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PBC Limited |
|

Report of the Directors

On the Consolidated Financial Statements

For the Year Ended 30 September 2018
|

In accordance wlith the requirements of Sectlon 132 of the Companies Act, 1963 (Act 179), we

the Board of Directors of PBC LImited, present hell ewlth the annual report on the state of affairs
of the company and Its subsldlary for the year erded 30t September, 2018,

Results of Operatlons | Group Company
\ Restated Restated
2018 2017 : 2018 2017
GH¢'000 GH¢'000 | GH¢'000  GH¢'000
|
Turnover 1,830,507 2,370,541 11,805,719 2,360,025
Loss before tax of (174,447)  (112,148)  (172,253)  (91,292)
From which Is deducted provision for ' !
the estimated Income tax liabllity of, - 1,666 - (7)
Leaving a net loss after tax of (174,447)  (110,482) (172,253) (91,299)
| .
Prior year adjustment 17,!225 (12,760) © 12,933 (11,593)
To which is added the retained loss as ! |
at 1st October of (206,065) (82,823) (117,010)  (14.118)
Resulting in a balance carried to the | : 1
balance sheet of (363,287)  (206,065) (276,330) (117,010)
|
Dividend }

I |
No dividends are recommended by the Directors!for the year ended 30% September, 2018.

Nature of business ‘
The nature of the business which the company isI authorised to carry on is:

> to acquire and take over as a going concern the activities and business of the Produce
Buying Division of the Ghana Cocoa Marketing Board and all or any of the assets and
liabilities of the said Produce Buying Division of Ghana Cocoa Marketing Board;

» to buy, collect, store, transport, process or otherwise deal in (.oc0a coffee and sheanuts

and shea butter and any other agrlculturall produce;

to carry out arrangements, financial or otherwise|for the purchase of cocoa and sell

same to the Ghana Cocoa Board; | |

> to carry out arrangements, financial or otherWIse for the purchase and sale of coffee,
sheanuts, shea butter and other agrlcultuTaI produce;

\;"

\j.’

to carry on business related and incidental to agricultural inputs, supply and services
and estate development, and |

» to appoint agents or enter into arrangemeTvnt with any company, form or any person or
group of persons with the view to carrying on the business of the company.

CLASSIFICATION: CONFIDENTIAL 3



PBC Limited

Report of the Directors - cont’d

On the Consolidated Financial Statements
For the Year Ended 30 September 2018

|
Auditors ‘

A resolutlon proposing the appointment of new Ludltors and authorize the directors to fix thelr
fees for the year ending 30* September, 2019 wlll be put before the Annual General Meeting In
accordance with the Companles Act, 1963 (Act 179).

Events after reporting date i

The Directors confirm that no matters have arlsen since 30 September, 2018, which materlally
affect the consolldated financial statements of the Company for the year ended on that date.

By order of the board

—

Director

CLASSIFICATION: CONFIDENTIAL ‘ 5
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Independent auditor’s report on the

consolidated and separate financial

statements to the Shareholders

Of PBC Limited |
#

Report on the Audit of the Consolidated an
onsolidated and separate financial statements of

s (the ‘Group’) for the year ended 30 September
separate| statements of financial position, the

fit or [oiss and other comprehensive income,

Deloitte & Touche

Chartered Accountants

The Deloitte Place,Plot No. 71,
Off George Walker Bush Highway
North Dzorwulu

Accra

Ghana

Tel: +233 (0) 302 /75 355
facebook.com/deloitte.com.gh
twitter.com/deloitteghana

Email: ghdeloitte@deloitte.com.gh
www2.deloitte.com/gh
Separate Financial Statements

Disclaimer of Opinion

We were engaged to audit the accompanying c
PBC Limited (the ‘Company’) and its subsidiarie
2018, which comprise the consolidated and
consolidated and separate statements of pro
consolidated and separate statements of changes in equity, consolidated and separate statements
of cash flows for the year then ended, and the notes to the consolidated and separate financial
statements, including a summary of significant accounting policies.

We do not express an opinion on the consolidated and separate financial statements of the
Company. Because of the significance of the matters described in the basis for disclaimer of
opinion section of our report, we have not been able to obt:ain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these consolidalted and separate financial statements.
Basis for Disclaimer of Opinion

Management provided us with;
1) Their assessment of the appropriateness of the going %:oncern assumption as at year end,
2) Management accounts for the year ended 30‘5eptembier 2019,

3) Eight year profit forecast (2019 - 2027), | |

4) Draft restated facility agreement relating to GH¢ 485,200,000 loan facility with various lenders,

5) Draft proposal to pay Tranche P4 principal of
6) Seed fund support of GH¢ 600 million from
crop purchases.

The key evidence of the loan facility agreement g

PBC Note Programme and
the Minis:try of Finance for the 2019/2020 main

nd Tranche P4 Note Programme agreement were

not fully executed and therefore, we wereCJ
appropriateness of the audit evidence to conclu
assumption by management is appropriate.

unable to conclude on the sufficiency and
e on whether or not the use of the going concern

oh‘datedi and Separate Financial Statements
The directors are responsible for the preparation of consolidated and separate financial
statements that give a true and fair view in aq'ccordancé with International Financial Reporting
Standards, and in the manner required by the Compaq'ies Act, 1963 (Act 179), and for such
internal control as the directors determine is neéessary to enable the preparation of consolidated
and separate financial statements that are free from material misstatement, whether due to fraud

or error. !

|
cial statements, the directors are responsible for

y to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Group and / or the Company or to cease
operations, or have no realistic alternative but tF do so. |

Responsibility of the Directors for the Cons

In preparing the consolidated and separate finan
assessing the Group’s and the Company’s abilit

National Executive:*C Larbi-Odam *D Owusu *G Ankomah *A B'rneyf“C Forson

*Partner and Chartered Accountant

CLASSIFICATION: CONFIDENTIAL (]
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Deloitte |

Independent auditor’s report on the
consolidated and separate financial statements

to the Shareholders Of

Auditor’s Responsibility |

BC Limited - continued

Our responsibility is to conduct an audit of the‘Company's consolidated and separate financial
statements in accordance with International Standards on Auditing and to issue an auditor’s
report. However, because of the matter described in the Basis for Disclaimer of Opinion section

of our report, we were not able to obtain sufficient appropriate audit evidence to provide a basis
for an audit opinion on these financial statements. '

Report on Other Legal and Regulatory Requ

irement'-]s

The Companies Act, 1963 (Act 179) requires tha!t in carrying out our audit work we consider and

report on the following matters.

We confirm that:
i) Except for the matter described in tf

e basis of disclaimer opinion of our report, we

have obtained all the information and‘ explanation which to the best of our knowledge
and belief were necessary for the purpose of our audit.

i) Except for the matter described in th

e basis of disclaimer opinion of our report, the

Group have kept proper books of accrunt, so far as appears from our examination of

those books.

iii) Except for the matter described in tl’le basis of disclaimer opinion of our report, the

Group and Company’s financial positi
comprehensive income are in agreem

The engagement partner on the audit resulting
Kwadwo Owusu (ICAG/P/1327)

e
T . Is)
[otle < lonme £y

Chartered Accountants

on and its statement of profit or loss and other

ent with ihe books of account and returns.
|

in this independent auditor’s report is Daniel
|

Plot No. 71, Off George Walker Bush Highway

Naorth Dzorwulu .
,‘;)/I’ Ae Cer T‘-"J}C/\-—x_,

Accra GRana...veeierussssusnsssssnses
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National Executive:*C Larbi-Odam *D Owusu *G Ankomah *A Biney
*Partner and Chartered Accountant i

Associate of Deloitte Africa, a Membar of Deloitte Touche Tohmatstﬂ‘
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|
|
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For and on behalf of Deloitte & Touche (IC. G/E/20F9/129)
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|
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PBC Limited

[ = . | il
Consolidated Statement of Comprehensive Income
As at 30 September 2018

Revenue

Cost of Sales
Gross Profit

Other Income

Direct Operating Expenses
Exceptional Item

General and Adminlstrative
Expenses

Operating Profit Before

Financing Cost

Net Finance Expenses
Loss Before Taxation

Income Tax Credit

Loss for the year
transferred to Income
Surplus Account

Other Comprehensive
Income

Available-For-Sale Financial
Assets

Total Other
Comprehensive Income

Total Comprehensive
Income for the year

Basic Earnings per Share

(GH¢)

Diluted Earnings per
Share (GH¢)

The accompanying notes form an integral part of

CLASSIFICATION: CONFIDENTIAL

Notes

6

10a

12

28

these financial statements.

| Group Company
' Restated Restated
iom 2017 2018 2017
GH¢'000 GH¢'000 GH¢'000 GH¢'000
1,830,507 2,370,541 ' 1,805,719 2,360,025
| ' ,

(1,647,318) (2,137,985) (1,624,999) (2,128,406)
1831,189 232,556 . 180,720 231,619
15,230 6,413 14,865 11,778
(67,#68) (89,037) (67,570) (88,478)

- (19,510) - (19,510)
| |
(;53,?721 (88,089) ' (149.,285)  (73.751)
(23,421) 42,333 (21,270) 61,658
|
l |
(151,026)  (154,481)  (150,983)  (152,950)
(174,447)  (112,148)  (172,253) (91,292)
| |
- 1,666 - (7)
|
(174,147) (110,482)  (172,253) (91,299)
945 44 945 44
945 44 945 44
(173,502)  (110,438)  (171,308)  (91,255)
(0.3649) (0.2311) (0.3603) (0.1909)
(0.3649) (0.2311) (0.3603) (0.1909)



PBC Limited

Consolidated Statement
As at 30 September 2018

Non-Current Assets

Property, Plant and Equipment

Intangible Asset

Investment In Subsidiarles
Available for Sale Financial

Assets
Lease prepayment
Deferred tax Asset

Total Non-Current Assets

Current Assets
Inventories

Account Receivables
Short Term investments
Current Tax

Cash and bank balances
Total Current Assets

Total Assets

Equity

Stated Capital
Retained Earnings
Preference shares
Other Reserves

Revaluation Reserves
Total Equity

Non-Current Liabilities
Deferred tax liability
Finance lease

Medium term loan

EDAIF Loan

Long term loan

Total Non-Current Liabilities

CLASSIFICATION: CONFIDENTIAL

of Financial Position

: Group Company
; Restated Restated
2018 2017 2018 2017
Notes Gl-r¢'ocno GH¢'000  GH¢'000 GH¢'000
|
13 3:'|4,64.o 300,465 323,004 243,506
15 | 136 297 - -
14 , = - | 39,752 48,250
12 3,854 2,909 | 3,854 2,909
16 1,092 1,133 - -
11a | = = z =
379,722 304,804 . 366,610 294,665
| l
|
|
17 66,209 83,734 63,029 80,696
18 156,916 114,130 ‘ 268,533 219,461
19 8,171 21,259 | 3,981 18,949
10b : 208 31 22 1
20 61,308 33,792 | _55,048 31,439
292,812 252,946 | 390,613 350,546
| |
| f
672,534 227,750 . 757,223 645,211
| |
26 15,000 15,000 | 15,000 15,000
(363,287) (206,065) (276,330) (117,010)
| ] v | . i
3,624 2,679 3,624 2,679
207,034 122,418 ' 207,034 122,418
137,629 (65,968) }(50.672) 23,087
| .
25 12,559 188 12,559 188
24a 216,507 1,061 216,507 1,061
24b 6,582 9,588 6,582 9,588
24c¢ 70,577 60,823 70,577 60,823
306,225 71,660 306,225 71,660




PBC Limited

Consolidated Statement \of Fmancnal Position

As at 30 September 2018

Current Llabllitles

Bank Overdraft

Short Term Loan

Medlum term Loan (current
portlon)

Finance lease (current portion)
Account payables
Total current liabllitles

Total Liablilities
Total Liabllities and Equity

22
23

243
25

21

/v/ =
- O

Dlrector

Date:gig TBE—C-(?MQQQ /CD‘O ( q

The accompanying notes form an integral part of

CLASSIFICATION: CONFIDENTIAL

27

5,265

160,000

-

194

297,867
218,636

12,822
1,167
—21,066
552,058

275,139
160,000

; 194
| 501,670

297,749
218,636

12,822

1,167
20,090
550,464

622,124
845,211

Di rector | V

Date:

these financial statements.
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PBC Limited

Consolidated Statement of Cash Flows
For the Year Ended 30 September 2018

Cash flows from operating
activities

Loss before taxation

Adjustment for:

Prior year adjustment

Adjustment of subsldiary

Change in revaluation surplus
Depreciation and Amortisation charges
Interest Received

Profit on Property, Plant and Equipment
Disposals

Interest expense

Operating profit before working
capital changes

Changes in inventories

Changes in trade and other receivables
Changes in Investment in Subsidiaries

Changes in trade and other payables
Cash generated from operations
Income taxes paid

Net cash flow from operating
activities

Cash flow from investing activities
Interest Received

Proceeds from disposal of assets
Payments to acquire Property, Plant
and Equipment

Net Cash used in Investing
Activities

Cash flows from Financing
Activities

Interest paid

Changes in Short Term Loan
Changes in Finance Lease (Current and
Non-current)

Changes in EDAIF Term Loan
Changes in Long Term Loan
Changes in Medium Term Loan
(Current and Non-current)

Net Cash flows from Financing
Activities

CLASSIFICATION: CONFIDENTIAL

| Group Company
I Restated Restated
12018 2017 2018 2017
GH/¢'000 GH¢'000 GH¢'000 GH¢'000
(174!,447) (112,148)  (172,253)  (91,292)

i
4,465 - 173 -
12,760 3,324 12,760 (12,760)
84,616 " 84,616 =
28,436 21,697 21,425 14,284
(2,645) | (30,861) (1,760)  (30,279)
(155) (128) (145) (5,553)
153,671 185,342 152,743 183,22
106,701 67,226 97,559 57,629
17,525 | (19,137) 17,667  (18,509)
(42,786) | (44,530) (49,072) (146,283)
= " 8,498 99,404

|
46,913 10,058 46,247 9,415
128,353 13,617 120,899 1,656
_(177) (8) (21) (8

|
128,176 13,609 120,878 1,648
#,645 30,861 1,760 30,279
| 768 376 748 5,801
(103,022)  (22,757) 1(101,526) _(19,114)

|
fggfsog) 8,480  (99,018) 16,966

|
(153,671) (185,342) ((152,743) (183,229)
(58|636) 148,571 (58,636) 148,571
11,398 (1,703) | 11,398 (1,703)
(3,006) 586 1 (3,006) 588
9,754 1,309 9,754 1,309

| |

203,624 153 202,624 153
8,463 | (36,424) & __ 9,391 (34,311

13



PBC Limited

e |
Consolidated Statement of Cz
For the Year Ended }9_S_¢pt¢mb_er_231_8

Net Decrease In Cash and Cash
equivalents

Cash and Cash equlvalents at 1st
October

Cash and Cash equivalents at 30th
September

Cash and Cash Equivalents.
Cash in Hand and at Bank
Bank overdraft

Treasury Bills/Call Deposits

'sh Flows

37,030  (14,335) 31,251
(242,816) (228,481) (247,361)
{205,786) (242,816) (216,110)
61,308 33,792 55,048
(275,265) (297,867)  (275,139)
8,171 21,259 3,981

4;1%7.18.63_. 1(242,816)

(15,697)
o
(247,361)

31,439
(297,749)

— 18,949

The accompanying notes form an integral part oI'Ji these financial statem}ents.

CLASSIFICATION: CONFIDENTIAL
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PBC Limited

Notes to the Consolidated Financial Statements

For the Year Ended 30 September 201

1. Corporate information

8 |

|
PBC Limited Is a company registered and domiciled in Ghana. The address of the company's
registered office can be found on page 2 of the anhual report. The company Is authorised;

> to acquire and take over as a golng concern

the activities and business of the Produce Buying

Dlvislon of the Ghana Cocoa Marketing Board and all‘or any of the assets and liabilities of the
sald Produce Buying Division of Ghana Cocpa Marketing Board: |

» to buy, collect, store, transport, process or
shea butter and any agricultural produce;

> to carry out arrangements, financlal or othe
the Ghana Cocoa Board;

> to carry out arrangements, financial or ¢
sheanuts, shea butter and other agricultura

> to carry on business related and incidenta
estate development and

> to appoint agents or enter into arrangemen
of persons with the view to carrying on the

2. Summary of significant accounting poli

1
otherwise deal In cocoad, coffee and sheanuts and

2rwise for the purchase|of cocoa and sell same to

stherwise| for the purcjhase and sale of coffee,
| produce; ‘

| to agricultural lnputs) supply and services and

t with any company, fof'm or any person or group
business of the company.

Fies

The principal accounting policies adopted in the preparation of these financial statements are set out
below. These policies have been consistently applied to all years presented, unless otherwise stated.

2.1 Basis of preparation

The Consolidated Financial Statements of the Group have been prepared in accordance with
International Financial Reporting Standards (IFR$) as issued by the International Accounting

Standards Board (IASB). Additional information re
is included where appropriate.

The Consolidated Financial Statements have been

quired by the Companies Act, 1963, (Act 179)

i
prepared on a historical cost basis, except for

certain properties and financial instruments that are measured at revalued amounts or fair values,

as explained in the accounting policies below. Hist

of the consideration given in exchange for assets.

orical cost is generally based on the fair value

The Consolidated Financial Statements are presented in Ghana Cedi (GHE) which is also the

functional currency.

CLASSIFICATION: CONFIDENTIAL
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|
|
|
PBC Limited :

Notes to the Consohdated Financial Statements
For the Year Ended 30 September 20_18

|
3. Consolidation !
|
3.1. Basis of Consolidation i

The consolidated annual financial statements incorporate the annual financial statements of the
group and all investees which are controlled by the group. !

The group has control of an investee when It has|power over the investe;e it Is exposed to or has
rlghts to variable returns from involvement with the investee; and It has t;he ablllty to use Its power
over the Investee to affect the amount of the investor's returns.

The results of subsldiaries are Included in the consolidated annual rlnancual statements from the
effective date of acquisition to the effective date of disposall :

|

Adjustments are made when necessary to the annual financial statements of subsidiaries to bring
their accounting policies in line with those of the group. !

All intra-group transactions, balances, income and|expenses are ellmmatéd in full on consolidatlion,
Non-controlling interests in the net assets of consolidated subsidiaries are identified and recognised
separately from the group's interest therein, and are recognised within eqwty Losses of subsidiaries
attributable to non-controlling interests are allocated to the non-controlling interest even if this
results in a debit balance being recognised for non-controlling interest.

Transactions which result in changes in ownership levels, where the group has control of the
subsidiary both before and after the transaction are reqarded as equity transaction and are
recognised directly in the statement of changes in quty

The difference between the fair value of considerqtion paid or received and the movement in non-
controlling interest for such transactions is recoghlsed in equity attrnbutable to the owners of the
parent. |

|

Where a subsidiary is disposed of and a non- contr:*ollinq shareholding is retalned the remaining
investment is measured to fair value with the adjustment to fair value recogmsed in profit or loss

as part of the gain or loss on disposal of the contralling interest.

3.2 Business combinations ‘
| \

The group accounts for business combinations uswlg the ach|S|Llon method of accounting. The cost
of the business combination is measured as the aggregate of the fair values of assets given, liabilities
incurred or assumed and equity instruments issued. Costs directly attributable to the business
combination are expensed as incurred, except the 'il:osts to igsue debt which are amortised as part of
the effective interest and costs to issue equity whi(fh are included in equity.

Contingent consideration is included in the cost of the combination at fair value as at the date of
acquisition. Subsequent changes to the assets, liability or equity which arise as a result of the
contingent consideration are not affected against goodwill, unless they are valid measurement period
adjustments. '

CLASSIFICATION: CONFIDENTIAL 16



PBC Limited

Notes to the Consolidated Financial Statements
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The acqulree's Identifiable assets, llabillties and rontmgent labllities whlch meet the recognitlon
conditions of IFRS 3 Business comblnatlons are recognised at thelr falr values at acqulsition date,
except for non-current assets (or disposal group)|that are classified as held-for-sale in accordance
with IFRS 5 Non-current assets held-for-sale and |discontinued operaitlons, which are recognised at
fair value less costs to sell. | 1

Contingent liabillties are only included In the IdEI‘|L||flab|P assets and liabilitles of the acquiree where
there is a present obligation at acquisition date. | |

On acqulsltion, the group assesses the classlflc::'atlon of the acquiree's assets and llabllities and
reclassifies them where the classlfication is mappllopriate for group purposes. This excludes lease
agreements and insurance contracts, whose classification remains as per their inception date.
Goodwill is determined as the consideration paid, leus the fair'value of aFy shareholding held prior
to obtaining control, plus non-controlling interest and less the fair value oflthe identifiable assets and
liabilities of the acquiree.

Goodwill is not amortised but is tested on an annual basis for impalrment‘, If goodwill is assessed
to be impaired, that impairment is not subsequently reversed.

|
3.3 Application of new and revised standards, amendments and interpretations

|
The standards and interpretations that are issued, but not yet effective, up to the date of issuance
of the company’s financial statements are dlscloseh below. The company intends to adopt these
standards, if applicable, when they become effectwe ‘

IFRS 9 Financial Instruments |

|
In July 2014, the IASB issued the final version of IFRS 9 Financial Inst_run%ents that replaces IAS 39
Financial Instruments: Recognition and Measurement and all previous versions of IFRS 9. IFRS 9
brings together all three aspects of the accounting for financial instruments project: classification
and measurement, impairment and hedge acco'funting. IFRS 9 is effective for annual periods
beginning on or after 1 January 2018, with early application permitted. Except for hedge accounting,
retrospective application is required but providing comparative information is not compulsory. For
hedge accounting, the requirements are generally applied prospectiively, with some limited

exceptions.

| i
I |

The company plans to adopt the new standard on the required effectlve date and will not restate
comparative information. |

Overall, the company expects no significant impact on its statement of financial position and equity
except for the effect of applying the impairment requirements of IFRS 9. The company expects an
increase in the loss allowance resulting in a negatlve impact on equity as discussed below. In addition,
the company will implement changes in classification of certain financial mstruments
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IFRS 15 Revenue from Contracts with Customers

| !
IFRS 15 was issued in May 2014, and amended In| April 2016, and establlshes a five-step model to
account for revenue arising from contracts with customers. Under IFRS 15;, revenue Is recognised at
an amount that reflects the consideration to which an entlty expects to be entitled in exchange for
transferring goods or services to a customer. | |
| |

| | i
The new revenue standard will supersede all current revenue recognition requirements under IFRS.
Either a full retrospective application or a modified retrospective application is required for annual
periods beginning on or after 1 January 2018. Early adoption is permitted. The company plans to
adopt the new standard on the required effective date using|the full retrospective method or the
modified retrospective method. During 2017, the company performed a preliminary assessment
of IFRS 15, which was continued with a more detalled analysis completed |in 2017.
Amendments to IFRS 10 and IAS 28: Sale or Fontribu!tion of A.'sseis between an Investor
and its Associate or Joint Venture

The amendments address the conflict between IFR% 10 and IAS 28 in dealing with the loss of control
of a subsidiary that is sold or contributed to an associate or joint venture. The amendments clarify
that the gain or loss resulting from the sale or contribution of assets that constitute a business, as
defined in IFRS 3, between an investor and its assgociate or [joint 'venture,i is recognised in full. Any
gain or loss resulting from the sale or contribution of assets that do not constitute a business,
however, is recognised only to the extent of unrelated investors’ interests in the associate or joint
venture, The IASB has deferred the effective date|of these amendments lindefinitely, but an entity
that early adopts the amendments must apply them prospectively.

The company will apply these amendments when tli'1ey become effective.

IFRS 2 Classification and Measurement of Sha're—based Payment Transactions —
Amendments to IFRS 2 i |

The IASB issued amendments to IFRS 2 Share-based Payment that address three main areas: the
effects of vesting conditions on the measurement of|a cash-settled share-based payment transaction;
the classification of a share-based payment transagtion with net settlement features for withholding
tax obligations; and accounting where a modification to the|terms and conditions of a share-based
payment transaction changes its classification from| cash settled to equity settled.

On adoption, entities are required to apply the amendments without restating prior periods, but
retrospective application is permitted if elected for all three amendments and other criteria are met.
The amendments are effective for annual periods beginning on or after 1. January 2018, with early
application permitted. I

IFRS 16 Leases |

IFRS 16 was issued in January 2016 and it replaces IAS 17 Leases, IFRIC 4 Determining whether an
Arrangement contains a Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the
Substance of Transactions Involving the Legal Form of a Lease. IFRS 16 sets out the principles for
the recognition, measurement, presentation and disclosure of leases and requires lessees to account
for all leases under a single on-balance sheet model similar to the accounting for finance leases under
IAS 17. ‘

CLASSIFICATION: CONFIDENTIAL ! 18
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The standard Includes two recognlition exempuoni for lessees - leasas of ‘low-value’ assets (e.g.,
personal computers) and short-term leases (i.e., leases with a lease term of 12 months or less). At
the commencement date of a lease, a lessee will recognise a liabllity to make lease payments (l.e.,
the lease liabllity) and an asset representlng the right to use the underlying asset during the lease
term (i.e., the right-of-use asset). Lessees willl be required to separately recognise the interest
expense on the lease llabllity and the depreciation lexpense on the right-of-use asset.

Lessees will be also required to remeasure the lease liability upon the occurrence of certain events
(e.g., a change in the lease term, a change in future lease payments resulting from a change in an
Index or rate used to determine those payments). The lessee wlil generally recognise the amount of
the remeasurement of the lease liabllity as an adju|stment to the right-of-use asset.

Lessor accounting under IFRS 16 is substantially ulnchanged' from today’s laccounting under IAS 17.
Lessors will continue to classify all leases using the same classification prinCIpIe as in IAS 17 and
distinguish between two types of leases: operatlng| and finance leases, |

|
IFRS 16 also requires lessees and lessors to make more extensive disclosures than under IAS 17.
I i
IFRS 16 is effective for annual periods beginning jon or after 1 January 2019. Early application is
permitted, but not before an entity applies IFRS 15| A lessee can choose to apply the standard using

either a full retrospective or a modified retrospective approach. The standard’s transition provisions

permit certain reliefs, ‘

In 2018, the company will continue to assess the potential effect of 'IFRS 16 on its financial
statements. :

IFRS 17 Insurance Contracts ‘
|

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new
accounting standard for insurance contracts covering recognition and measurement presentation
and disclosure. Once effective, |

IFRS 17 will replace IFRS 4 Insurance Contracts (IFRS 4) that was |ssued\ in 2005. IFRS 17 applies
to all types of insurance contracts (i.e., life, non- I|ﬁe= direct insurance and're- insurance), regardiess
of the type of entities that issue them as well as/to certain guarantees ‘and financial instruments
with discretionary participation features.

A few scope exceptions will apply. The overall objeqtive of IFRS 17 is to pr&vide an accounting model
for insurance contracts that is more useful and consistent for insurers. In contrast to the
requirements in IFRS 4, which are largely based on grandfathering previous local accounting policies,
IFRS 17 provides a comprehensive model for msurance contracts, covering all relevant accounting
aspects. The core of IFRS 17 is the general |
model, supplemented by: ‘ ;

e A specific adaptation for contracts with ‘::iirect participation fe‘atures (the variable fee

approach)

e A simplified approach (the premium aIIocatlcnn approach) mainly for short-duration contracts.
IFRS 17 is effective for reporting periods beglnnm'g on or after 1 January 2021, with comparative
figures required. Early application is permitted, provided the entity also applies IFRS S and IFRS 15

on or before the date it first applies IFRS 17.
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Thls standard is not applicable to the company.

Transfers of Investment Property — Amendm:rents to IAS 40
The amendments clarify when an entity shou[d transfer property, Including property under
construction or development Into, or out of Invet;trnent property. The amendments state that a
change in use occurs when the property meets, |or ceases to meet, the definitlon of investment
property and there is evidence of the change in use. A mere change In management’s Intentions for
the use of a property does not provide ewdencé of a change in use. 'Entities should apply the
amendments prospectively to changes In use that occur an or after the beglnning of the annual
reporting period in which the entity first applies the amendments. ‘

An entity should reassess the classification of property held at that date and, If applicable, reclassify
property to reflect the conditions that exist at that date. Retrospective applicatlon In accordance with
IAS 8 is only permitted If It is possible without the |use of hindsight.

Effective for annual periods beglnning on or a|fter 1 January 2018.i Early application of the
amendments is permitted and must be disclosed. | |

This standard is not applicable to the company. |

| ‘

Annual Improvements 2014-2016 Cycle (issued in December 2016)
|

|
These improvements include: ‘

|
IFRS 1 First-time Adoption of International Financial Reporting Standards - Deletion of
short-term exemptions for first-time adopter_% |
|
|
Short-term exemptions in paragraphs E3-E7 of IFRS 1 were deleted because they have now served
their intended purpose.
The amendment is effective from 1 January 2018. This amendment is not applicable to the company.
IAS 28 Investments in Associates and Joi |t Ventures - Cl.arlflcatlon that measuring
investees at fair value through profit or loss is an investment-by- investment choice
The amendments clarify that: |
= An entity that is a venture capital organisation, or other qualifying ;entity, may elect, at initial
recognition on an investment-by-investment basis, to measure its investments in associates
and joint ventures at fair value through pr(’)‘tit or loss,
If an entity, that is not itself an investment entity, has an interest in an lassociate or joint venture
that is an investment entity, the entity may, when applying the equity method, elect to retain the
fair value measurement applied by that investment Lntlty associate or joint venture to the investment
entity associate’s or
e joint venture’s interests in subsidiaries. Thls election |is made separately for each investment
entity associate or joint venture, at the later of the date on which:] (a) the investment entity
associate or joint venture is |n|t1ally recognised; (b) the associate! or joint venture becomes
an investment entity; and (c) the investmept entity associate or joint venture first becomes
a parent.

|
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8

The amendments should be applied retrospective
earlier application permitted. If an entity applies
disclose that fact.

These amendments are not applicable to the comp

Applying IFRS 9 Financial Instruments with I
to IFRS 4

The amendments address concerns arising fror
standard, IFRS 9, before tmplementing IFRS 17 I
amendments introduce two options for entlties iss
from applying IFRS 9 and an overlay approach. The
periods beginning on or after 1 January 2018. |
An entity may elect the overlay approach when |
retrospectively to financial assets designated on trq'

information reflecting the overlay approach If, and only if, the entity restat

when applying IFRS 9, |
These amendments are not applicable to the comp
|

IFRIC Interpretation 22 Foreign Currency Tra!

2ly and are effective from 1 January 2018, with
those amendments for an earlier period, it must

any.

FRS 4 Insurance Contracts - Amendments

n implementing the new financial instruments

nsurance Contracts, which replaces IFRS 4. The

Liing insurance contracts: a temporary exemptlon

temporary exemption Is first applied for reporting

it first applies IFRS 9 and apply that approach
nsition to IFRS 9. The entity restates comparative
s comparative information

any.

nsactions and Advance Consideration

The Interpretation clarifies that, in determining thL spot exchange rate to use on initial recognition

or non-monetary liability relating to advance con

of the related asset, expense or income (or part ofi
sideration, the date of the transaction is the date

it) on the derecognition of a non-monetary asset

on which an entity initially recognises the non-monetary asset or non-monetary liability arising from

the advance consideration. If there are multiple p
must determine the transaction date for each payr
may apply the amendments on a fully retrospectiv
Alternatively, an entity may apply the Interpretatio
in its scope that are initially recognised on or after
i.  The beginning of the reporting period in wh

ii. The beginning of a prior reporting period pre
statements of the reporting period in which

The Interpretation is effective for annual period

application of interpretation is permitted and mu

current practice is in line with the Interpretation,

ayments or receipts in advance, then the entity
nent or receipt of advance consideration, Entities
e basis.

N prospectively to all assets, expenses and income

ch the er{tity first appliés the interpretation Or
sented as comparative information in the financial
the entity first applies the interpretation.

5 beginning on or after 1 January 2018. Early
st be disclosed. However, since the company’s
the company does not expect any effect on its

financial statements.

IFRIC Interpretation 23 Uncertainty over Inc?me Tax|Treatment

The Interpretation addresses the accounting far income taxes when tax treatments involve

uncertainty that affects the application of IAS 12
scope of IAS 12, nor does it specifically include
associated with uncertain tax treatments.

T

2nd does not apply to ﬁaxes or levies outside the

requirements relating to interest and penalties

The Interpretation specifically addresses the following:
|
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Whether an entity considers uncertain tax treatments separately

The assumptlons an entlty makes about|the examination of tax treatments by taxation
authoritles
How an entlty determines taxable profit (tax loss), tax bases, unused tax losses, unused tax
credits and tax rates : ‘

How an entlty considers changes in facts and circumstances

An entity must determine whether to consider eac
with one or more other uncertain tax treatments. 7
the uncertainty should be followed. The interpr
beginning on or after 1 January 2019, but certain
apply Interpretation from its effective date.

“h uncertain tax treatment separately or together
'he approach that better predicts the resolution of
etation Is effectlve for' annual reporting periods
transition reliefs are available. The company will

The Entity has elected not to adopt these new standards and amendments to existing standards in
advance of their effective date. The Entity anticipates that the adoption of these standards and
amendments to exlsting standards will have no material impact on the financial statements of the
Entity in the period of initial application. |

|
4.0 Significant Accounting Policies
The accounting policies set out below have been applied consistently to all periods presented in these
financlal statements by the company. |

4.1 Financial instruments

(i) Non-derivative financial instruments

Non-derivative financial instruments comprise in
other receivables, cash and cash equivalents, loan

Non-derivative financial instruments are recognise
fair value through profit and loss, any directly at

\laestment in shares and treasury bills, trade and
s and borrowings and trade and other payables.

d initially| at fair value plus, for instrument not at
tributable transaction cost. Subsequent to initial

recognition non-derivative financial instruments ar
interest rate method, less any impairment losses,

Non-derivative financial instruments are categorise

e measured at amortised cost using the effective
if any.

2d as follows:

- Loans and receivables — these are non-deriva
payments that are not quoted in an active mark
using the effective interest rate method, less any i

+ Financial liabilities measured at amortised cost
designated at fair value through profit or loss.

tive financial assets with fixed or determinable

ét. These assets are measured at amortised cost

mpairment losses. i
‘ ‘

- this relates to all other liabilities that are not

- Available-for-sale financial assets - The Company'lL investments in sharesi are classified as available-
for-sale financial assets. Subsequent to initial recognition, they are measured at fair value and

changes therein, other than impairment losses are recognised directly in equity. When an investment

is derecognised, the cumulative gain or loss in equlity is transferred to prdfit or loss.
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Summary of significant accounting policies (continued)
|

(ii) Off setting

Financlal assets and liabilities are set off and the r
and only when, the company has a legal right to s
a net basis or to realise the asset and settle the lia

Income and expenses are presented on a net basis

et amount presented in the balance sheet when,
et off the amounts and intends either to settle on
bility simultaneously.

5 when permitted by thé accounting standards, or

for gains and losses arising from a group of similar transactions. ‘

| |
(iii) Amortised cost measurement |
The amortised cost of a financlal asset or liabllity is|the amount at which th!e financial asset or liabllity
is measured at initial recognition, minus principal repayments, plus or minus the cumulative
amortisation using the effective interest method of any difference between the initial amount
recognised and the maturity amount, minus any reduction for impairmentr

ental costs directly attributable to the issue of
1 equity, net of any taxieffects.

(iv) Stated capital (Share capital)

Ordinary shares
Ordinary shares are classified as equity. Increm
ordinary shares are recognised as a deduction fror

Preference shares ‘
Preference share capital is classified as equity if ib: is non-redeemable or is redeemable but only at
the company's option, and any dividends are disciretionaryi. Dividends thereon are recognised as
distributions within equity upon approval by Board of Directors.

Preference share capital is classified as a liability if it is redeemable on a specific date or at the option
of the shareholders or if dividend payments are not discretionary. !

fs within equity upon approval by the Board of

Repurchase of stated capital (treasury shares)
When stated capital recognised as equity is repurchiased, the amount of the consideration paid which
includes directly attributable costs, is net of any tax effects, and is recognised as a deduction from
equity. Repurchased shares are classified as treasury shares and are presented as a deduction from
total equity. When treasury shares are sold or reissued [subsequently, the amount received is
recognised as an increase in equity, and the resultiing surplus or deficit on transaction is transferred
to/from retained earnings. |

Dividends thereon are recognised as distribution
Directors.

CLASSIFICATION: CONFIDENTIAL 23




|
PBC Limited ;

Notes to the Consolidated Financial Statements

Summary of slgnificant accounting policies (continued)
4.2 Leases
(i) Classification

Leases that the company assumes substantially all the risks and reNards of ownershlp of the
underlying asset are classified as finance leases. ;

Upon initlal recognition the leased asset Is measlired at an amount equal to the lower of its fair
value and present value of the minimum lease payments. Subsequent to Initial recognition, the
leased asset Is accounted for In accordance with the accounting pollcy applicable to that asset.

| i

. A i
Other leases are classified as operating leases.

(ii) Lease Payments

Payments made under operating leases are charged to the income statement on a straight-line
basis over the period of the lease. When an operating lease is terminatet before the lease period
has expired, any payment required to be made to the lessor by way of pe}nalty is recognised as an
expense in the period in which termination takes place. 1

Minimum lease payments made under finance leases are apportioned I)etvLeen the finance expense
and as reduction of the outstanding lease liability. | The finance expense ig allocated to each period
during the lease term so as to produce a constant periodic rate of interest on the remaining balance
of the liability.

4.3 Property, Plant and Equipment

(i) Recognition and measurement

Items of property, plant and equipment are measured| at cost/revaluation less accumulated
depreciation and impairment losses. | !
Cost/revaluation includes expenditures that are directly attributable to the acquisition of the asset.
The cost/revaluation amount of self-constructed assets incdludes the cost of materials and direct
labour, and any other costs directly attributable to bringing [the asset to a| working condition for its
intended use. Purchased software that is integral to the functionality of the related equipment is
capitalised as part of that equipment. ‘ ‘

\
When parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components). ‘

(ii) Subsequent costs
|

The cost of replacing part of an item of property, plant or equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits e:mbbdied within the part will
Uow to the company and its cost can be measured reliably.  The costs of the day-to-day servicing
of property, plant and equipment are recognised in income statement as incurred.
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|
(lii) Depreclation g

i
Depreciatlon is recognised In the Income statement on a straight-line: basis over the estimated
useful lives of each part of an Item of property, plant and equipment. Leased assets are depreclated
over the shorter of the lease term and thelr useful lives. Land Is not depreclated.

The estimated useful lives for the current and co?wparative periods are as follows:

Buildings - | 3%

Plant and Machinery - 20%
Motor vehicles | 20%
Operational Vehicles - - 10%
Furniture and equipment - I 20%

Depreclation methods, useful lives and residual values are reassessed at each reporting date. Galns
and losses on disposal of property, plant and equ*pment are Included In the income statement.

4.4 Intangible Assets !

Software

Software acquired by the company is stated at cost less accumulated amortisatlon and accumulated
impairment losses.

Subsequent expenditure on software assets is | capitalised only when it increases the future
economic benefits embodied in the specific asset to which it relates. ' All other expenditure is
expensed as incurred. .

|
Amortisation is recognised in the income statement on a straight-line basis over the estimated
useful life of the software, from the date that it is available for use. The estimated useful life of
software is five years. | :

4.5 Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is
based on the first-in first-out principle, and includes expenditure inﬁcurred in acquiring the
inventories and bringing them to their existing lodation and condition. Net realisable value is the

estimated selling price in the ordinary course of business, less estimated selling expenses.
| h

4.6 Trade and Other Receivables !
|
Trade receivables are stated at amortised costs, tess impairment losses. Specific allowances for
doubtful debts are made for receivables of which recovery is doubtful.

|
Other receivables are stated at their cost less impairment losses.
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4.7 Cash and Cash Equivalents

Cash and cash equivalents comprise cash on h

and and bank balances and these are carrled at
amortised cost In the balance sheet, |

|
|
4.8 Employee benefits i
|

Defined contribution plans '

A defined contribution plan s a post-employmenjpt beneflt plan under which an entity pays fixed
contributions to a separate entity and will have no legal or constructive obligation to pay future
amounts. Obligatlons for contributions to defined contribution schemes are recognised as an
expense In the Income statement when they are due,

Revenue from the sale of goods is measured at the fair value of thefconsideratlon received or
receivable, net of returns, trade discounts, taxes and volume rebates. Revenue is recognised when
the significant risks and rewards of the ownershiﬁ have been transferred to the buyer, recovery of
the consideration is probable, the associated costs and possible return of goods can be estimated

rellably, there is no continuing management involvement in the goods, and the amount of revenue
can be measured reliably.

4,9 Revenue

(i) sale of goods

(ii) Sale of services

Revenue from services rendered is recognised |in the income statement when the service js
performed. |

4.10 Finance income and expense

Finance income comprises interest income on funds invested (including available-for-sale financial
assets) and dividend income. Interest income is recognised in the income statement using the
effective interest method. Dividend income is recognised in the statement of comprehensive income
statement on the date that the company's right to receive payment is established, which in the
case of quoted securities is the ex-dividend date.

Finance expenses comprise interest expense on bﬁrrowings?. All borrowing costs are recognised in
the income statement using the effective interest nethod. !

|
|
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4.11 Impairment |
|
(i) Financlal assets i
A financlal asset Is considere
had a negative effect on the

|
n Impairment loss In respect of a financlal asset
Ifference between its carrying a
discounted at the original effect|
forsale financial asset Is calculate

A
d
ve Interest rate.
d by reference t

Indlvidually significant financial assets are test
remalning financial assets are assessed collect
characteristics., '

All impairment losses are recognised in the incor
the reversal can be related objectively to an e
recognised.

h

(ii) Non-financial assets

ated Financial
oragis,

d impalred If objective evidence Indicate
estimated future ca;;sh flows of that asse

mount, and the|present value o

Statements

s that one or more events have
at,

measured at amortised cost Is calculated as the
f the estimated future cash flows

An Impairment loss Ih respect of an available-

0 Its current fair value.:

ed for impairment on ‘an individual basis. The

ively in groups that share simllar credit risk

ne statement. An impairment loss is reversed If

vent occurring after the Impairment loss was

The carrying amounts of the company's non-finan
tax assets are reviewed at each reporting date t
impairment. If any such indication exists then the

4.12 Income tax

Income tax expense comprises cu

the current tax rates on the taxable profits of the

Income tax is recognised in the income stateme

recognised directly in equity, in which case it is re

Current tax is the expected tax payable on the tax
or substantially enacted at the balance sheet date

’
previous years. Deferred tax is provided using thj
et

differences between the carrying amounts of ass
and the amounts used for taxation purposes.

Deferred tax is measured at the tax rates that
differences when they reverse, based on the laws
by the reporting date.

A deferred tax asset is recognised oni
will be available against which the ass
reporting date and are reduced to th
benefit will be realised.

et can be ut
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y to the exteriwt that it is probable

e extent that it is no longer pr

cial assets, other than inventories and deferred
0 determine whether there is any indication of
\asset's recoverable amount is estimated.

| |

|
: ompany prpvides for income taxes at
company. i
|

Nt except to the extent that it relates to items
cognised in equity.

<

S i

ble income for the yead, using tax rates enacted
and any adjustment to tax payable in respect of
balance sheet method,| providing for temporary

|
S and liabilities for ﬁnancial reporting purposes

:are expected to be ap}plied to the temporary
that have been enacted or substantively enacted
|

that future taxable profits
assdts are reviewed at each

iliised. Deferred tax
obable that the related tax
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4,13 Dividend |
Dividend payable Is recognised as a liability in th% perlod in which they are declared.

4.14 Event after reporting date l

Events subsequent to the balance sheet date arii reflected in the financial statements only to the
extent that they relate to the year under consideration and the effect |s material.

4.15 Segment reporting |

|

A segment is a distinguishable component of thie company that Is engaged either in providing
products or services (business segment), or in providing products or services within a particular
economic environment (geographical segment), which js subject to risks and rewards that are
different from those of other segments. Segment information based .on the internal reports
regularly reviewed by the company's Chief Ope}_'at!ng Decision Maker lin order to assess each
segment's performance and to allocate resources to them. Currentlyl the company presents
segment information in respect of its business sfgments (see note 5). ;Under the management
approach, the company will present segment infor'mation in| respect of marketing and haulage.

4.16 Earnings per share '

The company presents basic and diluted earnings per share (EPS) datal for its ordinary shares.
Basic EPS is calculated by dividing the profit or Ij,ss attributable to ordirjary shareholders of the
company by the weighted average number of oijdinary shares outstanding during the period.
Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and

the weighted average number of ordinary shares otl,itstanding for the effects of all dilutive potential
ordinary shares. |

4.17 Borrowing cost |

|
Borrowing costs shall be recognised as an expense in the period in which they are incurred, except
to the extent that borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset shall be capitalised ‘as part of the cost of that asset.,
The capitalisation of borrowing costs as part of the dost of a qualifying asset shall commence when
expenditures for the asset are being incurred; borriowing costs are being incurred; and activities
that are necessary to prepare the asset for its inten|ded use or sale are in progress
Capitalisation of borrowing cost shall be suspend!;ed during extended periods in which active
development is interrupted. Capitalisation of borrow’lng costs shall cease when substantially all the
activities necessary to prepare the qualifying asset for its intended use or sale are completed.

CLASSIFICATION: CONFIDENTIAL
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PBC Limited

. . | ¥ " ‘
Notes to the Consolidated Financial Statements
For the Year Ended 30 September 2018

—— e

4.18 Trade and other receivables

the carrying values of approximate thelr fajr val les.

4.19 Non-derivative financlal llabllities

Falr value, which Is determined for disclosure purposes, Is calculated on the present value of
future principal and Interest cash flows, discounted at the market rate of Interest at the reporting
date. Instruments with maturity perlod of 6 months are not discounted as thelr carrying values

approximate thelr fair values,

4.20 Investments in equity

The fair value of available-for-sale financial assets is determined by refer;ence to their quoted bid

price at the reporting date,

5 Segment reporting

well as those that can be allocated on a reasonable basis. Upallocated iterhs comprise mainly
income-earning assets and revenue, interest-bear(i:rg loans, |borrowings and expenses, and

corporate assets and expenses which are manage

The two main business segments are:

centrally,

|
* Produce - purchase and sale of cocoa beans and shea nuts
q

= Haulage - transporting of cocoa beans

The company does not have a geographical segment,
|

CLASSIFICATION: CONFIDENTIAL
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PBC Limited

Notes to the Conso
__'_:PE_’E_YE_H!‘_Ended 30 Septe

6. Revenue

Sale of Produce
Services (Haulage)
Services (Hotel)

7. General & adminlistrative expenses Include

Depreclation and amortisation
Auditors Remuneration
Directors emoluments
Impairment of financial assets
Subscriptions and Donations

8. Other income

Rent Income

Recoveries from Shortages
Sundry Income

Certification Programme Income
Dividend Income

Asset Disposal Gain

Peripheral Earnings

Cocoa Sweeping Proceeds
Exchange Gain

Staff Loan Discount Recycle

9. Net finance expense

Interest Income
Bank and Produce loan interest

CLASSIFICATION: CONFIDENTIAL

lidated Financial Statements
nber 2018
e — -
|
| Group Company
i Restated
12018 2017 2018 2017
GH¢'000 GH¢'000 GH¢'000 GH¢'000
1,79@,173 2,328,878 1,780,305 2,328,319
25,414 31,706 25,414 31,706
— 9,915 — 9,957 - g
1,830,507 2370.541 1,805,719 2,360,025
|
the following:
| Group Company
| Restated Restated
2018 2017 2018 2017
28,436 21,697 21,425 14,284
310 135 225 65
186 674 : 595
53,488 - 61,986 -
— 271 258 - 228 =480
i Group Company
Restated
2018 2017 2018 2017
GH¢'000 GH¢'000 GH¢'000 GH¢'000
217 90 217 90
1,992 2,331 1,992 2,331
218 154 132 94
11,511 3,400 11,511 3,400
I - 254 - 254
155 128 144 5,553
| 869 - 869 -
| - & - =
268 49 = 49
- 7 S 7
15,230 6.413 14,865 11,778
|
|Group Company
| Restated Restated
2018 2017 2018 2017
GH¢'000 GH¢'000 GH¢'000  GH¢'000
2,645 30,861 1,760 30,279
(153,671) (185,342) (152,743)  (183,229)
(151,026)  (154481)  (150,983) (152,950
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Notes to the Consolidated Financial Statements
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10a. Income tax expaense

i Group|
12018
GHF'OOO
Current tax expense | -
De-recognition of deferred tax 110
Deferred tax credit :
O
10b. Current tax |
Group ‘
Balar'lce at
Year of Assessment 1st October
Corporate Tax GH¢'000
2015 18
2016 12
2017 1
2018 -
| 31
|
Company |
Balance at
Year of Assessment 1st October
Corporate Tax GH¢!000
2015 =
2016 «
2017 | 1
2018 ‘ =
| 1
|

Restated
2017
GH¢'000
7

8,018
(9.661)
(1.666)

—_— —

Company
Restated
2018 2017
GH¢'000 GH¢'000
- 7
- 6,556
_ (6.556)
- 7
Balance at
Charge for 30th

the year September
GH¢'000 GH¢'000

- i8
= 12

- 1
- 177

—= 208
Balance at

Charge for 30th

the year September
GH4¢'000 GH¢'000

L
M.

|
Tax liabilities up to and including the 2012 year of| assessment have beer;] agreed with the tax
authorities. The remaining liabilities are however supject to agreement with the tax authorities.

CLASSIFICATION: CONFIDENTIAL
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PBC Limited

Notes to the Consolidatei,d Financial Statements

For the Year Ended 30 September 2018

10c. Reconclliation of effective tax rate

The tax charge In the Income Statement differs Ilirom the hypothetical aﬂnount that would arise

using the statutory Income tax rate. This Is expla:lned as follows:

‘ Group
| Restated
018 2017
GH¢'000 GH¢'000
Loss before tax (174,447) (112,148)
Income tax using the domestic tax
rate (43,612) (28,037)
Non-deductible expenses - 4,358
Tax exempt revenue . (1,033)
Tax effect of negative chargeable
income not taxable 43,612 4,370
Tax effect on rent income |- (7)
Deferred tax credit N -
Current tax credit — =~ _(20,349)
Effective tax rate (%) Nil (18.03)

11la. Deferred tax

: Restated

2018 2017

GH¢'000  GH¢'000

Balance at 15t October | - 4,572
De-recognition of deferred tax - 5,119
Credit to the Income Statement B (9,691)

Balance at 30th September

Company
Restated
2018 2017
GH¢'000 GH¢'000
{172,253) (91,292)
(43,063) (22,823)
- 4,266
- (1,388)
43,063 4,370
¥ (7)

— (15,582)

Nil (22.59)
Company

Restated

2018 2017

GH¢'000 GH¢'000

- 1,167
- 5,389

= (6,556)

PBC Limited did not recognise deferred tax assefl of GH¢112,289,000 {GH¢6,696,000). The

Deferred tax was not recognised because the entity '

due to current losses.
|
|

CLASSIFICATION: CONFIDENTIAL
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PBC Limited

Notes to the Consolidated Fin
For the Year Endgggt)_sgptemlggr_zq;_&__ |

11b. Recognised deferred tax assets and liarzilltl.es

ancial Statements

Deferred tax assets and liabllities are attributable to the following:

Group

Assets
GH¢'000
PPE 57,374
Others 54,915
412,289

Company
Assets
GHd4¢'000
PPE 53,671
Others 54,810
108,481

12. Available for sale financial assets

Quoted Equity Investments
Balance at 1 October

Fair value movement
Balance at 30 September

2018 2017
Liabllities Net  Assets | Liabllities Net
GH¢'000 | GH¢'000 GH¢'000 . GH¢'000  GH¢'000
- 57,374 11,059 | (4,406) 6,653
—= | _54,915 43 - 43
— | 112,289 11,102 | (4.406) £.696
i I

2018 | 2017
Liabilities | Net Assets |Liabilities Net
GH¢'000 | GH¢'000 GH¢'000 'GH¢'000  GH¢'000
- | 53,671 9,501 | (4,112) 5,389
—r 4,810 43 - 43
— | 108,481 2544 | (4.112) 2432

Group Company
2018 2017 2018 2017
GH¢'00T GH¢'000 GH¢'000 GH¢'000
2,909 2,865 2,909 2,865
945 __!__‘_L‘l 945 A4
Q!E;] 2,909 3,854 2,909

This represent 727,273 of equity shares of no par

Limited.

CLASSIFICATION: CONFIDENTIAL
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PBC Limited |

Notes to the Consolidated Financial Statements
For the Year Ended 30 September 2018

B e E————————
|

13c. Profit on Disposal of Property, Plant an!d Equipment

| Group Company
| Restated
| 2018 2017 2018 2017
GH¢'000 :GH¢'000 GH¢'000 GH¢'000
Cost 972 616 924 625
Accumulated Depreciation ‘ (359) (368) (321) (377)
Net Book Value . 613 248 603 248
Sale proceeds (768) (376) (748) (5,801)
Profit on disposal |Qﬁ5_jﬂ (128) {145) (5.553)
14a. Investment in Subsidiarles
Group Company
Restated Restated
I2018 2017 2018 2017
GHq;'OOO GH¢'000 GH4¢'000 GH¢'000
PBC Shea Limited ! - - 6,000 6,000
Golden Bean Hotel Limited i - - 33,752 42,250
Balance at 30th September [ = ~ 39,752 48,250

|
This represents PBC Limited investment in two subsidiaries, namely PBC Shea Limited and Golden

Bean Hotel Limited. The PBC Shea Limited is a state of the art factory established to process sheanut
into shea butter for export and it is located at Buipe in the Central Gonja [District. The Golden Bean
Hotel is @ 50 Room hospitality facility located at Nyiaeso in the Kumasi Metropolis.

| :

|
14b. Investment in PBC Shea Limited

The Company’s investment in PBC Shea Limited as indicated in the! previous year's financial
statement had been restated as follow:

! Group

{ Company
Restated | Restated
2018 2017 1 2018 2017
GH¢'000 GH¢'000 ‘ GH<¢'000 GH¢'000
Balance at 1st October - - ' 6,000 115,404
Interest for the period - - - 8,494
Reclassification ‘ - - - (105,138)
Adjustment in subsidiary | - - (12,760)
Balance at 30th September _J_ - - : - 6,000 6,000

| ?
Part of the loan from the Ghana Cocoa Board COCOI?OD (US$6,696,741) was transferred directly for
the purchase of the equipment without passing through PBC. This had previously been treated as a

|
|
CLASSIFICATION: CONFIDENTIAL ‘ 37
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PBC Limited \
|
Notes to the Consolidated Financial Statements

For the Year Ended 30 September 2018

15. Intangible assets

Group ! Company

| Restated |
| 2018 2017 2018 2017
GH$'000 | GHE'000 GHE'000 GH¢'000

Cost | |
Balance at 1 October | 803 803 - =
Additions during year ‘ - N — i —_ -
Balance at 30th September | :{ 803 —_ _m__ 2

Amortisation l

Balance at 1 October | 506 345 - -
Amortisation for the year JA61 161 - - - -
Balance at 30th September | 667 206 — - -
Carrying amount at 30th September ‘_1,3_& 297 _ ———

|
This relates to Computer Software and amortisai;lon is recognised In administrative and general
expenses, | |

16. Leasehold prepayment ‘
|

Group| Company
Restated i

2018 2017 | 2018 2017
GHd¢'000 GH¢'000 GH¢'000 GH¢'000
Cost 1,246 1,246 | - -
Additions during year s - | = -
Balance at 30th September 1,246 1,246 ? - -
Amortisation 113 72 ! - -
Amortisation for the year 41 L 41 ; - -
I th Septemb 11 ‘ - -

Balance at 30th September 54 113 *
Carrying amount at 30th September 4,!0&2 1,133 4 = -

| i
This relates to lease of Mesonic Temple Parking lot for Thirty (30) years commencing 2014 and
amortisation is recognised in general and administrative eXpenses,

CLASSIFICATION: CONFIDENTIAL 38




PBC Limited
Notes to the Consolidatcﬁ
For the Year Ended 30 September 2

17. Inventories

d Financial Statements
18

o
‘ Group | Company
Restated
2018 2017 2018 2017
Irading ‘GH¢'DOO GH¢'OOO} GH¢'000 GH¢'000
Cocoa 35,618 49,598 35,618 49,598
Sheanut ' 20,687 20,033 18,738 18,738
Agro Inputs | 1,528 2,913 1,528 2,913
Fertllizer Stock 570 - 570 -
Food and beverage 192 132/ - -
Non-Trading

Spare Parts 4,908 4,624 4,908 4,624
Tarpaulin Stocks 215 620 215 620
Technical Stores 1,065 1,743 94 132
Printing and Stationery 198 563 198 563
Fuel and lubricants 562 2,051 494 2,051
Tyres and Batteries 666 1,452 666 1,452
Stencil Ink | - 5 - 5

18. Account receivables i

Group Company
‘ Restated Restated
| 2018 2017 2018 2017
¢H¢'000 GH¢'000 GH¢'000 GH¢'000
Trade receivables due from customers 22,980 85,852 122,109 84,563
Other receivables | 29,785 25,732 24,344 22,657
Intercompany receivable | - - 117,971 109,712
Staff Loans and Advances | 1,475 1,688 1,461 1,671
Prepayments 2,676 876 2,648 876
Staff Loans Discounted - ‘ (18) - (18)
—156,916  _114,130 _268,533

a. Prepayments represent the unexpired portion
b. The maximum amount due from employees o
GH¢1,475,000 (2017 - GH¢1,688,000).

19. Short term investment

of certain expenditure spread on time basis.
f the Company during the year did not exceed
|

‘ Group Company
- Restated Restated
2018 2017 2018 2017
GH¢'000  GH¢'000 GH¢'000 GH¢'000
Fixed Deposit 4,190 17,991 | - 15,681
call 3,981 3,268 3,981 3,268
21,259 3,981 18,949

CLASSIFICATION: CONFIDENTIAL
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PBC Limited

Notes to the Consolidated Financial Statements

For the Year Ended 30 September 2018
20.Cash and bank balances S i

Group Company
Restated Restated
2018 2017 2018 2017
GH¢'000 GH¢'000 GH¢'000 GH¢'000
Bank Balances 21,033 12,606 14,776 10,254
RCPA Account and Cash Balances 40,275 21,186 40,272 21,185

61,308 | 33792 55048 31439

21, Account payables

| |

. Group ; Company

{ ' Restated | Restated

12018 2017 ! 2018 2017

GH¢'000 GH¢'000 GH¢'000 GH¢'000

Trade Payables 49,978 186 50,190 -
Non-Trade Payables and Accrued .
Expenses 5,408 18,305 | 5,382 17,819
Accrued expenses 13,093 3,075 10,765 2,271

'%A@@&a_az;g,ggg

22. Bank Overdraft ‘

. Group Company
i Restated :
2018 2017 | 2018 2017
GH¢'000 GH¢'000  GH¢'000 GH¢'000
Ecobank Ghana Limited i 126 51,594 | - 51,594
GCB Bank Limited 88,662 104,927 88,662 104,927
Societe Generale 10,221 14,952 10,221 14,952
Cal Bank Ghana Limited 34,988 17 34,988 17
UMB Bank Ltd. 45,741 40,606 ‘}5,741 40,606
United Bank for Africa Ghana Limited 14,265 13,859 14,265 13,859
ADB Bank Ghana Limited 68,020 61,319 é8,020 61,319
NIB Bank Limited 467 337 467 337
Bank of Africa Ghana Limited 12,775 10,138 12,775 10,138

Others = 118 __ | - -

275,265 297,867 275,139 297,749

Ecobank Ghana Limited

The Company had an overdraft facility of GH¢5,00|D,OOO with Ecobank Ghana Limited. The facility
expired on 31°* October, 2018 at an interest rate of [25.95%.
|

CLASSIFICATION: CONFIDENTIAL 40




|
PBC Limited ;

Notes to the Consolidated Financial Statements
For the Year Ended 30 September 2018 |
GCB Bank Limited |
The Company had an overdraft facility of GH¢100,000,000 with GCB Bank Limited. The facllity Is to
support Cocoa purchases, The facllity explred on 3o September, 2018 at an interest rate of 20.5%,

Societe Generale

The Company had an overdraft facility of GH¢10,§)O0,000 with Societe Generale, The facillty explired
on 30'" September, 2018 at an Interest rate of 22,5%. j

Cal Bank Ghana Limited |
The Company had an overdraft facility of GH¢100,000,000 with Cal Bank éhana Limited. The Interest
rate was at 24.5% per annum. The facility explre(é:l on 1% October, 2018.

UMB Bank Limited i i
The Company had an overdraft facility of GH¢45,000,000 with Unlverpal Merchant Bank Ghana
Limited. The Interest rate was at 26.2% per annu!m. The facility expires on 17th December, 2019,
United Bank for Africa Ghana Limited | |

The Company had an overdraft facility of GH¢15,000,000 with United Ban}< for Africa Ghana Limited.
The Interest rate was at 27.9% per annum. The facility expires on 30th September, 2019.

ADB Bank Ghana Limited

The Company had an overdraft facility of GH¢65,00:0,000 with ADB Bank Ghana Limited. The Interest
rate was at 25.92% per annum. The facility expired on 30th September, 2018.
|

e e e

Bank of Africa Ghana Limited | |
The Company had an overdraft facility of GH¢10,000,000 with Bank of Africa Ghana Limited. The
Interest rate was at 28.15% per annum. The facility expired on 30t September, 20109.

|
National Investment Bank Limited i

The Company had an overdraft facility of GH¢40,000,000 with National ' Investment Limited. The
Interest rate was at 28.0% per annum. The facility! expired on 30" September, 2019

23. Short term loans

| Group . Company
; Restated Restated
2018 2017 12018 2017
GH¢'000  GH¢'000 GHE'000 GH¢'000
Ecobank Ghana Limited 60,000 - 60,000 -
Zenith Bank Ghana Limited - 43s;2 . 43,582
Calbank Ghana Limited 50,!000 - 50,000 -
GCB Ghana Limited 50,000 - 50,000 .
Standard Chartered Bank Ghana Limited - 5,934 1 - 5,934
Convertible Commercial Paper | - 169,335 : - 169,335
160,b00 218,851 160,000 218,851
Processing fees | = (215) ‘ - 215

CLASSIFICATION: CONFIDENTIAL 41
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PBC Limited |

Notes to the Consolidated Financial Statements
For the Year Ended 30 September 2018

Ecobank Ghana Limited _|_ IR
The Company had been granted a Revolving Shov[t Term Loan facllity of ¢H¢60 000,000 by Ecobank

Ghana Limited. The facllity expired on 31st Octob|er, 2018,

CAL Bank Ghana Limited ‘

The Company has been granted a loan of GH¢150,000,000 by Calbank \Ghana Limited. The facllity
expired on 24 September, 2018. .

|

Zenith Bank Ghana Limited |

The Company had been granted a Short Term Loah facllity of GH¢40,000,000 by Zenith Bank Ghana
Limited. The facility expired on 30t November, 2017 ‘

|
GCB Ghana Limited ‘
The Company had been granted a Revolving Sthrt Term Loan facility c?f GH¢50,000,000 by GCB
Ghana Limited. The facility explred on 30t September 2018. ;
Standard Chartered Bank Ghana Limited | |
The Company had been granted a Credit faclllty of GH¢32,000,000 by IStandard Chartered Bank
Ghana Limited. The facility expired on 31st Octobelr, 2017,

24a. Medium Term loan

Group Company
! Restated Restated
%018 2017 2018 2017
GH¢'000 GH¢'000  GH¢'000 GH¢'000
Standard Chartered Bank Ghana Limited 216,516 13,883 216,516 13,883
Societe Generale {(9) - (9) -

216,507 | 13,883 216,507 13,883

Standard Chartered Bank Ghana Limited (Notn|_= Programme)

The Company issued a convertible commercial paper for an amount of GH¢400 000,000 dated 11th
October, 2016 on the Ghana Fixed Income Market which was arranged\ by Databank Brokerage
Limited and was invested by SBGN/Databank Ark Fund for a period of 365 days at an interest/coupon
rate of 26.85%. The purpose was to fund the purchbse of cocoa. |

Societe Generale |
The company had a medium term facility of GH¢10, |OOO 000 with the bank! The Interest rate was at

17.5% per annum. The facility expired on 30th Sept mber, 2017.
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PBC Limited

Notes to the Consolidate
For the Year Ended 30 September 2
24b. Exim Bank Ghana Limited

d Financial Statements

Group Company
| 2018 2017 2018 2017
GH¢'000 | GH¢'000 GH¢'000 GH¢'000

EDAIF Loan

to purchase

cake fired boiler at the PBC Shea Limited. The Int

24c. Long Term Loans

hs from date of disbursement with a

6,582 2,588 6,582 9.588
equivalent of USD$3,000,000), The
! 3 6 months moratorium on
and instal| the solvent extraction plant and Deolled
élarest rate was at 12.5% per annum.

Group| Company
2018 2017 2018 2017
GHTt'ooo GH¢'000  GH¢'000 GH¢'000
. | . !
Ghana Cocoa Board 20,577 60,823 70,577 60,823

The company was granted a lon
the establishment of PBC S
eight years with a two ye

proceeds from the factory and a charge over th

e
Interest rate was at 8.5% on a reducing balance bJ

25. Finance lease

G
Current portion payable within 12 months

Long term portion payable after 12 months

Societe Generale

The Company was granted
used to re-financed the pu
Massey Ferguson Tractors and Trailers purchased
was for a period of (60) months from initial drawi
annum fixed over the tenor.

The Company was on 30t
GH¢4,000,000 for the purch
trucks. The facility was for
20.75% less 2.5% (18.25%
be GH¢6,606,778.62, and the Bank has
principal amount granted.

ase of 5 TGM (4x2) ca
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|
g term loan of US:FI0,000,
hea Limited, a subsidiatty of the
ar moratorium, and it was secured

August, 2013 grant;pd a Finan

a period of 7 years. T
). The total Lease renta
granted a t?

|
000 by the Ghana Cocoa Board, towards
dgompany. The {facility was for a period of
by Cocoa Take Over Receivables, Butter
plant and equipment of PBC Shea Limited. The
sis. The facility expires}on 30th September, 2019.

i Group Company

| 2018 - 2017 . 2018 2017
H¢'000 GH¢'000 GH¢'000 GH¢'000
‘ 194 1,167 194 1,167
12,559 188 12,559 188
12,753 1,355 |12,753 1,355

a Finance Lease by Societe Generale of GH¢6,191,946. The facility was
rchase of twenty (20) Articulate

: d Tractor Uniﬂ Heads and twen
by PBC Limited with their own Funds. The
ng of the facility with an

ty (20)
facility
linterest rate of 24% per

ce Lease by Societe Generale of
articulatoritrucks and 15 BMC cargo
r]'e interest rate was at the bank's base rate of

payable at the prevail!ing rate of 18.25% shall
months| moratorium for the repayment of the

rgo trucks, 10
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Ecobank Ghana Limited )

The Company was granted a Finance lLease by Ecclbank Ghana Limited of (GH¢22,000,000. The facllity
was used to re-finance the purchase of twenty (24) Articulated trucks, ohe (1) cargo vehicle, twelve
(12) tractors, five (5) pick-up trucks, ten (10) AriLtlculated trallers, ten (10) tractor trallers and four

(4) tractors to support PBC's business of transportation of Cocoa beans. The facllity was for a period
of (60) months from Inltial drawing of the facility. !

The interest rate was at the bank's base rate of 25.95% less 0.45% (25.5%).
i

|
26. Stated Capital
a. Ordinary shares ‘

. 2018 2017
No, of Sha|res Proceeds No. of Shares Proceeds
Authorised Ordinary ?00 GH¢'000 000 GH¢'000
Shares of no par value 20,000,000 20,000,000
Issued and fully pald ‘
For cash 2,005 1,587 2,005 1,587
For consideration other than cash 477 995 13 413 477,995 13,413
480,000 15,000 480,000 15,000

The holders of the ordinary shares are entitled to #eceive dividends declared from time to time and

are entitled to one vote per share at meetings of the company.
|

b. Preference shares

- 2018 2017

'No. of No. of

Shares Proceeds Shares Proceeds

| GH¢ GH¢'
No. of preference shares 11,000 100 1,000 100

|
The preference share is redeemable (golden cocoa share) allotted to the Ministry of Finance on
| |

behalf of Government of Ghana.

C. Retained earnings/(Income surplus) ‘

This represents the residual of cumulative annual profits |that are
shareholders. |

|
avdilable for distribution to

d. Other reserves ‘ |

This represent gains arising from fair valy

e changes iof available for sale finéncial asset held in Ghana
Commercial Bank Limited . )

2018 2017

GH¢'000 GH¢'000

Balance at 15t October 2,679 2,635

Revaluation 945 44
e. Revaluation Reserves

|

|

|
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This represent gains arising from revaluation of the company's landed properties at the various

locations (n the country, The revaluation were done by Messrs. Prestige Property and the General
Services Department of the company.

2018 2017

GH¢'000 GH¢'000

Balance at 1% October 122,418 -
Revaluation __&ﬂ_g;_g 122,418
207,034 122,418

|

f. Shares in Treasury : :

shares in Treasury as at 30 September 2018: (2017 - 1,427,370), |

|

27. Title Deeds ! |

| !

a. Included in the ordinary shares issued for consideration other than cash is an amount of
GH¢954,000 which represents part of the value of Property, Plant anﬁ Equipment ceded to PBC
Limited by Ghana Cocoa Board. As mentioned in our report, we have not had sight of the Title
Deeds of the sheds and buildings as stated in |the Company's books tp establish the Company's
ownership of these assets. However, in a letter dated 18t November, 1999 the Government of
Ghana gave the following undertaking: | 1

b. "The Government has taken over the interes§ of the Ghana Cocoa Board (COCOBOD) in PBC
Limited and accordingly undertakes to ensure|that Cocobod takes all]steps required of it under
the Ceding Agreement of 30t June, 1999 execiuted between the Cocopod and PBC including but
not limited to the perfection of all interests and the exeqution of all documents to effectuate the
cession of assets to PBC Limited". : |

c.  "The Government further assures the investing public that in the event of COCOBOD failing its
obligations under the cession agreement, it will take such additional steps including but not
limited to compulsory acquisition and arrand_ing of payment of adequate compensation by
COCOBOD so0 as to concretise the interest of PLTJC Limited in the said assets",

28. Basic Earnings Per Share : !

Basic earnings per share is calculated by dividing tf]le net profit attributable to equity holders of the

' Group Company
Restated Restated
2018 2017 2018 2017
‘GHq:’OOO GH¢'000 GH¢'000 GH¢'000

Loss attributable to equity holders (GH¢'000) {174,4!47)i (110,482) (172,253) (91,299)
Weighted average number of ordinary shares i

('000) 478,123 478,123 478,123 478,123
Basic earnings per share (Ghana cedi per |
share) (0.3649) (0.2311)  (0.3603) (0.1910)

CLASSIFICATION: CONFIDENTIAL
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29, Dividend
No dividends are recommended by the Directors
30. Financial Risk Management

The company has exposure to the following risks

Credit risk
Llquidity risk
Market risk

This note presents information about t

he comp

|
d Financial Statements

L1 R A

\
for the year ended 30t September, 2018.

from its use of financlali Instruments;

any's exposure to each of the above risks, the

I

company's objectives, polic
management of capltal.

ies and processes for

Risk management framework

The Board of Directors has overall responsibility fo
risk management framework. The Board has esta
responsible for developing
areas. The team includes selected m
Board of Directors on their activities.

The company's Audit and Finance Committee
company's risk management policies and pro
management framework in relation to the risks

embers of e

fa

Credit risk

Credit risk is the risk of financial loss to
instrument fails to meet its contractua
receivables from customers.

| obligat

Trade and other receivables

The company's exposure to credit ris
The company has transacted busine
default in payment of outstanding debts.

Allowances for impairment
The company establishes an allow
losses in respect of risk and other
loss component that relates to indi
established for homogeneous ass
identified. The collective loss
financial assets.
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and monitoring the com|

|
the comp,

ance for impairment los
receivables. The main

ets in respect of losses that have be
s allowance is determine’p based on historic

neasuring and Mmanaging risk, and the company's

i

r!the establishment
blished the Audit a
pany's risk manag

xiecutive managem

and oversight of the company's
nd Finance committee, which is
ement policies in their specified
ent and report regularly to the

is |responsible for monitdring compliance with the
cedures, and for reviewi

ng the adequacy of risk
c‘rd by the company.

any if a customer or cépunterparty to a financial
ions, and arises principally from the company's

k is minimised as all sales are made to one individual customer.
ss with this cu

s|t0mer over the years, there has not been much

ses that represents its estimate of incurred
components of this allowance are a specific
osures, and a collective loan loss allowance
en incurred but not yet been
al dqta of payment for similar
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Exposure to Credit Risks

The carrylng amount of financlal assets represe?pts the maxi
exposure to credit risk at the reporting date was;

mum credit exposure. The maximum

Group Company
Restated Restated
2b18 2017 2018 2017
GH¢'(|JOD GH¢'000 GH¢'000 GH¢'000
Available for sale Financial Assets 3,f:354 2,909 ‘ 3,854 2,909
Investment In Subsidiarles - -~ | 39,752 48,250
Loans and Recelvables 154,240 113,254 265,885 218,585

Cash and Bank Balances

61,308 —33.792 _ 55048  _31,439
219,042 142955 364,539 301,183

The maximum exposure to credlt risk for trade receivables &

t the reportlnb date by type of customer
was; 1
Group ! Company

20|18 2017 . 2018 2017

GH¢'0P0 GH¢'000  GH¢'000  GH¢'000

Public Institutions 122,980 85.852 122,108 22,158
I ‘ i

. 2018 1 2017

Gross Impairment . Gross Impairment

GH¢'000 GH¢'000  GH¢'000 GH¢'000

Past due 0 - 180 days |y - 85,852 —

receivables during the year was as follows

The movement in the allowance in respect of trade‘

2018 2017

GH¢'000 GH¢'000

Balance at 15t October 122,980 85,852
Impairment loss recognised - ~
122,980 85,852

no impairment is necessary in respect
of trade receivables past due up to 180 days.

i

l

o |
Based on historical default rates, the Company belTves that

|
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Notes to the Consolidate

For the Year En
Liquidity risk

|
Liquidity risk is the risk that
to meet all its obligations a
cost. The Company's appr
liquidity to meet Its [labilit]

the Company
nd commitments as t
cach to managing lig
es when due.

The following are contractual maturities of fi

ded 30 September 2018

uldity Is to

Financial Statements

either does not have sufficlent ﬁlnanclal resources avallable
hey fall due,

Or can access them only at excessive
ensure that It wlll malntain adequate

nancial liabillties;

Non-derivative financjal liability ii\mount Up to 12 mths 1-3 years
30" September 2018 GH¢'000 GH¢'OQO GH¢'000
Secured bank loans 466,419 160,194 306,225
Trade and other payables 49,978 49,978 -
Bank overdraft _irZLZﬁj 275,265 ___ =
Balance at 30* September 2018 L%&Z 485,437 306,225
\
Restated 30t September 2017 l
Secured bank loans 304,285 232,625 71,660
Trade and other payables ‘ 186 186 -
Bank overdraft 297,867 _221&_7_ -
Balance at 30th September 2017 @g,;@ 530,678 71,660

Market risks

Market risk is the risk that changes in market price
and equity prices will affect the Company's ing
instruments. The objective of market risk manac
exposures within acceptable parameters, while opti

Foreign currency risk

The Company is exposed to currency risk. Foreign
commitment or recognised asset or liability will fluc

The Company is exposed to foreign currency r
borrowings and investments in foreign companies,

The Company does not hedge foreign exchange
reviewed and controlled by management on a regul

CLASSIFICATION: CONFIDENTIAL

S, such as foreign exchange rates, interest rates
ome or the value of 'its holdings of financial
Jement is to manage '‘and control market risk
mising the return.

| currency risk refers to the value of a financial
tuate due to changes in foreign currency rates.

sk as a result of futdre transactions, foreign
denominated in other foreign currencies.
|

fluctuations. Foreign exchange exposures are
ar and frequent basis.
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Interest rate risk
Profile

drl Financial $tatements
18

At the reporting date the Interest rate profile of the Company's Imterest-bearlng financlal

Instruments was;

Variable rate Instrument
Financial liabillties

Carryihg amount
Restated
2018 2017
| GH¢'000 GH¢'000
I £02,152

Fair value sensitivity analysis for fixed rate instrument :

2017,

241,684

The company did not have a fixed rate Instrument at 30th sSeptember 2018 nor at 30th September,

31. Fair Values

Fair values versus carrying amounts

The fair values of financial assets and liabilities, tog

sheet are as follows;

Financial Assets

Trade and Other Receivables
Cash and Cash Equivalents
Short Term Investments

Available for Sale
Available for sale financial assets

Financial Liabilities held at amortised
cost

Secured Bank Loan
Trade and Other Payables

Bank Overdraft

32. Capital commitments

ether with carrying amqi)unts shown in the balance

| Restated
30 September 2018 30t September 2017
| Carrying Carrying
Amount | Fair Value Amount Fair Value
GH¢'000 GH¢'000 GH¢'000 GH¢'000
154,240 154,240 113,254 113,254
61,308 61,308 33,792 33,792
8,171 8,171 21,259 21,259
223,719 223,719 168,305 168,305
3,854 3,854 2,909 2,909
3,854 ééﬁi; 2,909 2,909
466,419 466,419 304,285 304,285
49,978 49,978 186 186
275,265 275,265 297,867 297,867
791662 791862 602338 602,338

There were no commitments for capital expenditure at the balance

September, 2018.
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sheet date and at 30th
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?:i.—l;'mployee benefits T |_ R ] T
Deferred Contribution Plans ’

| . i
Tier 1 - Social Security Scheme (Mandatory Contributions Scheme) - 13.0%

Under a Natlonal Deferred Benefit Pension Schem:e, the company contrlb*tes 12.5% (under PNDCL
247) and 13% of employee basic salary to the Soclal Securlty and Natlonal Insurance Trust (SSNIT)
In respect of Tler 1 under the new National Pension Scheme. The compaﬁy's obligation was limited
to the relevant contributions, which were to be E;ettred on due date. The penslon liabllitles and
obligation however rest with SSNIT. ‘
Tier 2 - Occupational Pension Scheme - 5% |

| ‘
The Company has provident fund scheme for the jtaff under which the company contributes a total

of 5% of staff basic salary. The scheme (s being rivately administered by the Enterprise Trustees
Limited (ETL), a Natlon Pension Regulatory Author’ty accredited company. This obligation under the
scheme Is limited to the relevant contribution and|ls settled by the fund manager.,

!
Tier 3 - Provident Fund Pension Scheme - 10%
| |

The Company has a provident fund scheme for Its staff under which the company contributes a total

of 10% of staff basic salary. The obligation under the plan Is limited to the relevant contribution and
these are settled on due dates by the fund manager.

34. Related Party Transactions I

Restated
2018 2017
GH¢'000 GH¢'000

Receivable
PBC Shea Limited | 117,924 105,138
Golden Bean Hotel 47 4,574
117,971 109,712

Payable

Golden Bean Hotel - 287 — =

This represents cumulative operational expenses on behalf of Golden Bean Hotel Limited which is a
wholly owned subsidiary. The Company is into the| hospitality industry. The amounts owed by the
subsidiary are unsecured, interest free, and have no fixed term of repayment. The balance will be

settled in cash. No guarantees have been given or received. |

The receivable from PBC Shea Limited relates to an‘accrued interest on thé COCOBOD loan facility.
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Remuneration of Directors and other key management personnel

|
| 2018 2017

GH(#'OOO GH¢'000

Salaries and other short term benefits ‘ 1 642 365
Employer social securlty charges on emoluments 680 595
! 1,322 260

35. Number of Shares in Issue ;

Earnings and dividend per share are based on 47&?,122,630 (2017; 478,122,630).
| \

36. Contingent Liabilities ‘

Claims that could arise from pending suits against the company at the year-end amounted to

GH¢7,200,000.00 (2017; GH¢ 384,236.00) | |

Claims that could arise from pending suits in favor of the company at thé year-end amounted to

USD$2,351,297.70 (2017; GH¢ 562,480; USD$2,!E!51,297.?0) i

37. Going concern

The Company and the group had suffered a net loss of GH¢172.25 million and GH¢174.45 million
respectively for the year ended 30th September, 2018. At the balance sheet date the Company and
the group had a net current liability of GH¢111.06 million and GH¢211.13 million respectively.
However the Company and the group had a negative net worth of GH¢50.67 million and GH¢137.63
million respectively.

38. Restatement Note !

Zenith loan | ‘

In November 2015, an amount of GH¢20 million IoFm was contracted from Zenith Bank (Gh) Limited
but the draw down transaction was not recorded in the ledger, :

However, repayment of both the principal and interest (GH¢38,449,381) were debited to the loan
account, which created an outstanding debit balarilce in the ledger becaLjJse the initial credit entry
was omitted. ‘

We discovered this during the audit and had to wriée it off against the prior year.

VAT on Bank facilities \

This relates to the 17.5% VAT charges on financial lservice fees accumulated from prior years.
These charges were however wrongly classified in the respective years it related to.

The implementation of the 17.5% VAT on fee-based financial services took effect from the
beginning of 2015, following the Presidential assent given to the VAT Act 2013 (Act 870). This was
subsequently abolished in 2017 following a directive from the Ghana Revehue Authority.

Interest on loans (SCB) | :
PBC Limited contracted a revolving loan of GH¢30 million from Standard Chartered Bank (Gh)
Limited in November 2016. The interest componentg (GH¢8,694,065) was however debited to the
loan amount instead of expensing it to the interest account.

We discovered it during the audit and had to write it off as prior year item.
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Interest on overdraft (Unibank)

The adjustment relates to Interast on bank overdlraft for FY2015/16 which was omitted from the
books. ‘

| '
| |
Loan processing fees | ‘

Bank charges relating to the prior year was wron;';ly posted Into loan proicesslng fee deferred
account. i

| \
National Reconstruction levy ;
This levy relates to 2007 and 2008, written off to bank charges.

39. Exceptional item '

2018 2017
GH¢'000 GH¢'000
| S - 19,210

This relates to 2017 raw sheanuts purchased and;deilvered to the PBC S}hea Limited in anticlpation
of Its full operations after the technical challenges |had been resolved. After some period of storage,
the quality of the nuts deteriorated resulting in high Free Fatty Acid (FFA). A value of the sheanut
stock worth GH¢19,510,027 was written off to reflect its net realizable value.

40. Shareholding distribution

. Number of . x Percenta.ge

Category Shareholders Total Holding Holding
| (%)

1-1,000 | 14,149 5,427,610 1.13
1,001 - 5,000 2,284 6,186,383 1.29
5,001 - 10,000 . 1,903 14,547,523 3.03
10,001 - 20,000 l 474 6,514,490 1.36
20,001 - 40,000 ' 123 3,598,757 0.75
40,001 - 50,000 7 770,606 0.16
Over 50,001 46 442,954,631 92.28

i 480,000,000 100.00

41. Directors shareholding |
The Director named below held the following number of shares in the corﬁpany as at 30w
September, 2018. | |

|
Names 20;[.8 2017
Mr. Thomas Dzoleto Kwami . 184,637 184,637
184,637 184,637
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42. Twenty largest shareholders ‘

WONGOTU DN WNE

[ S
(@]

11
12
13
14
15
16
17
18

19
20
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Shareholders }
Soclal Security & National Insurance Trust
Ministry of Finance - Government of Ghana
African Tiger Mutual Fund Limited I
NTHC/Institutlonal Investor Consortium |

STD Noms /BNYM SANV/New Century Partners, LP
Current PBC Employees/Commlssion Agents

NTHC Limited '
GCCSFA/Farmers - Individuals
GCCFA/Farmers - Assoclation |
Equity Focus Company Limited

SCBN/SSB Eaton Vance Tax-Managed Emerging Market
Fund

Oduro-Mintah Samuel
SCBN/SSB Eaton Vance Structured Emerging Market Fund
STD Noms TVL PTY/Databank Ark Fund,
Ansah, Micheal Owusu

Nanka-Bruce, Richard Henry Morton
Manu, Joseph Osel

Nana Agyenim Boateng I |
STD Noms/BNYM SANV/Wilmington Multi-Manager INTL
Fund |

Kwami Thomas & Janet.
Total Holding by twenty largest Shareholders
Totals of others |

Statements
Number of Percentage
Shares  Holdlng (%)

|

182,879,412 38.10
176,112,259 36.69
38,000,000 7.92
14,050,719 2.93
11,008,105 2.29
5,140,575 1.07
4,891,934 1.02
1,547,307 0.32
1,250,000 0.26
737,800 0.15
650,000 0.14
599,300 0.12
582,428 0.12
540,000 0.11
411,725 0.09
315,400 0.07
300,000 0.06
300,000 0.06
288,000 0.06
184,637 0.04
439,789,601 91.62
40,210,399 8.38

480,000,000

100.00
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