying consolidated and separate financial statements of pBC Limited
(the 'Company') and its subsidiaries (the 'Group') for the year ended 30 Septembe r 2O2o,which comprise the
consolidated and separate statements of financial position, the consolidated and separate statements of
changes in equity, consolidated and separate statements of cash flows for the year then ended, and the
notes to the consolidated and separate financial statements, including a summary of significant accounting
policies.

We do not express an opinion on the consolidated
Because of the significance of the matters described
report.

Basis for Disclaimer of Opinion

and separate financial statements of the Company.
in the basis for disclaimer of opinion section of our

The liquidity position and total equity of both the company and the Group are negative.
PBC Limited and had a net profit after tax of GHC762,848 as a result of other income and not from
mainstream operations, but the Group had a loss of GHC7.438million. lt was a loss of GHc13g.2 million and
GHC146'8 million in the 201-9 financial year for the Company and Group respectively.

The Company's working capital changed from a positive amount of GHCg.3million in 2019 to a negative
amount of GHC2l'72million. The Group's working capital also worsened from a positive GHC19.75 million in
2019 to GH C11.57 million in the 2020 financiar year

We have not been able to obtain sufficient appropriate audit evidence frorn the trend analysis to conclude
positively on the going concern of the company, The trend analysis shows complete reliance on loans for
continuous operations, the absence of which operations will grind to a halt with huge liabilities that cannot
be settled with existing assets.

Responsibility of the Directors for the Consolidated and Separate Financial Statements

The directors are responsible for the preparation of the consolidated and separate financial statements that
give a true and fair view in accordance with International Financial Reporting Standards, and in the manner
required by the Companies Act, 2019 (Act 992), and for such internal control as the directors determine is
necessary to enable the preparation of the consolidation and separate financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated and separate financial statements, the directors are responsible for assessing
the Group's and the Companyas ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the directors either intend to
liquidate the Group and/ or the Company or to cease operations, or have no realistic alternative but to do so.
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' Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by The Board of Directors.

' Conclude on the appropriateness of The Board of Directors' use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. lf we
conclude that a material uncertainty exists, we are required to draw attention in our auditor,s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.
our conclusions are based on the audit evidence obtained up to the date of our auditor.s report. However,
future events or conditions may cause the Companyto cease to continue as a going concern.

' Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation. we communicate with The Board of Directors regarding, among
other matters, the planned scope and timing of the audit and significarrt audit findings, including any
significant deficiencies in internal controlthat we identify during our audit.
we also provide The Board of Directors with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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From the matters communl
most significance in the audi
audit rnatters. We describe t

llte ys51,' endecl 30,t, Sepletnber 2020

ted with The Board of Directors, we determine those matters that were of
of the financial statements of the current period and are therefore the kev
ese matters in our auditor's report unless law or regulation precludes 0ublic

disclosure about the matter when, in extremely rare circumstances, we determine that a matter should
not be communlcated in our report because the adverse consequences of doing so would reasonablv be
expected to outweigh the pu ic interest benefits of such communication.

Report on Other Legal and latory Requirements

The companies Act, 2019 (Ac

the following matters.

We confirm that:

992) requires that in carrying out our audit work we consider and reporr on

Except for the patter described in the basis of disclaimer opinion of our report, we have
obta i ned all the information and explanation which to the best of our knowledse and belief
were necessary fpr the purpose of our audit.

ii) Except for the nlatter described in the basis of disclaimer opinion of our report, the Group
have kept properf books of account, so far as appears from our examination of those books.

)

rDoH l0Al0 rrsn0ffit
iotnuo mmomn r iG' tol$ulfll

,nto nuo rur tfflSt, lltull coH

?o|qqn$(lnuilm't(n|
Partner Signing & Membership Number:
Prof. Kwame Adom-Frimpong - |CAG/p/tLog
Name of Firm: Adom Boafo & Associates - Lic.

Chaftered Accountants

Mango Street Avenue

Asylum Down

3::::'ri[r-f^>1

No. lcAG/F/2021./041
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DA TEMENT MPREH lNco

Revenue

Cost of Sa les

Gross Profit

Other Income

Direct Operating Expenses

General and Administrative 
$xpenses

Operating profit before finaf cing cost

Net Finance Expenses

Profit/(Loss) before Taxatio4

Income Tax Expense

Profit/(Loss) for the period
transferred to

Income Surplus Account

Available-for-sale Fina ncial Assets
Total Comprehensive Income for the
yea r

G roup

2020 2019

GH C',000 cH c'000

1,001,069 'L,'J-62,961.

(893,187) (1,Os},77s)

L07,gg2 ].12,096

48,122

(13,020)

(179,7691

23,2L4

6,519

lA - ^^-\(-LO/dd/,

(100,718)

1,000

Company

2020

GHC',000

984,313

(880,3s8)

103,955

47,669

(10,438)

(ro9,4671

3L,7Lg

20L9

GHC',000

!,1,40,r20

(1,035,115)

105,005

6,493

(I4,2O7)

(88,627\

9,664

(3,4s3) 1€-9) (3,s81)

or38) n 46.8161

327

(146.488)Il,43g)

763

763
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CONSOLIDATED STATEM ENT F FINANCIAL POSITION

Non-Current Assets

Property, plant and equip

Inta ngible Assets

Investment in Subsidiaries

Available for Sale FinancialA
Leasehold Prepayment

Medium Term I nvestments

Total non-current assets

Current Assets

Inve ntories

Trade and other receivables

Short term investmenrs

Current Tax

Cash and cash equivalents

Total current assets

Total assets

Equity

Stated Capital

Retained earnings

Preference share capital

Other reserves

Revaluation Reserves

Total equity

Non-Current Liabilities

Deferred tax liability
Income Tax Liability

Finance Lease

Medium term loan

Long term loan

Total non-current liabilities

NOTE

10

L1.

1.2

13

L4

27

15

16

\7
J

20

2t
LZ

27,651,

L46,OL',J,

3,067

6I,L22

237,85L

577.647

2?n

22

I7q-7
=J-!-!-!-

553.474

19

19

Group

2020 201.9

GHC'000 cHc'000

339,10g 362,521

28 37

4,1.81 4,181
1,009 1,050

- 1,686

344,326 369,476

30,644

152,590

4,947-

64,577

252,748

597,O73

34,1,42

161,402

1,930

304

1.L,38l

209,L65

578.641

15,000 15,000

(407,768)_ (395,584)

3,624 3,624

207,O34 207 ,034
(776,LLOI (1-69,926]l

Company

2020 2019

GHC'000 GHc'000

295,864 314,889

39,7533 39,752

4,LgI_ 4,rgT_

339,796 358,821

15,000 15,000

(414,855) (415,618)

2,524 2,524

207,36L 207,36'

(189,s70) (1e0,733)

100

4,277

L94
(s)

504,299

508,862

228

194
(e)

558,739

s59,152

3,559

794

(s)

504,299

508,043

1.94

(e)

558,739

558,924

1_0



P BC Limited
Cctnso I idct ted Fina nc i al Sta I ent ent

Current Liabilities

Bank Overdraft

Short Term Loan

Finance Lease (current porti

Trade and other payables

Total cu rrent liabilities

Total liabilities

Total liabilities and equity

llte ys61t' ended 31tt,

23

24

20

25

7,572

L38,754

L17,876

264,322

773,L84

s97.073

R ?6?

1.32,13I

48,922

189,41.5

748,567

578.641.

7,752

1,38,754

1.L3,068

259,574

767,617

577.647

8,363

1,32,r31,

44,789

1,8s,282

744,207

553414

Ltl''r\ 4z)
oate: at l,tl too,t

1,1.
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Cons olidated Financial Statement the year ended 30th ber 2020

Group

2020

Balance at 01.10.19

Adjustment in subsidiary

Profit / (Loss) for the year

Balance at 30.09.20

Balance at 01,10.18

Adjustment in subsidiary

Loss for the year

Balance at 30.09.19

Share Retained
Capital Earnings

u*o34

Other Revaluation
Reserves Reserves

Share

Capital

GHC'000

15,000

15JDO

Retained
Earnings

GHC'000

(395,584)

r,255

0,438]|

g01J6s)

Other
Reserves

GHC'000

3,624

Revaluation
Reserves

GHC'000

2O7,034

Total
Equity

GHC'000

(169,926)

L,255

0,4381

E_rcJlo)

GHC'000

15,000

GHC'000

(363,287.)

1,I4,Lgt

(146,488)

I39sS84)

GHC'000

3,624

3.624

GHC'000

207,034

2e'*034

Total
Equity

GHC'000

(137,6291

1,t4,tgt

(146,488)

G69,9261

1.2
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Company

2020

Balance at 01.10.19

Profit / (Loss) for the year

Movement in available for sal! asset/
Debt Reserve

Balance at 30.09.20

201,9

Balance at 01.10.18

Loss for the year

Movement in available for sale asset/
Debt Reserve

Balance at 30.09.19

Share
Capital

GHC000

15,000

15J00

Retained
Earnings

GHC000

(415,618)

763

g14.8rs)

Other
Reserves

GHC000

2,524

Revaluation
Reserves

GHC000

207,36t

Total
Equity

GHC000

(190,733)

763

Total
Equity

GHC000

(50,672],

(139,288)

(7731

Ee0J33)

Share
Capital

GHC000

15,000

Retained
Earnings

GHC000

(276,330)

(139,288)

2,524

Other
Reserves

GHC000

3,624

Revaluation
Reserves

GHC000

207,034

(1,100)

2.524

327

UI-36L

13
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CONSOTIDATED STATEMENT OF CASH FTOWS

Adiustment for:

Adjustment of subsidiary

Change in revaluation surplu

Depreciation a nd a mortizatio
Interest Received

ch a rges

Profit on Property, plant and

Interest expense

quipment disposal

Group

2020 201,9

GHC'000 GHC'000

3,995 (146,8L6)

t,255 Lt4,I91,

25,299 26,252

(s39) (2,0s1)

(37l' 304

27,736 1.49,799

49,730 1,41,679

3,497

9,922

68,994

73O,g4L

G€)
130,925

32,067

(4,486)

(327)

(19,557)

1,49,375

1E9
I49,3L6

539 2,A51

42

1,696 (1,696)

1,015 519

(1,838) (L4,2e81

t,445 (1.3,41.4)

(27,7361_ (r49,798)_

6'623 
e7,869)

- 
(12,559)

- (6,582)

Company

2020 2019

GHC'000 GHC'000

4,344 (139,289)

- 327

20,692 21,,351

25,02; 0,17,61.0)

Change in inventories

Change in trade and other re
Change in available for sale fi
Change in trade and other pa

Operating Profit Before Worlting Capital Changes

ceiva bles

4ancial asset

ya bles

Cash generated from operati6ns

Income taxes paid

4,0O2

7,947

68,279

105,747

!05,L47

6,623

31,376

It4,68I
(327)

(21,s48)

6,572

6,572

304

(13,539)

(13,23s)

( 1,100)

(27,869)

(12,559)

(6,582)

Net cash flow from operating activities

Cash flow from investing actirfities
Interest Received

Leasehold prepayment

Changes in Medium Term Loan

Proceeds from disposal of assets
Payments to acquire property, plant and
Eq uipment

Net Cash used in Investing Activities

Cash flows from Financing Activities
Interest paid

Changes in Other Reserves

Changes in Short Term Loan

Changes in Finance Lease

Changes in EDAIF Term Loan

1.4
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Changes in Long Term Loan

Changes in Medium Term

Net Cash used in Financing

Net Increase in Cash and Ca equivalents
Cash and Cash equivalents l October

Cash and Cash equivalents 30 September

Analysis of changes in cash a cash equivalents.

Cash in Hand and at Bank

Bank overdraft

Treasury Bills/Call Deposits

(54,4401

(75,ss3)

56,9L7

4,954

6L.771

499,1,62

(215,s16)

74,838

210,740

(20s,786)

4p54

(s4,4401

(47,8171

55,674

763

55,437

488,162

(216,s16)

223,536

276,973

(2L6,170],

763

2020

GHC

64,577

(7,7521

4,947

6LJ11

2019

GHC

11,,397

(8,363)

1,930

4ps4

2020

GHC000

6t,t22
(7,7521

3,067

55,437

2019

GHC000

9,797

(8,363)

330

763

15
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Consol ida led l:i nct t? cio I Sto I e nrcnl lhe ys61y ended 3)tt, Se rnl:er 2020

NOTES TO THE FINANCIAL S TEMENTS
FOR THE YEAR ENDED 30 SE BER 2O2O

1.. Corporate i

PBC Limited is a company re stered and domiciled
found on page 2 ofthe ann

out;

in Ghana. The corporate information of pBC Limited is
are operations that PBC Limited is authorized to carrvI report. The following

Division of the Ghana Marketing Board and all or any of the assets and liabilities of the said
Produce Buying Divisiin of Ghana Marketing Board;

rwise for the purchase of cocoa and sell same to the

rwise for the purchase and sale of coffee, sheanuts.

o agricultural inputs, supply and services and estate

with any company, form or any person or group of
ess of the company.

2. Summary of significarjt accounting policies

The principal accounting polibies adopted in the preparation of these financial statements are set out
below. These policies have been consistently applied to allyears presented, unless otherwise stated.

2.L Basis of preparation

The Consolidated Financial staJements of the Group have been prepared in accordance with International
Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board (tASB).
Additional information required by the Companies Act,2019, (Act 992) is included where appropriate.
The Consolidated Financial statements have been prepared on a historical cost basis, except for ceftain
properties and financial instruments that are measured at revalued amounts of fair values, as explained in
the accounting policies below. Historicalcost is generally based on the fair value of the consideration given
in exchange for assets.

The Consolidated Financial statements are presented in Ghana cedi (GHC) which is also the functional
curre ncy.

1C)
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NOTES TO THE I.INANCIAL ST TEMENTS

BER 2O2O

Consolidation

Basis of Consolidatio

The consolidated annual finarjcial statements incorporate the annualfinancial statements of the group and
all investees which are contr{lled by the group. The group has control of an investee when it has oower
over the investee; it is exposed to or has rights to variable returns involvernent with the investee; and it has
the ability to use its power oljer the investee to affect the amount of the investor,s returns. The results of
subsidies are included in the consolidated annual financial statements from the date of

controlling interest in the net assets of consolidated subsidiaries are identified and recognized separatelyJLyq' urL'y
from the group's interest therJein, and are recognized within equity. Losses of subsidiaries attributable to
non-controlling interests are allocated to the non-controlling interest even if this results in a debit balance
bei ng recognized for non-contiolling interest.
Transactions which result in changes in ownership levels, where the group has control of the subsidiary
both before and after the tranpaction are regarded as equity transaction and are recognized directly in the
statements of changes in equity.
The difference between the;fair value of consideration paid or received and the movement in non-
controlling interest for such transactions is recognized in equity attributablr: to the owners of the parent.
where subsidiary is disposed of and a non-controlling shareholding is retairred, the remaining investment is
measured to fair value recognized in profit or loss as part of the gain or loss on disposal of the controllins
I nte re st.

3.2 Business Combinations

The group accounts for business combinations using the acquisition method of accounting. The cost of the
business combination is measured as the aggregate of the fair values of assets given, liabilities incurred or
assumed and equity instruments issued. Costs directly attributable to the business combination are
expensed as incurred, except the costs to issue debt which are amoftised as part of the effective interest
and costs to issue equity which are included in equity.
contingent consideration is included in the cost of the combination at fair value as at the date of
acquisition' subsequent changqs to the assets, liability or equity which arise as a result of the contingent
consideration are not affected against goodwill, unless they are valid measurement period adjustments.
The acquiree's identifiable assets, liabilities and contingent liabilities which meetthe recognition conditions
of IFRS 3 Business combinations are recognized attheirfairvalues at acquisition date, exceptfor non-

of disposal.

ecessary to the annual financial statements of subsidiaries to bring their
hose ofthe group.

ances/ income and expenses are eliminated n full on consolidation. Non_
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NOTES TO TiJE FINANCIAL ST

FOR THE

current assets (or disposalgrqup) that are classifred as held-for-sale in accordance with IFRS 5 Non-current
assets held-for-sale and discoirtinued operations, which are recognized at fair value less costs to sell.
contingent liabilities are only 

included in the identifiable assets and liabilities of the acquiree where

them where the classificatiori is inappropriate for group purposes. This excludes lease agreements and
Insurance contracts, whose cllssification remains as pertheir inception date. Goodwill is determined as the
consideration paid, plus the fair value of any shareholding held prior to obtaining control, plus non-

e fair value of the identifiable assets and liabilities of the acquiree.
is tested on an annual basis for impairment. rf goodwill is assessed to be

ot subsequently reversed.

3'3 Application of new and revised lnternational Financial Reporting Standards (lFRSs)

The following standards, anJendments to the existing standards and interpretations issued by the
International Accounting stan!ards Council. PBC Limited intends to adopt these standards, if applicable
when they become effective.

IFRS 9 "Financial Instruments,,

(Effective for annual periods [eginning on or after l January 2org), issued on 24 July 2014 isthe lASB,s
replacement of IAS 39 Financial Instruments: Recognition and Measurement. IFRS 9 includes requirements
for recognition and measuremdnt, impairment, derecognition and general hedge accounting.
classification and Measurement - IFRS 9 introduces new approach for the classification of financial assets,
which is driven by cash flow characteristics and the business model in wfrich an asset is held. This single,
principle-based approach replaces existing rule-based requirements under IAS 39. The new model also
results in a single impairment model being applied to all financial instruments.
lmpairment - IFRS t has introduced a new, expected-loss impairment moclel that will require more timely
recognition of expected credit losses. specifically, the new standard rr:quires entitres to account for
expected credit losses from when financial instruments are first recognized and to recognize full lifetime
expected losses on a more timely basis

Hedge accounting- IFRS 9 introduces a substantially-reformed model for ht-.dge accounting, with enhanced
disclosures about risk management activity. The new model represents a significant overhaul of hedee
accounting that aligns the accoqnting treatment with risk management activities.
own credit - IFRS 9 removes tl-1e volatility in profit or loss that was caused by changes in the credit risk of
liabilities elected to be measurpd at fair value. This change in accounting rxeans that gains caused by the
deterioration of an entity's own credit risk on such liabilities are no tonger recognized in profit or loss.
Except for impairment losses, PBC Limited does not expect a significant effect on the financial statement.

controlling interest and less tl-

Goodwill is not amortized bu

impaired, that impairment is r

TEMENTS

EMBER 2O2O
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Amendments to IFRS LI"Jo Arrangements"

Accounting for Acquisitions qf Interests in Joint operations (effective for annual periods beginning on or
after 1 January 2016), publishFd by tASB on 12 May 2OII.

IAS 18 "Revenue", IAS 11 "Qonstruction contracts" and a number of revenue-related interpretations.
Application of the standard is mandatory for all IFRS reporlers and it applies to nearly all contracts with
customers: the main exceptigns are leases, financial instruments and insurance contracts. The core
principle of the new Standard is for companies to recognize revenue to depict the transfer of goods or
services to customers in amounts that reflect the consideration (that is, payment) to which the Company
expects to be entitled in excfrange for those goods or services. The new Standard will also result in
enhanced disclosures about revenue, provide guidance for transactions that were not previously addressed
comprehensively (for example, service revenue and contract modifications) and improve guidance for
multi ple-element a rra nqemenrs.

IFRS 2 Share-based payment

The amendments are effective for annual periods effective January 20i-B or after. This improvement is
applied prospectively and clarifies various issues relating to the definitions of performance and service
conditions which a re vesting conditions, including:
a. A performance condition must contain a service condition
b' A performance target must be met while the counterpar.ty is rendering servicec' A performance target may relate to the operations or activities of an entity, or to those of

another entity in the same group
d. A performance condition may be a market or non-market conditione' lf the counterparty, rqgardless of the reason, ceases to provide service during the vesting period,

the service condition is not satisfied
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IFRS 14 "Regulatory Deferral

(Effective for annual periods

This Standard rs intended to

regu latory defe rra I accou nts

to IFRS.
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ou nts"

inning on or after l January 2016), published by IASB on 30 January 2OI4.

llow entities that are first-time adopters of IFRS, and that currently recognrze
n accordance with their previous GAAP, to continue to do so upon transition

A

financialstatements, and havf been applied consistently by pBC Company Limited.

4.r Foreign Currency

Foreign currency transactiond and balances

Transactions in foreign currelcies are translated into the functional currency at the exchange rate at the
date of the transaction. At e;ich reporting date, assets and liabilities denominated in currencies different
from the functional currency are translated into the functional currency at the rate at that date. Foreisn
exchange gains and losses are recognized in the income statement.

4,2 Property, plant and equipment

Property, plant and equipment is stated at cost, excluding the costs of day-to-day servicing, less
accumulated depreciation and accumulated impairment losses. Replacement or major inspection costs are
capitalized when incurred and if it is probable that future economic beneflts associated with the item will
flow to the entity and the cost of the item can be measured reliabrv.

Land and buildings are measured at fair value less accumulated depreciation on leasehold land and on
buildings and impairment losses recognized after the date of the revaluation. Valuations are to be
performed frequently to ensure that the fair value of a revalued asset does not differ materiallv from its
carrytng amount.

Any revaluation surplus is recorded in other comprehensive income and hence, credited to the asset
revaluation reserve in equity, except to the extent that it reverses a revaluation decrease of the same asset
previously recognized in the income statement, in which case, the increase is recognized in the income
statement. A revaluation deficit is recognized in the income statement, except to the extent that it offsets
an existing surplus on the same asset recognized in the asset revaluarron reserve.
Accumulated depreciation as qt the revaluation date is eliminated against the gross carrying amount of the
asset and the net amount is restated to the revalued amount of the asset. Upon derecognition, any
revaluation reserve relating to the particular asset being sold is transferred to retained earnings.
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Equipment is reflected at cost less accumulated depreciation and accumulated impairment losses

upon disposal or when no further future economic
y gain or loss arising on derecognition of the asset
al proceeds and the carrying amount of the asset) is

t is derecognized.

ates considered appropriate to reduce the cost to net
uent costs are included in the asset,s carrying amount
ly when it is probable that, future economic benefits
d the cost of the itern can be reliably measured. Land

d at each reporting date and adjusted if appropriate.
aring the asset's proceeds to its carrying amount and
lued assets are sold, the amounts included in the
us. Depreciation methods, useful lir.res and residual

The assets'residual values, apd useful lives and method of depreciation are reviewed and adjusted, if
appropriate, at each financial year end and adjusted prospectively, if appropriate.
lmpairment reviews are performed when there are indicators that tlre carrying value may not be
recoverable' lmpairment losses on non-revalued assets are recognized in the income statement as an
expense, while reversals of imgairment losses are also stated in the income statement.

lmpairment losses on revalued assets are recognized in other comprehensive income to the extent that the
impairment loss does not exceed the amount in the revaluation surplus for that same asset

The estimated useful lives are as follows:
Buildings

Furniture and equipment
Plant and Machinery

Motor Vehicles

OperationalVehicles

4,3 lmpairment of non-financial assets

The Company assesses at each rleporting date whetherthere is an indication that an asset may be impaired
lf any such indication exists, or ivhen annual impairment testing for an asseLis required, the Company

PllC Lintited
Co tt,s o I ich tetl F i ttu nc i al St ct Le nert I llte l ctrr etttleci 30,t, ,Septenthet. 202()

-3%

- 20%

- 20%

- 20%

- 10%
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estirnates the asset's recove

cash-generating unit's (cGU)

able amount. An asset's recoverable
air value less costs to sell and its value

For assets excluding goodwill, an assessment is made at each reporting date as to whether there is any
indication that previously recognized impairment losses may no longer exist or may have decreased. lf such
indication exists, the Company makes an estimate of the asset's or cGU's recoverable amounr.

A previously recognized impairment loss is reversed only if there has been a change in the estimates used
to determine the asset's recoverable amount since the last impairment loss was recognized. lf that is the
case, the carrying amount of the asset is increased to its recoverabre amount.

That increased amount cannot exceed the carrying amount that would have been determined, net of
amoftisation, had no impairment loss been recognized for the asset in prior years. such reversal is
recognized in the income statement unless the asset is carried at revalued amount, in which case, the
reversal is treated as a revaluation increase.

22



PIJC Lintitecl
Cortso I i dated l: i nott L' iol Stct te nrcn t tlte 1,s51t' ertded 30't' Sc rrt ber 2020

NOTES TO THE FINANCIAL ST TEMENTS
THE YEAR ENDED 30

The following criteria are al

4,4 lntangible assets

applied in assessing impairnrent of specific assets:

Intangible assets with indefi ite useful lives are tested for impairment annually at 31 December, either
individually or at the cash ge erating unit level, as appropriate and when circumstances indicate that the
carrying value may be impair

4,5 Borrowing costs

Borrowing costs directly ibutable to the acquisition, construction or production of an asset that
necessarily takes a substanti period of time to get ready for its intended use or sale are capitalised as oaft
of the cost of the respective

occur. Borrowing costs consi

borrowing of funds.

ssets. All other borrowing costs are expensed in the period in which thev
t of interest and other costs that an entity incurs in connection with the

4.6 Financial assets

Initial recognition and measu

Financial assets within the scgpe of IAS 39 are classified as financial assets at fair value through profit or
loss, loans and receivables, held to maturity investments, avaiiabie-for-sale financial assets, or as
derivatives designated as hedging instruments in an effective hedge, as appropriate. The Company
determines the classification of its financial assets at initial recosnition.

Financial assets are recognized initially at fair value plus, in the case of investments at fair value through
profit or loss, directly attributable transaction costs.

The classification depends on the purpose for which the investments were acquired or originated. Financial
assets are classified as at fair value through profit or loss where the Company's documented investment
strategy,is to manage financial investments on a fair value basis, because the related liabilities are also
managed on this basis.

Purchases or sales of financiai assets that require delivery of assets within a time frame established by
regulation or convention in thQ marketplace (regular way trades) are recognized on the trade date, i.e., the
date that the Company commits to purchase or sell the asset.

The Company's financial assets include cash and short-term deposits, Trade and other receivables, quoted
and unquoted financial investment.
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Subsequent measurement

The subsequent measureme

Held to maturity

Ncn-derivative financial asse

held to maturity when the
measurement, held to maturi

Rate (ElR), less impairment.

of financial assets depends on their classification as follows:

s with fixed or determinable payments and fixed maturities are classified as

pany has the intention and abilitv to hold until maturitv. After initial
y financial assets are measured at amortised cost, using the Effective Interest
The EIR amortisation is included in'investment income'in the income

statement. Gains and los are recognized in the income statement when the investments are
ell as through the amortisation process.derecognized or impaired, as

Held to maturity financial a

issued by state government a

ts in the Company include investment in debt securities (Treasury Bills)

d other corporate entities.

Derecognition of fi nancial

A financial asset (or, when icable, a part of a financial asset or part of a Company of similar financial
assets) is derecognized when:

r The rights to receive cash flows from the asset have expired
Or

r The Company retains the right to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a 'pass-through' arrangement; and
eith er:

. The Company has transferred substantiallV all the risks and rewards of the asset
Or

o The Company has neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

When the Company has transferred its right to receive cash flows from an asset or has entered into a pass

through arrangement, and has neither transferred nor retained substantially all the risks and rewards of
the asset nor transferred control of the asset, the asset is recognized to the extent of the Company's
continuing involvement in the asset.

Continuing involvement that !akes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

In that case, the Company also recognises an associated liability. The transferred asset and the associated
liability are measured on a basisthat reflectsthe rights and obligationsthatthe Companv has retained.
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In that case, the Company al recognises an associated liability. The transferred asset and the assocrated
that reflects the rights and obligations that the company has retained.liabiiity are measured on a

r there is any objective evidence that a financial asset
asset or a group of financial assets is deemed to be

impairment as a result of one or more events that has

n incurred 'loss event') and that loss event(s) has an

ncial asset or the group of financial assets that can be
reliably estimated.

t the debtors or a group of debtors is experiencing
ln interest or principal payments, the probabilitV the
ganization and where observable data indicate that
re cash flows, such as changes in payment status or

Financial assets carried at ambrtised cost

For financial assets carried at amortised cost, the Company first assesses individually whether objective
evidence of impairment exists individually for financial assets that are individually significant, or collectively
for financial assets that are not individually significant. lf the company determines that no objective
evidence of impairment exists for an individually assessed financial asset, whether significant or not, it
includes the asset in a group of financial assets with similar credit risk characteristics and collectively
assesses them for impairment. Assets that are individually assessed for impairment and for which an
impairment loss is, or continues to be, recognized are not included in a collective assessment of
impairment.

lf there is objective evidence that an impairment loss on assets carried at amortised cost has been incurred,
the amount of the loss is measured as the difference between the carrying amount of the asset and the
present value of estimated future cash flows (excluding future expected credit losses that have not been
incurred) discounted at the financial asset's original effective interest rate. lf a Ioan has a variable interest
rate, the discount rate for meapuring any impairment loss is the current effective interest rate.

The carrying amount of the asset is reduced through the use of an allowance account and the amount of
the loss is recognized in the income statement. Interest income continues to be accrued on the reduced
carrying amount and is accruqd using the rate of interest used to discount the future cash flows for the
purpose of measuring the impairment loss.
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The interest income is recor d as part of investment income in the income statement,

Financial assets carried at c

For financial assets carried at cost, if there is objective evidence that an impairment loss has been incurred
cn an unquoteC equity instrument that is not carried at fair value because its fair value cannot be reliablv
measured, the amcunt of the impairment loss is measured as the difference between the carrying amount

imated future cash flows discounted at the current
impairment losses are not reverseo.

Financial assets and financiaf liabilities are offset and the net amount is reported in the statement of
forceable legal right to offset the recognized amounts
, or to realise the assets and settle the liabilities
ffset in the income statement unless required or
n, as specifically disclosed in the accounting policies

Fair value of financial instruments

The fair value of financial instriuments that are actively traded in organised financial markets is determined
by reference to quoted market bid prices for assets and offer prices for liabilities, at the close of business
on the reporting date, without any adjustment for transaction cosrs.

For other financial instruments other than investment in equity instruments not traded in an active market,
the fair value is determined by using appropriate valuation techniques. Valuation techniques include the
discounted cash flow method, comparison to similar instruments for which market observable prices exist
and other relevant valuation models.

Their fair value is determined using a valuation model
actual market transactions and using the Company,s
ass u m ptions.

that has been tested against prices or inputs to
best estimate of the most appropriate model

For discounted cash flow techniques, estimated future cash flows are based on management,s best
estimates and the discount rate used is a market-related rate for a similar instrument. The use of different
pricing models and assumptiong could produce materially different esilmates of fair values.
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The fair value of floating rat

carrying value is the cost

fair value of the consideratio

MB

and overnight deposits with credit institutions is their carrying value. The
the cieposit and accrued interest. The fair value of fixed interest bearins

asured reliably, these financial instruments are measured at cost, being the
paid for the acquisition of the investment or the amount received on issuins

deposits is estimated using di ounted cash flow techniques. Expected cash flows are discounted at current
market rates for similar in s at the reporting date.

lf the fair value cannot be

the financial liability. All tran
cost of the investment.

ion costs directly attributable to the acquisition are also included in the

4.7 Revenue

a) Sale of goods

Revenue from the sale of g s is measured at the fair value of the consideration received or receivable.
net of returns, trade discount , taxes and volume rebates. Revenue is recognized when the significant risks

ip have been transferred to the buyer, recovery of the consideration is

ts and possible return of goods can be estimated reliablv, there is no

and rewards of the owner
probable, the associated

continuing ma nagement invo ment in the goods, and the amount of revenue can be measured reliablv.

b) Revenue from services

Revenue from services rendergd is recognized in the income statement when the service is performed and
the revenue can be reliablv measured.

4,8 Finance income and expense

Finance income comprises interest income on funds invested (including available-for-sale financial assets)
and dividend income. Dividend income recognized in the statement of comprehensive income statement
on the date the company's rightto receive payment is established, which in the case of quoted securities is

the ex-dividend date.

Finance expense comprise interest expense on borrowed funds. All borrowing costs are recognized in the
statement of comprehensive ipcome statement using the effective interest method.

4.9 Accounts receivables

Accounts receivables are recognized when due and measured on initial recognition at the fair value of the
consideration receivable. The carrying value of accounts receivables is reviewed for impairment whenever
events or circumstances indicgte that the carrying amount may not be recoverable, with the impairment
loss recorded in the income statement.
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Cash and cash equivalents cfmprise cash at bank and in hand ano short-term deposits with an original
maturity of three months or lNss in the statement of financial position.

For the purpose of the statlment of cash flows, cash and cash equivalents consist of cash and cash
equivalents as defined above, net of outstanding bank overdrafts.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rate as atthe date of the initialtransaction and are not subsequently restated. Non-monetary
items measured at fair value iir a foreign currency are translated using the exchange rates at the date when
the fair value was determinedr

When a gain or loss on a nonimonetary item is recognized in other comprehensive income, any exchange
component of that gain or loss is recognized in other comprehensive income. Conversely, when a gain or
loss on a non-monetary item is recognized in profit or loss, any exchange component of that gain or loss is
recognized in profit or loss.

4.\2 Financial liabilities - initial recognition and subsequent measurement

lnitial recognition and measufement

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings, minus
directly attributable transaction costs.

The company's financial liabilities include trade and other payables.

26



P DC /,itnited
C o n,s o I i t ! cr I e cl F i t n t t c' i r r I S ! cr t e n i e n I ;t'r llte year ettclarl 31tt' Seltle ttrbet. 2020

NOTES TO THE FINANCIAL S TEMENTS

FOR THE ENDED 30 SE MBER

Derecognition of financial li

A financial liability is derecofnized when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantiallv
different terms, or the ternis of an existing liability are substantially modified, such an exchange or

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be

available against which the asset can be utilized. Deferred tax assets are reviewed at each reporting date
and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

4.t4 Leases

IFRS 16 provides the complete model for leases. Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards of ownership to the lessee. Assets held under
finance leases are stated as assets of the company at the lower of their fair value and the present value of
minimum lease payments at the inception of the lease, less accumulated depreciation and impairment
losses. The corresponding liability to the lessor is included in the balance sheet as an obligation under
finance lease. Finance costs are charged to the income statement over the term of the lease so as to
produce a constant periodic interest charge on the remaining balance of the obligations for each

ties
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Leases where significant ions of the risks and rewards of ownership are retained bv the ressor are
classified as operating leases.

Lease payments

Payments made under opera ing leases are
the period of the lease.

payment required to be

which termination takes

an operating

to the lessormacl

charged to the income statement on a straight-line basis over
lease is terminated before the lease period has expired, any

by way of penalty is recognized as an expense in the period in
pta

Minimum lease payments m

reduction of the outstanding

under finance leases a re apportioned between
ase liability. The finance expense is allocated to each

term so as to produce a cons nt periodic rate of interest on the remainine balance

4.16 Employee Benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions to a separate entity and will have no legal or constructive obligation to pay future amounts.
obligations for contributions to defined contribution schemes are recognized as an expense in the income
statement when they are due.

Pensions (Social Security Fund)

PBC Limited contributions to 5ocial security fund are charged to the income statement in the period to
which the contributions relate.

finance expense and a

period during the lease

of the liability.
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Tier L - Social Security Sc (Mandatory contributions scheme) - 13%

Under a national deferred

to the Social Security and

fits pei-rsion scheme, the company contribute s 13% of employee basic salary
tional Insurance Trust (ssNlr) in respect of Tier l- under the new national

pension scheme. The compa

dates.

's obligation was limited to the relevant contributions, to be settled on due

Tier 2 - Occupational Pensio Scheme - 5%

The company has provident f nd scheme for the staff under which the company contributes a total of 5%
of staff basic salary. The sche is being administered privately by the Enterprise Trustees limited, a nation

is obligation under the scheme is limited to the relevant contribution andpension regulatory authority.
settled by the fund manager.

Tier 3 - Provident Fund Pens n scheme -70%
The company has a provident fund scheme for it staff under which the company deduct a total of to% of
staff basic salary. The obligat

on due dates by the fund ma

under the plan is limited to the relevant contribution and these are settled
r.

Short-term benefits

Short-term employee benefit pbligations are measured on an undiscounted basis and are expensed as the
related service is provided. A provision is recognized for the amount expected to be paid under short-term
cash bonus or profit-sharing plans if the company has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee and the obligation can be estimated reliablv.

4.17 Dividend

Dividend payable is recognized in the period in which they are declared as a liabilitv.

4.18 Earnings per share

PBC Limited presents basic and diluted earnings per share for its ordinary shares. The basic EpS is computed
by dividing the profit or loss due ordinary shareholders by the weighted average number of ordinary
shareholders outstanding at the end of the financial year. Diluted EPS is computed by adjusting the profit or
loss attributable to ordinary shareholders and the weighted average number of ordinarv shares
outstanding for the effects of all diluted potential ordinary shares.
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4.1,9 Segmentreporting

A segment is a distinguishabl component of the company that is engaged either in providing products or
services or in providing p s or services within a specified economic environment which is subiectto
risks and rewards that are di erent from those of other segments. segmental information is presented in
respect of the company's bu ness segments. The primary format is based on the company's management
and internal reporting struct

The two main business sep

o Produce - p rchase and sale of cocoa beans and shea nuts
nsporting of cocoa beanso Haulage - t
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Sale of Produce

Services (Haulage)

Services (Hotel)

Other Income

Rent Income

Recoveries from Shortages

Sundry Income *

Certification Progra mme I

Depreciation and amoftization
Auditors Remuneration

Directors emoluments

Subscriptions and Donations
Other Expenses

llte 1s6,,' ertded 30't, Sepietnlier 2020

TEMENTS

Group

2020

GH C'000

8,042 12,022

rp J69 LlS2351

2019

Company

2020 2019
GH C'000 GH C'000 GH c'000

979,555 1_,r35,O37 g7o,7g2 1,124,222
13,472 15,802 1,3,472 15,802

Group

2020 20L9
GH C'000 GH c',000

207 231

780 730

49,079 467

426 646

598 672
_ 3,729

32 39

48.L22 6,519

2020

GH C'000

207

780

45,625

2019

GH C'000

237

730

44L

646

ot1

3,728

39

6 Lq?

426

598

32

47.658

Asset Disposal Gain

Peripheral Earnings

Cocoa Sweeping Proceeds

Exchange Gain

x Sundrv Income (PBC)

This relates materially to investments in First Allied and Savings Loan Company, previously written off now
recove red.

7, General and administrptive expenses include the following;

Group

2020 2019

GH C'000 GH c'000
25,299 26,252

L55 387

722 81_6

100 317

93,494 72,947

trsf,gs 1qq48

Company

2020 201.9

GH C'000 GH c'000
20,682 2L,35L

85 317

462 639

85 231
88,L52 66,086

L09.467 83627
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Group

2020

GH C'000

539

(27,7381

l27.r9g)

NOTES TO THE FINANCIAL TEMENTS

FOR THE YEAR END

Net Finance Expen

Interest lncome

Bank and Produce loan in

lncome tax expense

Current tax expense

Deferred tax expense

Deferred tax credit

9b. Current Tax

Group

201,5 - 20].8

2019

2020

2020

Company

2017

20'J.8

2019

2020

2019

GH C'000

7,O5r
(1.49,798)

(1.47,7471

Company

2020 2019

GH C'000 GH C'000

292 1,,765

(27 ,6671 (149,7r7)
(27.37s1 n 47 ,9s2\

Group

2020

GH C'000

(3,581)

128

Gr53)

Company

2019

GH C'000

(6e)

@

2020

GH C'000

(3,581)

GJ81]

2079

GH C'000

Balance at
3oth

September
GH C'000

767

33

16

(3,559)

l4z7)

Balance at
Lst October

GH C'000

283

22

305

Tax paid /
refund

GH C'000

33L

33

L6

380

Charge for
the year

GH C'000

(1_,381)

(3,58L)

EPSA

Balance at
1st October

GH C'000

I

Tax paid /
refu nd

GH C'000

2L

Charge for
the year

GH C'000

(3,58L)

Balance at
30th

September
GH C',000

t
2t

(3,s81)
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 SEPTEMBER 2O2O

10. Property, Plant and Equipment

Group

Cost

Balance at 1.10.2019

Additions during the period

Released on disposals

Balance at 30.09.2020

Depreciation

Balance at 1.10.2019

Charge for the period
Released on Disposals

Balance at 30.09.2020

Net Book Value as at 30.09.20
Net Book Value as at 30.09.19

Company

Cost

Balance at1.1O.2O19

Additions during the period

Released on disposals

Balance at 30.09.2020

Depreciation
Balance at1-.LO.2OI9

Charge for the period
Released on Disposals

Balance at 30.09.2020

Net Book Value as at 30.09.20

Net Book Value as at 30.09.19

Land and

Buildings

GH C'000

271.,122

86

27t,208

22,969
7,630

30,597

240.6tI
248.755

Land and

Buildings

GH C'000

236,626

86

236,772

19,099

7,ro1,

26,200

2LO.572

217,527

Plant and

Machinery

GH C'000
h< <x\

L45

63,530

Motor
Vehicles

GH

c'000
106,49B

1,069
(L,es4)

105,573

Fu rnitu re

& Fitting

GH C'000

17,321,

458
(248\

L7,532

Total
GH

c'000
520,943

1,939
(2,242)

520,539

158,422
25,247
(2,2381

L87,43L

339,108

362,52r

42,579 '16,643

5,7BBB L1,,236

(L,994\

48,368 8s,885

L5.762 19.688

20,806 29.855

Building

W.I.P
GH

c'000
h) ht /

80

62,697

Plant and

Machinery

GH C',000

25,057

45

25,LOz

20,603
1,,957

22,560

2.54r

4,454

Motor
Vehicles

GH

c'000
105,346

1,,069

(L,ss4l
104,420

75,727

11,,1.60

(r,994\
84,893

8,527

29,619

Furniture
& Fitting

GH C'000
5 q41

3/A

5,919

4,870
464

585

Building

W.I.P
GH

c'000
62,617

80

62,697

Total
GH

c'000
435,189

1,659
(1,ee4l

434,85L

120,300
20,682
(1,,994\

138,988

62.697 295J63

62511 314J8867r
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NOTES TO THE FINANCtAt SIiATEMENTS
FOR THE YEAR ENDED 30 SEFTEMBER 2O2O

1-1., Intangible assets

Cost

Balance at 1 October

Additions during year

Balance at 30 September

Amortisation
Balance at 1 October

Additions during year

Balance at 30 September

Carrying amount at 30th September

1,2, Investment in Subsidiaries

PBC Shea Limited

Golden Bean Hotel Limited
Balance at 30 September

Group

2020 2019

GH C'000 GH c',000

Company

2020

GH C'OOO GH

2019

c'000

850

850

813

9

822

28

Group

2020 20\9
GH C'000 GH c'000

3,954 3,954
327 327

4,187 4,1,81,

Company

2020 20L9
GH C'000 GH c'000

3,854

327

4,18t

804

46

850

667

146

813

37

Group Company

2020 2019 2020 201.9

GH c'000 GH c'000 "r:,ffi .r:,3:3

- : 33,753 33,753

: = 39J53 39/53

This represents PBC Limited investment in two subsidiaries, namely pBC Shea ltd and Golden Bean Hotel
limited. The PBC Shea ltd is a state of the art factory established to process sheanuts into shea butter for
export and it is located at Buipe in the CentralGonja District. The Golden Bean Hotel is 50 Room hospitality
facility located at Nyiaeso in the Kumasi Metropolis.

13. Available for sale assets

Quoted Equity Investment
Balance at 1 October

Fair Value movement
Balance at 30 September

3,854

327

4.18L
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This 'represe nts 727 ,273 of equity sha res of no pa r value held in Ghana Commercial Ba nk Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2O2O

t4. Leasehold prepayment

Cost

Additions during the year
Balance at 30 September

Amortisation

Charge for the year

Balance at 30 September

Carrying amount at 30th September

Trading

Cocoa

Shea butter & Sheanurs

Agro Inputs

Fertilizer Stock

Food and beverage

Non-Trading

Spare Parts

Tarpaulin Stocks

Technical Stores

Printing and Stationery
Fuel and lubricants
Tyres and Batteries

Stencillnk

Company

2020 201.9

GH C'000 GH C'000

Company

2020 201.9

GH C'000 GH C,000

395 9,393

18,738 19,739
L,042 1,139

696 (4,885)

Group

2020 20L9
GH C'OOO GH C'OOO

395 9,393

20,gg2 2O,O2I

t,042 L,L3g
696 (4,885)

77 148

3,663 4,509
38s 380

L,357 1,,451,

479 379
L,059 gg8

509 61L

3!.644 34.142

Group

2020

GH C'000
'1,,246

L.246

196

42

238

1,009

2019

GH C'000

L,246

1,246

1,050

L54

41
a;_ryo

This relates to lease of Mesonic Temple Parking lot for thirty (30) years commenclng 2014 andamortization
is recognized in general and administrative expenses.

15. Inventories

3,653

38s

770
479

974
s09

27.6s7

/. qnc

380

743

379

649

6L1,

31,653
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2O2O

1-6. Trade and Other Receivables

Trade receivables due from customers
Other receivables

intercompany receivables

Staff Loans and Advances

Prepayments

Details of Company's prepayments (2020):

Rent prepaid

Ghana Nuts Limited

Vehicle Insurance prepaid -

PBC Shea Current Account -

Sundry receivables

L7, Short Term Investments

Fixed Deposit (CBG)

Call

18. Cash and Cash Equivalents

Bank Balances

RCPA Account and Cash Balances

Group

2020 201,9

GH C'000 cH c'000

3,907 11,,455

2,395_ 2,47-l

1,391 1,68l-

1.44,898 145,789

152J80 L61Ap2

G H C',1000

126

8,600

584

I23,746

11,730

1.44,786

Company

2020 2019

GH C'000 GH c'000

1,950 9,439

(2)

(1,968) (1,976)

1",3M 1,,649

L44,786 L4s,741

Lrep4 153js2

CompanyGroup

2020

GH C'OOO GH

7,979

3,067

4,947

201.9 2020

c'000 GH C'000

1,600

330 3,067

1p30 3p67

201.9

GH C'000

330

330

Group

2020
GH C'000

64,451

726

64,577

Company

2020 2019
GH C'000 GH c'000

61,001 9,7g2
72L 15

61t22 gf,gl

2019

GH C'000

11.,36I

27

t'1.,387
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 SEPTEMBER 2O2O

19. Stated Capital

a. Ordinary shares

Authorised ordinary shares of no
par varue

lssued and fully paid for in cash

For consideration other than cash

b. Preference shares

No. of preference shares

The preference share is redeemable

Government of Ghana.

20, Finance Lease

Standard Chartered Bank

Societe Generale

2020

No. of Shares Proceeds

000 GH c'000

20,000,000

2,005 1,,597

477,995 13,476

480,000 15003

2019

No. of Shares Proceeds

000 GH c'000

z0-Q00pQ0

2,005 1,597

477,995 13,416

4Bga00 15003

2020
No. of Shares Proceeds

000 GH c'000

1.000 L00

(golden share) allotted to

2019

No. of Shares Proceeds

000 GH c,000

lpoo 100

the Ministry of Finance on behalf of

Current portion payable within 12 months
Long term poftion payable after 12 months Lg4

794

21. Medium Term Loan

L94

Company
201.9 2020 2019
c'000 GH c'000 GH c'000

i9 I9 19)ggg

Group

2020 2019

GH C'000 GH C'000

Company

2020 2019

GH C'000 GH C'000

L94 794

1.94

194
194

Group

2020
GH C'OOO GH

Ie)g

39



PBC Limited
Cotisolidatcd Financicr! Stqtenrcnt {or ihe

NOTES TO THE FINANCIAT STATEMENTS
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Standard Chartered Bank Ghana Limited
The Company issued a convertible commercial paper for an amount of GHC400,000,000 dated l_1th
october, 201'6 on the Fixed Income Market which was arranged by Databank Brokerage Limited and was
invested by sBGN/Databank Ark Fund for a period of 365 days at an interest/coupon rate of 26.g5%.The
purpose was to fund the purchase of cocoa.

Societe Generale

The Company had a medium term facility of GHC1O,O00,O0O with the bank, The interest rate was ar175%
per annum. The facility expired on 3Oth September, 2017.

22. LongTerm Loan

Group Company
2020 2019 2020 2019

GH C'000 GH c'000 GH c'000 GH c'000
433,72L 4gg,'J,62 433,727 499,1,62

70,577 70,577 70,577 70,577

5!489 558J39 5948e 55SJ39

Restructured Loan (OD)

Ghana Cocoa Board

Ghana Cocoa Board

The company was granted a long term loan of uss10,00o,o0o by Ghana cocoa Board towards the
establishment of the PBC Shea Ltd. a subsidiary of the Company at Buipe. The facility is for a period of eight
year with a two year moratorium, and it was secured by cocoa stock, receivables, Butter proceeds from the
factory and takeover of the Plant and equipment of PBC shea Limited. Interest rate is at g.5% on reducing
balance basis. The facility expires on 30th September, 2oi-9 but has not been paid as at the end of the
financial year.

40



PIJC Linited
Consolidote d Financial Stutementfor the yectr ended 30,t, Sepletnber 2020

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2O2O

Restructureci Loan (OD)

The following bank overdraft balances were restructured
a zero (0) annual interest rate with 6 months moratorium

Bank

Cal Bank

UMB Bank

SG SSB Bank

ADB Bank

UBA Bank

Bank of Africa

Ecobank Ghana limiteo

Ghana Commercial Banr

23. Bank Overdraft

into a long term loan payable in eight (8) years at
effective 2019 financial year:

Amount (GHC)

ro1,,549,776

59,21,1_,069

1.5,749,093

68,957,769

16,690,552
'J,5,g41,OOg

20,676,299

189,387,138

488J61f93

Ecobank Ghana Limited

GCB Bank Limited

Societe Generale

Cal Bank Ghana Limited

UMB Bank Ltd

United Bank for Africa Ghana

ADB Bank Ghana Limited

NIB Bank Limited

Bank of Africa Ghana Limited
GCB-Sheanuts Tamale

Others

Group

2020 2079
GH C',000 GH c'000

609

467 467

Company

2020 2019

GH C'000 GH C'000

609

467 467

Limited

7,295

7.752

7,285

2

&363

7,285

7.752

7,285

L

8.363
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2O2O

24. ShortTerm Loan

SCB Consortium Loan

The Company was granted a loan facility of GHC 154 million following a bond issued to a Consortium of
banks and pension Funds Institutions led by Fidelity bank with Standard Chartered Bank as the escrow
account holder. This was classified as a medium term loan in the 2018 financialyear but was re-classified as
a short term loan because it was expected to be paid off by the end of the 2018 financiar vear.

25. Trade and Other payables

Standard Chartered Bank (Gh) Limited
Sahel Sahara Bank

Trade Payables

Non-Trade Payables

Accrued Expenses

26. Related party transactions

Receivable

PBC Shea Limited **
Golden Bean Hotel

Payable

Golden Bean Hotel

** PBC Shea Limited (GHC116,538)

This represents additional investments

ca p ita l.

Group Company

2020 2019 2020 20L9
GH C'000 GH C'000 GH C'000 GH c'000
L38,722 r32,Ogg t39,722 r32,Ogg

32 32 32 32

rcf,5L 132frL X!8J54 132J31

Group

2020 2019

GH C'000 GH C',000

13,315 4,219
9,759 1,010

94,742 43,694

1LI 76 48p22

Company

2020 2019

GH C'000 GH C'000

L2,g7g 3,634
9,t51 144

90,938 41_,010

lLL068 44J8s

2020

GH C'000

115,539

47

116.585

2.287

2019

GH C',000

116,538

47

116.585

7,297

made by PBC Limited in PBC Shea limited exclusive of the stated
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27, Medium Term lnvestment

Group

2020 2019

GH C'000 GH c'000
- 1,68ti

Company

2020 2019
GH C'000 cH c'000

Consolidated Bank of Ghana

This represents investments previously with All Time Finance in the books of Golden Bean Hotel Limited
and converted into a 5year bond after taken over by Consolidated Bank of Ghana.

28. Title Deeds

a) Included in the ordinary shares issued for consideration other than cash is an amount of
GHc954,000 which represent$ Rart of the value of property, plant and equipment ceded to pBC Limited bv
Ghana Cocoa Board. As menfioned in previous reports, we have not had sight of the Title Deeds of the
sheds and buildings as state{ in the company's books to establish ownership by the company of these
assets. The Government of Ghana (GOG) has however given the following undertaken:

a'1) "The Government hastaken overthe interest of the Ghana Cocoa Board (Cocobod) in pBC Limited
and accordingly undertakes to ensure that Cocobod takes all steps required of it under the ceding
agreement of 3Oth June, 1999 executed between Cocobod and pBC including but not limited to the
perfection of all interest and the execution of all documents to effectuate the cession of assets to pBC

Limited".

a'2) "The government assures the investing public that in the event of Cocobod failing its obligations un
the cession agreement, it willtake such additionalsteps including but not limited to computsory acquisition
and arranging of payment of adequate compensation by Cocobod so as to firm the interest of pBC Limited
in the said assets"

1,686

t'-2020
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NOTES TO THE FINANCIAL SIATEMENTS
FOR TIJE YEAR ENDED 30 SEIiTEMBER 2O2O

29. Accounting Classifications and Fair Values
Management believes that these valuation adjustments are necessary and appropriate to fairly state
financial instruments carried bt fair value on the balance sheet:

September 30,2A2O

Trade and other receivables

Cash and cash equivalents
Short term investments
Total

Available for sale

Available for sale financial assets

Financial Liabilities held at ainortized cost

Bank Loan

Trade and other payables

Bank overdraft
Total

September 30,2OL9

Trade and other receivables
Cash and cash equivalents

Short term investmenrs

Total

Available for sale

Available for sale financial assets

Financial Liabilities held at amortized cost
Bank Loan

Trade and other payables

Bank overdraft

Designated other

"ifWpl 
amortized

cost

GHC',000 GHC'000

7,693

64,577

4,947

77,207

Total
carrying Fair value
amount

GHC',000 GHC'000

7,693 7,572
64,577 64,577

4,947 4,947

7l4Z 7tn95

4,T8T.

4,rgt

643,247

13,315

7,752

664.31,4

Tota I

ca rrying
amount

GHC

15,613

1.L,3g7

1 q?n

29,930

4,t81_

4,t8L

643,247

13,3L5

7,752

664.3L4

Fair value

GHC

15,613
11 ?9-7

1 q?o

28.930

691,064

4,21,9

8,363

691,064

4,219

8,353

44

4,78L

4,18L

643,247

13,315

7,752
664.374

Designated

at FVTPL

GHC

15,613

1"L,3g7

1,930

28.930

Other
amortized

cost

GHC

4,1.81.

4,I81.
419,1

4,181

4,181.

4,1.81.

69I,064
4,21,8

8,363
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30. Financial and Operations risk
The company has exposure to the following risks from its use of frnancial instruments:

- Credit risk

- Liquidity risk

- Market risk

The Board of Directors has the overall responsibility for the establishment and oversight of the company,s
risk management framework. The note below presents information about the company,s exposure to each
of the above risks, the company's objectives, policies and processes for measuring and managing risk.

Total 7.)? 6tr\
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2O2O

Credit Risk

This the risk of financial loss to pBC Limited if a customer or counter
meet its contractual obligation obrigations, arises principaily from tne

793,645 203-645

party to a financial instrument fails to
compa ny's accounts receivables.

Trade and other receivables

The company's exposure to credit risk is very minimal because all sales are made mainty to one individual
customer (Cocobod) and except for the sales by the subsidiaries. over the period of the company,s
operations with this customer, there has not been any material default in payment of outstanding debts.

Allowances for impairment
The company establishes an allowance for impairment losses that represents its estimates of incurred
losses in respect of risk and other account receivables. The main components of this allowance are a
specific loss component that relates to individually significant exposures, and a collective loan loss
allowance established for similar assets in respect of losses that have been incurred but not yet been
identified' The loss allowance is determined based on historic data for similarfinancial assers.

The carrying amount of financial
to credit risk as at September 30,

Available for sale Financial Assets

Investment in Subsidia ries

Trade and Receivables

Cash and Bank Balances

Group

2020 20]-9

GH C'OOO GH C'OOO GH

assets represents the maximum credit exposure. The maximum exposure
2019 was:

Company

2020 20L9

4,19L

7,693

64,577

4,181,

15,613

LL,387

c'000

4,181

GH C'000

4,r91,

39,752 39,752

3,!94 ro,og7

6L,t22 8,797
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ls41 31,181 r08.249 62.817
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2O2O

Liquidity risk

Liquidity risk is the risk that the company does not have
obligations when due at a reasonable cost, or can access
approach to managing liquidity is to ensure that adequate
when due. GHC488.162 million of overdraft facilitv has been
working capital.

sufficient financial resources available to pay

them only at excessive cost. The company,s
liquidity is maintained to meet its obligations
restructured into a long term loan to improve

Interest rate risk
Changes in market interest rates have a direct effect on the contractually determined cash flows associated
with floating rate instruments. The Company has restructured substantial amount of overdraft balances
into a long term loan of B years. The financial trend shows the company is borrowing at a high interest rate.

Currency risk

The Company has financial Liabilities which are denominated in foreign currencies. These Liabilities are
exposed to currency translation risk, primarily the US Dollar. Adverse changes in the foreign currency are
material to the Company.

Operational risk

It is the risk that there is a loss as a result of inadequate or failed processes, peopre or systems and external
events' This risk includes information and technology risk: the risk of obsolescence of infrastructure,
deficiency in integration, failures/ inadequacies in systems/ networks and the loss of accuracy,
confidentiality, availability and integrity of data.

Compliance risk

The risk of not complying with laws and regulations, as well as investment
Limited has been delisted from the stock exchange because of failure
req uirements.

management mandates. pBC

to comply with regulatory

Fraud risk:

The risk of financial crime and unrawful conduct occurring within the Company.

The Company mitigates these risks through its culture and values, a comprehensive system of internal
controls, internal audit, compliance functions and other measures such as back-up facilities, contingency
planning and insurance. The initiation of transactions and their administration is conducted on the basis of
the segregation of duties, designed to ensure the correctness, completeness and validity of all transactions.

46



PBC Lintitc.d
C o n.so 1 i cla t e d l: i n.i t t c i 4 I S t d I c tn ? nl 1/te )'eo,' ,,r11ur, 30,t' Scptenber 2()20

The internal control unit
minimize any possible risk

need to be more resourced anC recommendations implemented to aveft or

NOTES TO THE FINANCIAL STATEMENTS

Expense risk

Expense risk is the risk of loss in future periods due to actual expense experience being worse than in
executing of projects or carrying of out of operations.

txpense are monitored and managed through the Company's budgeting process. Fixed costs are
distributed over a variable number of projects and so a decrease in business volumes may negatively
influence the business' Fluctuations in variable acquisition costs are monitored to ensure consistency with
new business volumes' Experience has demonstrated that it is impossible to anticipate all expenses duringthe budget process' Thereforq, negative impacts on future surpluses are prevented by making allowance
for once-off costs in the projection of future expense

staff incentives are dependent on achieving income targets and so this ensures that staff is aware of the
need to manage expenses' For example, the company's staff related cost keeps increasing even though
operations and revenue have seen a downturn.

Legal risk

Legal risk is the risk that the Company will be exposed to
provided for. There is a risk that practices established in
legislative environments.

contractual obligations which have not been
the past may be unacceptable in changing

The risk is managed through clear contracting. The company monitors and influences events to the extent
possible by participation in discussions with legislators.

Reputation risk

Reputation risk is the risk that the Company is prevented from apprying
policies due to the potential reputation impact on the company. Actions with
are escalated to the appropriate level of senior management.

mitigating risk management
a potential reputation impact

Working Capital adequacy risk
working Capital adequacy risk is the risk that there are insufficient reserves to provide for variations in
actual future experience that is worse than what has been assumed in the financial soundness valuation.
The Company must maintain a working capital balance that will be at least sufficientto meet obligations in
the event of substantial deviations from the main risk assumptions affectingthe Companv,s business.
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NOTES TO THE FINANCIAL STATEMENTS

31. Going Concern / Busiiress Continuity

PBC Limited and had a net profit after tax of GHc2.536 million, but the Group had a loss of
GHC5'665million' lt was a los$ GHc138.9 million and GHC146.4 million in the 2019 financiatyear.
The Company's working capifal however changed from a positive amount of GHCg.3million in 201,9 to a
negative amount of GHC15'79million. The Group's working capital also worsened from a positive GHc19.75
million in2019 to GHC5 64 million in the 2020 financialyear. The adverse changes in working capital was as
a result of trade payable incrdases and services benefited from third parties not paid for at the end of the
financial vear.

The equity and reserves (net riruorth) of PBC Limited has however improved because of the marginal profit,
from a negative amount of $Hc190.73 in 2019 to a negative amount of GHC1gB.1g 2o2o however the
Group',s net worth worsened from a negative amount of GHC16g.g2 in 20Lg to a negative amount of
GHC174.33 in 2020.

32. Contingenciesandco/nmitments

There were no contingencies {r commitments for capital expenditure atthe balance sheet date and at 30th
September,2019

33. Shareholding distribution

PllC LintitecJ

Category
1 - 1,000
1,001 - 5,000
5001 - 10,000
10,001- 20,000
20,001_ - 40,000
40,001- 50,000

Excess of 50,000

Mr, Thomas Dzoleto Kwami (Qirector) held
shares)

784,637 shares as at 30th September, ZO1rg (ZOL} _ Lg4,637

Number of
Shareholders

1,4,r49
2,294
1 qn?

474
123

7

4

TotalHolding
5,427,610
6,196,393

1,4,547,523

6,5r4,490
3,599,757

770,606

442,954,631.

r80p0ap00

Percentage
Holding (%)

1.1.3%

1.29%

3.03%
r.36%
0.75%

0.1.6%

92.28%

rep.oo%
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPIEMBER 2O2O

34. TWENTY LARGEST SHAREHOLDERS

Shareholders

1 SocialSecurity & National Insurance Trust (SSNIT)

2 Ministry of Finance - GoVernment of Ghana
3 African Tiger Mutual Fund Limited
4 NTHC / lnstitutional InvEstor Consortium
5 STD Noms/ BNyM SANV/New Century partners, Lp
6 Current PBC Employees / Commission Asents
7 NTHC Limited

B GCCSFA/Farmers - Individuals
9 GCCSFA/Farmers - Association

10 Equity Focus Company Limited
L1' scBN/ssB Eaton Vance Tax-Managed Ernerging Market Fund
1.2 Oduro-MintahSamuel
13 SCBN/SSB Eaton Vance Structured Emerging Market Fund
L4 STD Noms TVL pTy/Databank Ark Fund
15 Ansah, Michael Owusu
1,6 Nanka-Bruce, Richard Henry Morton
17 Manu, Joseph Osei

18 Nana Agyenim Boateng I

19 srD Noms/BNyM sANV/wirmington Murti-Manager rNTL Fund
20 Kwami Thomas & Janet

Total Holding by twenty largest Shareholders
Totals of other Shareholders

Number of
Shares

1.82,879,4L2

176,'J,1,2,259

39,000,000

L4,05O,719

11,009,105

5,L40,575

4,89L,g34
L,547,307

1,250,000

737,gOO

650,000

599,300

582,429

540,000

41,'1,725

315,400

300,000

300,000

299,000

184,637

439,789,6oL

4A,zLO,3gg

Percentage
Holding

(%)

38jO%

36.69%

7.92%

2.93%

2.29%

1_.07%

r.o2%

o.32%

0.26%

0.1s%

0.L4%

o.12%

o.1,2%

0.11%

0.09%

o.o7%

o.06%

o.06%

o.06%

o.o4%

91..62%

8.38%
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