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PRODUCE BUYING COMPANY LIMITED
COEFBRIIE UISIBT

FOR THE YEAR ENNED 3O SEPTEMBER 2fi10

Develop and maintain the Produce Buying Company Limited as the leading
cocoa dealerin Ghana.

CORFORATE MISSION

Purchase high quality cocoa beqns from farmers, store and ensure prompt
delivery of the graded and sealed beans to designated Take Over Centres in the
most efficient and profitable manner.

OUR COMMITMENT

PBc's mission is to be pursued through a commitment as follow:

CUSTOMERS: To satisfy cocoa farmers through quality services and other
incentive packages. Research institutions shall be encouraged to develop
technologically improved methods of cocoa production and th-eir adoption by
farmers to increase yield.

EMPLOYEES: To recruit and retain a well-developed and motivated workforce
through equitable reward systems and improvement of the working
environ ment to boost job satisfaction.

; ..
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NOTICE 15 HEREBV CIVEN THAT the toth Annuql Genersl Meeting of Produce Buying Compony
Limited willbe held ot the OIU lllllE ll pn$BYllrnil CilUTCH ilAIL, OlU, Acao on
FIIDAY rrm lt|AnCH, rofi at to.oo q.m, to tronrqct the followlng businesr:-

AGElIDA

l. To receiue ond qdopt the Report of the Directon ond the Finsncisl Stotements for the yeor
ended 3oth September, 2oto.

2. To declore o diuidend

3. To opprove chonges in Directorship of the Compony: -

.!.

*
Alhnll lihrbu Zlblln
tr. f.lLlL Amphw

- tlllll Pcprennlntlue
. Frrrnc$nGprGrcnldluc

' lctlrlnl
. lalhlnt

4. To elect the following Directon:-

.1. ltlr.Af.D.Ohlne . lcrcprercntttillr

.t llr.ltephcn llbl llumcd . fc reprcnnt Flrmart

5. To oppoint quditon qnd outhorize the Directon to determine their remunerotion

6. To opproue Non-Executiue Directon feel

7, To tronsct cny business oppropriate to be deslt with qt on Annuol Generol Meeting

IT ilIE ONDln OF TTIE EOAND

DAIED tHl' fr *tnUAnY, torl

ED:il AtA tEn$ (f,nt.)
iltE rlcn;rlnv

tlOTEr

A member of the Compony entitled to ottend ond uote is entitled to oppoint q Proxy to ottend
ond vote inrtesd of him. A Proxy needt not be o member. A form of Proxy is qttqched und for it
to be vqlid for the purpose of the meeting, it murt be completed ond deposited at the officel of
the tlGlttlAnt, illll€ t|ll|llED, lt|AnlCO llOUtE, lfO. D.lft .l, OltAl lilllttAll
Lltlt(' ADAEfAil& AGCI& D.O. IOI lllA 9t6t' lllDOnl-ACCIA not lels thon zt8 hours

before the sppointed tirne of the meeting,
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Distingu ished Shareholders,

I am very pleased to welcome you once again to the 1 Oth Annual General Meeting
of the Produce Buying Company Limited and have the pleasure to present to you
the Annual Report and Statement of Accounts of your company for the Financial
Year ended September 30, 2010.

The 2009i 10 financialyear has been very remarkable forthe Company in terms of
both its operational and financial performances. The Company recorded an
unprecedented high market share of 38% in relation to 35% the previous year and
a profit before tax of GH 119.256million as against GH@7.176million of the
previous year. This impressive performance achieved by the Company through
the collaborative efforts of the Board, Management and staff marks a major
breakthrough in the efforts at achieving an improved and sustained profitability.

The company nonetheless continues to face various operational hurdles and high
finance cost resulting from over-reliance on Bank Overdrafts for Cocoa
purchases. The high finance cost as shown in the company's Financial
Statements poses a serious challenge to the operational and financial
capabilities of the Company. The Board and Managementwillcontinue to explore
betterfunding arrangements in the coming years to lessen this cost and maintain
it at an acceptable level.

COCOA PRODUCTION

National Cocoa purchases decreased by 11%from710,639 tonnes in 2008/09 to
632,026 tonnes during the year under review mainly as a result of smuggling to
the neighbouring countries. The impact of this on the company's performance
was a lower 4o/o reduction in purchases from 247,881 tonnes in 2008/09 to
238,967 tonnes in2009110. The lower reduction was mainly due to the resilience
of the company and the very effective operational arrangements pursued.

OPERATING RESULTS

Dear Shareholders, your Company's excellent performance during the year
resulted jn a net profit after tax of GH$,14.113million, a significant increase of
172% over and above the previous year's figure of GH15.194 million. The net
profit aftertax also represents 57 3% aftertax return on capital employed.
Our balance sheet also continued to show strong growth as shareholder's equity
increased by 115.9% from GHl11.316million to GH$24.431million. Return on
capital Employed (ROCE) also increased from the previous figure of 45.9% to
57 .Bo/o, indicating an improved outcome from fund utilization of yourcompany.

It is gratifying to note that, the keen interest shown by shareholders and'the very
usefulsuggestions made by members during previous annualgeneral meetings,
in addition to sound financial and operational policies fashioned out by the Board
and Management accounted for this highly impressive performance
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To -strengthen the capital base of the company for an even improGt
perforylqlce, your..company found it necqssary to increase its Stated bapital
from GHI 4.9 million !o_GHf]5__million. This was made possibte througjh a
transfer of an amount of GHI 10.086 million from the Income Surplus Account to
Stated Capital. This process was tabled before shareholders and'approved at an
Extraordinary meeting held on the 29'n. of September2010.

INVESTMENTS

Dear Shareholders, the programme of increased investment in the haulage
activities of the company is on course as more articulated and cargo trucks aid
tractors are acquired to replace old and over-aged vehicles which had been a
wastefuldrain on the Company's finances.

The state-ofthe-art Parking Lot built by the Company at Tema at a cost of
GHdl.9million has been completed and iented out to Ghana Cocoa Board for
use by the numerous vehicles that throng the port city witficocoa.

At the .Company' s Annual General Meeting held last year members were
informed of the establishment of a subsidiary Company itgC SF{EA LTD. for
processing of Sheanut for export. This project is progiessing as scheduled
and 

. 
we are.presently awaiting. tfre arrival of the equipment for the processing

plant which have been shipped from Brazil.

The site of the project has been completely fenced and contracts for other civil
works for installation of the plant and provision of the necessary structures have
been awarded. We are hopeful that the whole project would be 

-completed 
by the

middle of 2011.

The Company willcontinue to exploit other investment opportunities in order to
widen the revenue base for sustainable profitability in the ydars ahead.

SOCIAL SERVICES

The Company continued to contribute towards the socio-economic development
of the rural communities in which it operates .During the year, the Company
supported a number of development projects in the area of 6lectrification, water
supply and repair of roads and bridges for a number of communities within the
cocoa growing.areas. This social/development contribution of the company as
well as its positive operational impact was_dqly recognized by theAshanti re!ion
which conferred a platinum award for 'oursTANDtNG coNTRtBUTloN-To
THE EcoNoMlc DEVELOPMENT oF ASHANTI' on the company, at the 7'n
Ashanti Business ExcellenceAwards held in Kumasi.

As a Company that operates and believes in the culture of the people of our
catchment area, a number of traditional areas have also been sufported in the
course of the year in the celebration of theirannualfestivals.

Again.the C-o!1qqly qqPported the National Best FarmerAwards through a cash
donation of GH@10,000 to the Ministry of Food and Agriculture forihe 2O1O
programme. Your company further continues with the fraditional Promotional
packages that it accords its farmers throughout the purchasing areas.
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Finally, the generally outstanding performance of your company in the course of
the year culminated in the enhanced lift of the company's recognition on the
prestigious GHANACLUB 100 from the position of 89'nin 2009 to 34'n in2010. We
are most hopeful to rise further to the single digit position in the not too distant
future as we continue to strive harder.

DIVIDEND

Distinguished Ladies and Gentlemen, the income surplus balance before
appropriation as at the end of the year is GHl7.382million. ln pursuance of our
Corporate objective of ensuring equitable return on investments to
shareholders, your Directors have proposed a dividend of GHp0.0088 per share
amounting to GH$,4.224million for payment. This amount constitutes 30% of
after tax profit which is in line with Corporate dividend policy. This dividend
payment is 138% overand above that of the previous year.

OUTLOOK

The 2009/10 financial year marked the tenth anniversary of the listing of the
Company on the Ghana Stock Exchange and was celebrated with all pomp and
pageantry. I am glad to note that your company gave a good account of its ten
years existence on the exchange with the outstanding performance chalked,
which has just been presented to you. Spurred by the cqrrent impressive
performance, the Board and Management will not relent in their efforts to
achieve more successes in the coming yearsto make Produce Buying Company
the most preferred Companyfor investors.

As outlined in the Company's Fourth Medium Term Corporate plan the Company
will increase its market presence in all cocoa growing areas as well as the
financial and operational capacities in orderto sustain the current profitability for
the benefit of all stakeholders.

My personal advice to you as members of the PBC family is to hold on to your
stocks firmly and wherever/whenever possible even build up on them since the
future foryourcompany is indeed most promising.

Finally, I wish to thank you Shareholders for your continued confidence and keen
interest in our Company. I also wish to extend a hand of gratitude to
Management and staff and fellow Directors for their invaluable support during
the year.

ThankYou

JOHN FRI\NK ABU (DR)
CHAIRMAN
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The 2009/10 financial year marked the tenth anniversary of the listing of the
Company on the Ghana Stock Exchange which was celebrated with all pomp
and pageantry at Head Office and in all the cocoa regions where farmers were
very active participants. lt is gratifying to note that during the year the Company
put up a very impressive performance as reflected in both its Operational and
Financial results. The Company recorded a profit before tax of GH/19.256
million as against GHAT.176 million of the previous year and achieved an
unprecedented high market share of 38% as against 35% the previous year.

Produce Buying Company has come a long way; from a period of losses when
the organization of Annual General Meetings was an abhorred activity, through
years of gradual upliftment to the current year of impressive performance, when
we feel most excited to be holding theAnnual General Meeting.

It is the resolve of the Board and Management to continue to adopt more
pragmatic policies and programmes and institute proactive strategies to deal
with the challenges of the industry, with the aim of increasing revenue and
growing profits for higher returns on shareholder's investments in the years
ahead.

FEFORMANCE REVIEW

The review of the Company's operations focuses on comparing key
performance indlcators, revenue earned and expenditure incurred, as well as
the financial stance of the company to that of the previous year.

Turnover for cocoa operations increased from GHd,,$4.528 million to
GH(,622.664 million an increase of 44.6% due to increase in producer price and
the buyers take over margin though the volume of cocoa purchased and
del ivered red uced sl ightly.

With a reduction of 11% in national cocoa purchases from 710,639 tonnes in
2008/09 to 632,026 tonnes in 2009/10 due mainly to cocoa smuggling activities,
the Company's purchases similarly reduced albeit by a smaller margin of 4%
from 247,881 tonnes to 238,967 tonnes. This level of purchases nevertheless
culminated in a marketshare of 38% as againstthe 35% recorded in the previous
year.

The increase in the Company's market share within the environment of reduced
purchases is an indication of the dedication, commitment and hard work
exhibited by staff generally in the year under review, even under the extreme
industry challenges especially the smuggling.

Turnover for Haulage services increased from GH16.878 million to GH110.239
milf ion, an increase of 49o/o due to the increase in the quantity of cocoa hauled at
the secondary level by our articulated and cargo trucks. This boost in haulage
revenue is mainly attributable to the increase in the Company's share of the
secondary level evacuation which now stands at 43.5% of total purchases. This
has been as a result of the revamping of the haulage operations with the
purchase of new fleet of both cargo and articulated trucks last year.
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Cost of sales for cocoa operations increased by 43.9%from GHl384.2g7 million
to GH1553.059 million due mainly to increase ih producer price. '

Direct cost of haulage service also increased from GH0,3.127 million to
GHl3.614million., an increase of 1 5,6% attributable to increasb in the quantity of
cocoa carted by the Company's trucks at the secondary evacuation lev6l.

Out of the turnover and the associated cost of sales, the Company recorded a
qr,qs.s.lloj]! of GH@76.229 milliol_a! gompared to tast year'b gross profit of
GHd49.982million, an increas e of 52 5%.

ojrqgl 9q"I?ting.flRensqs lng1eqggd by 38.97o over the previous year's figure
of GHl16.Fq million to GHQ,22.975 million. This cost bbing activity basel, it
yv.as expgcted that the reduction in volume of purchases by-4o/o sliould have
triggered a corresponding reduction in this cost, but that couid not be as a result
of major cost components in the direct costs that saw increases within the year.

These include:

o AgencyCommission,
. Depreciationofoperational Equipmentand Machines,o MotorVehiclelnsurance.
o Handling Charges and. Grading and Sealing Cost.

1. Agency commission increased by 235% from GHdr.s46 million to
GHd9.319 million mainly due to the need to pay competitive commission
to attractand retain loyal Marketing Clerks.

2. Depreciation _of gperational equipr;rent and machines increased by
30.6% from GH12.956 million to dHd3.862 million and motor vehicl6
insurance also increased by 33% from GHd30g,gg8 miilion to
GHO'413,346 million mainly due to the purchase of additional fleet of
haulage trucks during the year.

3. Handling charges increased by 14% from GHll .413 million to GHll .612
million and Grading and sealing cost also increased by 2g% from
GHO'185,635 million to GH1239,576 miliion due mainly to increase in the
cost of providing these seryices, arising from the increased producer
price.

4" General and Administrative Expenses
Office Cost and Estate and Froperty
million to GHd17.945 million" This is

which is made up of Staff Cost,
rose by 33.3% from GHd13"468

salaries of staff and payment of bonus
during the year under review.

mainly attributed to increase in
to staff approved by the Board

5. Office Cost also increased by 89% from
million. Significant components of this
Advertising and publicity, Annual
Subscription and Donation as well
Maintenance.

GHA,2.028 million to GHd3.833
increase in Office Cost include
General Meeting Expenses,

as Software Development and
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1. Total expenses (excluding Financing Cost) increased by 36.4% from
GHd30.007 million to GHd40.920 million

The Company thus registered an operating profit before financing cost of
GH037.659 million compared to the previous year's figurp o'f GHQ,21.823 million,
a significant increase of 72.6%. Net financing cost also increased by 25.60/o
from GH014.647 million to GHd18.402 million attributed mainly to the
Company's continuous heavy reliance on Overdrafts for cocoa operations. The
high finance cost is a serious challenge to the Board and Managemeht and
every effort is being applied to reduce this to a more acceptable level.

Other income increased by 27% from GH/1.848 million to GH12.349 million
during the year mainly due to receipts from the sale of Cocoa Sample Residue
and the increase in shortages recoveries.

The net profit before taxfortheyearcame up to GH/19.256 million as compared
to the previous year's figure of GH$7 .176 million, a significant increase of about
168.34%.

KEY PERFORMANCE IN DIGATORS

Key performance indicators of the Company's activities improved in line with the
significant increase in the Company's profitability. .

1. Basic Earnings per Share (EPS) increased by 172.2o/o from 0.0108 to
GH0,0.0294.

2. Return on Capital Employed (ROCE) also increased from the previous
yearof 45.9% to 57 .8o/o.

3. The balance sheet also showed a significant growth with shareholders
equity.moving from GHO11 .316 million to GH$24.431 million, an increase
of 115.9o/o

4. The Price/Earning (P/E) ratio has also reduced significantly from
previousyearfigure o.f 17.6to4.76. as a resultof the improved earnings. -

SOCIALSERVICES

In exercising its corporate social responsibility, the Company contributed
towards various developmental projects in the Communities in which it
operates. Notable among them were electrification projects, water projects,
repairs of roads and bridges as well as support to cultural activities in various
locations.

It is gratifying to note thatthe Companywas conferred with a PlatinumAward for
outstanding-contribution to the economic development of Ashanti'at the 7'n

Ashanti Business Excellence Awards held in Kumasi. This is a clear testimony
of how far the Company's social responsibility has been felt and appreciated in
ouroperating areas.

As "Friends of Farmers", The Company su:pported the National Best Farmer
Award with a donation of GH@10,000 to the Min.istry of Food and Agriculture,
while also continuing with our promotional programmes for farmers who sell to
the company.
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As a Company which derives its strength from the rural communities, the
Company will not relent in its efforts at giving back to improve the living
conditions of these communities as ourfinances improve.

OUTLOOK

The Company has completed its 4'n 3-Year Medium Term Corporate Plan.
Highlights of projections in the plan include thefollowing:

1. The Company will adopt an aggressive marketing posture by expanding
our field operations and presence to achieve a market share of 43o/o

within the plan period.

2. The Companywill partake in the Secondary Evacuation activities with the
hope of hauling 50% of cocoa purchaseswithin the period.

3. More emphasis will be laid on providing adequate and improved storage
facilities, through conscious efforts at rehabilitating and renovating
dilapidated sheds and depots as well as constructing new ones.

4. The expansion of the Company's ICT programme will also be pursued
with all the vigour it deserves.

5. Management shall continue to adequately motivate workers through
improvement of the working environment to boost job satisfaction and
i mplement resu lt-oriented performance-measu rement-appraisal system
to reward exceptional performance.

6. The Company will continue to pursue the programme towards the
establishment of PBC-Shea Processing Plant. lt is expected that PBC
Ltd will purchase a total of 40,000 tonnes of sheanut annually within the
plan period to feed the processing plant.

We wish to re-assure our Shareholders and Directors of our commitment to
monitor the various investment projects undertaken by the Company to ensure
thatthedesired resultsareachieved, insupportof oureffortsatmaintaining PBC
Ltd as the most preferred companyfor investors.

Finally, I wish to thank the Board of Directors, Management and staff of the
Company for the outstanding performance during the year in spite of the
challenges and lookforuirard to highersuccesses in the years ahead.

Thankyou.

M. hSJOATTA-K
MANAGING DIRECTOR
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ln accordance with the requirements of Section 132 of the Companies Code 1963 (Act
179), we the Board of Directors of Produce Buying Company Limited, present herewith the
annual report on the state of affairs of the company for the year ended 30 September,
2010.

Results of Operations

Turnover

Profit before Tax of

From which is deducted pr:ovision for
The estimated income tax liability of

Leaving a Net Profit after tax of

To which is added the retained Earnings
as at 1 October

Dividend paid during the year

Transfer ts share deals account

Transfer to stated capital

Withholding tax on Transfer to capital

Resulting in a balance carried
To the Balance Sheet of

2410
GH$

632,902.84p

19,256,444

{5.143.902}

14,112,642

5.981.312

20,093,954

11,769,4341

{50,000}

(10,085,623)

{806.850}

7.381.947

2009
GHd

437.405j23

7,176,133

{1,982,588)

5,193,545

(L653.065)

6,846,610

(717,18Al'

(148,1 1 F)

.0
0

5.981.312

Dividend

A final dividend of GH10.0088 per share amounting to GHg4,234,000.00 has been
proposed by the directors for the year ended 30th September 2010.
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Nature of Business

There has not been any change in the nature of business of the Company during the year.
The principal activity of the Company during the year continued to be "To buy, coliect, store,
transport and otherwise deal in cocoa, coffee and sheanuts produced in Ghana on behalf of
Ghana Cocoa 8oard".

Corporate $tatus

On the 15th of September '1999, the company was incorporated as a Public Limited liability
Company under the Companies Code 1963 (Act 179). On the lgth of May 2000 th;
company was listed on the Ghana Stock Exchange and 3A.2e/o of its shares were
transferred and are currently held by the public.

Authorised $hare Capital

There was no change in the Authorised or lssued Share Capital of the Company during the
year.

Directors

The Directors of the company who held office during the year are as follows:

Name

Dr. John Frank Abu
Mrs. Mabel Oseiwa Quakyi
Mr. Ebenezer Tei Quartey
Hon. Ernest Kofi Yakah (MP)
Mr. KofiGraham
Mrs. Cecilia Nyann

Nana'Kwame Nkrumah I

Mr. James M. K. Ampiaw
Mr. Yaw Sarpong
Alhaji Yakubu Ziblim
Mr. Kojo Atta-Krah

Date of
Appointment

- Chairman 23 October 2009
I

\,
1{

I{
I

\f

I
./

24 Aprit2009
24 Aprit2009

Oi February2002
Managing 01 December 2009

Auditors

A resolution proposing the re-appointment of the company's auditors, Messrs pannell Kerr
Forster will be put before the Annual General Meeting in accordance with Section 134(S) of
the Companies Code 1963 (Act 179).



2010 Financial Statements

Events after Balance Sheet Date

The Directors confirm that no matters have arisen since 30th September 2010,
which materially affect the financial statements of the Company for the year
ended on thatdate.

BY ORDER OF THE BOARD

Director

ACCRA

-D

?..'t-::. -S'#* V:: 2o1 o
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The Company respects the standards of good corporate governance,
include transparency, accountability and rights of all shareholders.

AUDITAND FINANCE COMMITTEE

which

In line with its corporate governance principles, the Board has an Audit &
Finance Committee made up of the following non-executive directors:

Ms. Cecilia Nyann
Mr. Tei Quartey
Mr. Kofi Graham
Mrs. MabelQuakyi

In attendance at the committee's meetings are the Managing Director and the
Deputy Managing Director (Fi nance & Ad ministration ).

The Committee reviews and makes recommendations to the Board on all
aspects of the audit and financial reporting processes of the Company. The
activities of the Committee include holding of regular meetings. The Company
has complied with the regulations of the Securities and Exchange Commission
(L.1 17 28 Regulations 6 1 ).

OPERATIONAL COMMITTEE

The Operational Committee of the Board is responsible for the review of
operational report as presented bythe Research, lVlonitoring and Evaluation
Department through the Deputy Managing Director (Operations). The
Committee also holds spot meeting on emergencies and makes
recommendations to the Board.

The Commlttee is made up of the following non-executive directors:

Dr. John Frank Abu
Mr. Yaw Sarpong
Hon. KofiYakah
Mr. J. M. K. Ampiaw
Mr. TeiQuartey

In attendance at the Committee's meeting are the Managing Director and the
Deputy Managing Director (Operations).
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HUMAN RESOURCE / COMPENSATION & GOVERNANCE COMMITTEE

The Committee is responsible for establishing a process for identifying,
recruiti ng, appointing and provid ing on-going development for directors.

ln addition, it is the responsibility of the Committee to identify individuals
qualified to become board members, consistent with criteria approved by the
Board and the Companies Code and to select, or to recommend that the Board
select the director nominees for the next annual meeting of the shareholders.
The Committee also has the responsibility to develop and recommend to the
Board a set of corporate governance principles applicable to the Company and
oversee the evaluation of the Board,

The Committee is made upof thefollowing members:

Dr. John Frank Abu ,
Ms. Cecilia Nyann
Mrs. Mabel Quakyi
Alhaji Yakubu Ziblim
Mr.YawSarpong

In attendance at the Committee's meetings are the Managing Director and the
Deputy Managi ng D irector (Fi na nce &Ad m i n istration ).

PROJECTS COMMITTEE

The Committee is responsible forthe following:

' Shall handle and advise the Board on all matters relating to Project execution
within the Company, specifically matters from the General Services
Department, lT. Department and the Technical Depaftment.

' To review and make recommendations to the Board
. projects undertaken or anticipated by the Company as

it bythe Board.

' Shall evaluate and determine the quality of work on
and advise Board accordingly.

projects undertaken

' Shall generally be involved with matters that are tied to the physical
assets of the Company and theirdevelopment.

The Committee is made up of the following members:

AlhajiYakubu Ziblim

Hon. Kofi Yakah

Mr. KofiGraham ',

Mr, J. M. K. Ampiaw

In attendance at the Committee's meeting are the Managing Director and the

Dep. Managing Director (Operations).

on all aspects of
may be referred to
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1, MR. STEPHEN BABAKUMASI

Mr. Stephen Baba Kumasi has been nominated for appointment to the PBC
Board of Directors bythe Ghana Cocoa Coffee Shea-nut FarmersAssociation as
the Farmers representative.

Mr. Stephen B. Kumasi was born on 'l4th June. 1957 in Accra and hails from
Zongoyire , Zebilla in the Upper East Region of Ghana. He obtained his Middle
School Leaving Certificate in the year 1975 and has since worked as a career
farmer.

He has to date many erviable awards including Regional Best Farmer in 1991
and 1995, First Runner [-ip, Best Shea Nut Picker in 1997 and crowned with the
outstanding title of National Best Farmer in the year 2000.

Mr. Stephen B. Kumasi has interest in local governance and has worked in the
Bawku West District Assembly at various times as an Elected Member or
Government appointee for Zongoyire with additional responsibilities for the
Assem bly's D isaster an d Ag ricu ltu ral Su bcom m ittee.

Presently, Mr. Stephen B. Kumasi is anAssembly Member, Bawku West District,
Board Member, Action Aid lnternational (Ghana), Regiohal Chairman, Seed
ProducersAssociation of Ghana ahd tfre Upper East Regional Chief Farmer. He
is also happily married with three children.
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2. MR. ABRAHAM TETTEH DIAN OKINE

Mr. Abraham Tetteh Dian Okine has been nominated for appointment to the
PBC Board of Directors by the Social Security and National lnsurance Trust
(SSNIT) as its representative.

Mr. A. T.

Unionist.
1975 and

D. Okine, whowas born on 17'" September, 1954 is a careerTrade
He has held various positions in Trades Union Administration since
is experienced in Industrial Relations, Negotiations, Collective

Bargain ing, U nion Administratiop, Trade U n ion ed ucation and organization.

Some of his educational qualifications include an Advance Certificate in Trade
Unionism, Diplor, q in Collective Bargaining etc. and has participated in several
local and i nternational Seminars/Workshops.

He was the General Secretary of the Public Services Workers Union of the
Ghana TUC and awarded in 1984 for his invaluable contribution to the Union
during its Silver Jubilee Celebrations and at the National May Day awards in
1 999.

Mr. A. T. D. Okine has been Board Member of some reputable institutions and
was a member of TUC's 3-Member Team that worked with Government and
Employers to draft the new LabourAct, 2003 (Act 651 ) as well as member of the
3-Memberteam that drafted the current Ghana TUC Constitution.

Currently, he is a Board member of the Labour Enterprise Trust (LET), Accra
Brewery and GAFCO, National Coordinator for Building Woodworkers
International, member of the Executive Board of the Ghana TUC, member of
the National Tripartite Committee of Ghana as well as a member of the SSNIT
Board of Trustees.

Mr. A. T. D. Okine is a lay member of the JointAnglican Diocesan Council. He is
happily married with three children and enjoys reading, researching and
organizing
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The companies code, 1963 (Act 179) requires the Directors to prepare financial
statements for each financial period that give a true and fair view of the state of
affairs of the Company as at end of the financial year and of its Profit and Loss
forthe year.

ln preparing these financial statements the Directors are required to:

' Selectsuitable accounting policies and applythem consistenfly;

' Make judgments and estimates that are reasonable and prudent;

' State whether applicable accounting standards have been followed,

subject to any material departures, disclosed and explained in the

financial statements; and

' Prepare the financial statements on the going concern basis unless it is

inappropriate to presume thatthe companywill continue in business;

The Directors are responsible for keeping proper accounting records which
disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply
with the Companies code 1963. They are also responsible for safeguarding the
assets of the company and hence fortaking reasonable steps forthe prevention
and detection of fraud and otherirregularities.

The above statement which should be read in conjunction with the statement of
the Auditors responsibilities set out in the Report of the Auditors is made with a
view to distinguishing for shareholders, the respective responsibilities of the
Directors and theAuditors in relation to the financial statement.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
PRODUCE BUYING COMPANY LIMITED

ON THE FINANGIAL STATEMENTS FOR THE
YEAR ENDED 30 SEPTEMBER 2O1O

Report on the Fi nancial Statements

We have audited the accompanying financial statements of Produce Buying
Company Limited which comprise the statement of financial position as of
September 30,2010, the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and a
su mmary of sign ificant accou nti ng policies and other explanatory notes.

D i rectors' Responsi bi I ity for the Fi nancial Statements

The Directors are responsible for the preparation and fair presentation of these
financial statements in accordance with International Financial Reporting
Standards and in the manner required by the Companies Code, 1963 (Act 179).
This responsibility includes: designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies;and making accounting
estimates that are reasonable in the circumstances.

Auditors' Responsibil ity

Our responsibility is to express an opinion on these financialstatements based
on our audit. We conducted our audit in accordance with lnternational
Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
whetherthe financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the.financial
statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entitv's internal control. An audit also includes evaluatinqevaluatingeffectiveness of the entity's internal control. An audit also i

the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by Directors, as well as evaluatino the overallaccounting estimates made by well as evaluating the overall-, - " vvrvr v, rrr rY Lr rv v I

presentation of the financial statements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

*- 20
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We have not had sight of the Title Deed of the sheds and buildings ceded to the
company by Ghana Cocoa Board as stated in the Company's bodks to establish
the company's ownership of these assets. However as stated in Note 25, the
Government has undertaken to ensure that Ghana Cocoa Board takes allsteps
required of it under the Ceding Agreement of June 30, l ggg to effectuate the
cession of assets to Produce Buying Company Limited.

Opinion

In our opinion, subject to any adjustment that might have been found to be
necessary had we been able to satisfy ourselves as to the title deeds referred to
above, the financial statements give a true and fair view of the financial position
of Produce Buying company Limited as of September 30, 2010 and of its
financial performance and its cash flows for the year then ended in accordance
with International financial Reporting standards and comply with the
Companies Code, 1963 (Act 179).

Report on Other Legal and Regulatory Requirements 
.

The Companies Code, 1963, (Act 179) requires that in carrying out our audit we
considerand reporttoyou on thefollowing matters. we confirm that:

Except for the Title Deed of the sheds and buildings ceded to the company by
Ghana cocoa Board, we have obtained all the information 

-and

explanations which to the best of our knowledge and beliefs were
necessary for the purpose of our audit.

In ouropinion properbooks of accounts have been kept bythe company, so
farasappearsfrom ourexamination of those books, and

The company's statement of financial position and statement of
comprehensive income are in agreementwith the books of accounts.

Farrar Avenue, Accra PANNELL KERR FORSTER
CHARTERED ACCOUNTANTS

tl

lll

2/44)o-.u--.4n
2010

.*-..J l*.j
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PRODUCE BUYING COMPANY LIMITED

$IlrElil]ltT 0I G0trlPnHllllslw lllG0t[I
FOR THE YEAR ENDED 30 SEPTEMBER 2O1O

NOTES 2010

GHI

632,902,845

{556,674,076}

2009

GHP

437,405,123

(387,423,274J

Revenue

Cost of Sales

Gross Profit

Other Income'

Direct Operating Expenses

General and Administrative Expenses

Operating profit before financing cost

Net Finance Expenses

Profit before Taxation

Income Tax Expense

Profit for the year transferred to

Income Surplus Account

Other Comprehensive Income

Avaifable -for-Sale Financial Assets

Deferred tax on revaluation

Total Other Gomprehensive Income

Total Comprehensive Income for the year

Basic earning per share

(Ghana cedis per share)

Diluted earning per share

(Ghana cedis per share)

37,658,730 21,823,160

(18,402,286) (14,646,967)

76,228,769

2,349,911

(22,975,080)

117,944,87A1

49,981,849

1,848,359

(16,538,187)

(13,468,921)7

I

l0a

,9,256,444

(5,143,902)

7,176,'133

{1,982,588)

14,1t2,542 5,193,545

872,728

{43,636}

0

n

829,092

14,94{,634 5,193,545

GHC0.02e4

GH60.0294

GHdo.0108

cHdo.o108
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Non-Gurrent Assets

Property, plant and equipment
lntangible assets
Available for sale financial asset

Total non-current assets

Current Assets
lnventories
Trade and other receivables
Short term investments
Cash and cash equivalents

Total current assets

Total assets

Equity i

Stated capital
Retained earnings
Other reserves

Totalequity.

Non-current liabilities
Deferred tax liability
Finance lease
Medium term loan
Preference share capital

Total non-current liabilities

Current liabilities
Bank overdraft
Income tax liability
Short Term Loan
Medium term loan (current portion)
Finance lease (current portion)
Trade and other payables

Total current liabilities
Total liabitities

Total liabifities and equity

PRODUCE BUYING GOMPANY LIMITED
sTll[ilt]il 0] HltlltGlil, p0$1il011

FOR THE YEAR ENDED 30 SEPTEMBER 2OTO

NOTES 2A10
GH6

13a 29,427,G40

14 34,792
12 1,454,546

30,916,969

2009
GHd

25,496,007

48,304

581,818

15
16
17
18

26,126,129

97,204,708 22,5A5,904
32,555,979 32,265,614
5,120,954 5,233,318
3,232,870 10,429,116

138,.t 14,51 1 70,433,852

159,031,479 96,559,991

24a
24c
24d

11a

23
22

24b

15,000,000
7,391,947 "
1,242548

23,624,596

2,472,541
2,685,169
3,314,549

100

4,914,377
5,981,312

424,454

11,316,143

1,725,266
3,282,148
4,813,049

109

20
10h
21
22
23
19

-. 9,472,357

18,204,492
5,461,970

100,588,662
3,677,229

591,500
9,420,695

9,820,563

16,575,298
380,521

43,179,000
2,676,299

439,190
12,172,977

a

Approved by the Board 
"" ?3..:.:....Wb*(..201 o

136,934,527 75,423,275

145,406,994 85,243,838

169,031,479 96,559,991

n
}F#w.#fu.Direcror.K:f..'.-'--.* Director
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Cash flows from operating activities
Profit before taxation
Adiustment for:

Depreciation and Amortisation charges
Interest Received
Loss/(Profit) on Froperty, Plant and Equipment Disposals
Interest expense

Operating profit before working capital changes

Change in inventories
Change in trade and other receivables
Change in trade and other payables

Cash generated from operations

Income taxes paid

Net cash flow from operating activities

Cash flow from investing activities

Interest Received
Proceeds from disposal of Assets
Payment to acquire lntangible Assets
Payments to acquire Property, plant and Equipment

Net Cash used in Investing Activities

Cash flows from Financing Activities
Interest paid
Payment for Share Buy Back
Dividend paid during the year
Short Term Loan Received
Finance Lease (Repayment)/Received
Medium Term Loan (Repayment)/Received

Net Cash from Financing Activities

Net Decrease in Cash and Cash equivalents
Cash and Cash equivalents at 1 October

Cash and Cash equivalents at 30 September

Gash and Cash Equivalents.
Cash in Hand and at Bank
Bank overdraft
Treasury Bills/Calt Deposits

PRODUCE BUYING COMPANY LIMITED
0r Glslt t10w

FCIR TI{E YEAR ENSED 3S $EPTEMBER 2CI1S

2010
GH6

19,256,444

4,156,400

{735,305}
19,813

19,137,591

7,179,133

3,1 96,1 70
(376,553)
(3se,806)

15,423,520

24,619,464

5,863,806
(19,790,671)

4,645,499

15,338,098

2009
GHI

41,934,943

{74,698,904}
(290,365)

(3,752,292'

{36,906,618}

(172,5621 (209,667)

{37,079,1801 15,128,431

735,305
67,618

0
(8,161,9421

376,553
399,806

{38,700)
(14,903,754)

(7,359,019) (14,166,095)

(19,137,591)
(50,000)

{1,769,4341
57,409,662

{454,670}
{497,562}

35F00,405

(15,023,52A)
(150,000)
(717,18A)

13,199,000
45,1 38

542,927

(2,103,635)

(8,937,794) (1,141,299)
(912,864) 228,435

(9,850,658) (912,864)

3,232,97A 10,429,116
(18,204,482) (16,575,298)

5,12A,954 5,233,318

(9,850,6s8) (912,364)
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1.0. REPORTING ENTITY

Produce Buying Company Limited is a company registered and domiciled in

Ghana. The address of the company's registered office can be found on page 1

of the annual report. The company is authorised to buy, collect, store, transport
and othenruise deal in cocoa, coffee and sheanuts produced in Ghana on behalf
of Ghana Cocoa Board.

2.0 BASIS OF PREPARATION

a. Statementofcompliance

The financial statements have been prepared in accordance with lnternational
Financial Reporting Standards (lFRSs) and its interpretations adopted by the
I nternational Accou nti n g Standards Board ( IAS B).

b. Basis of measurement

The financial statements are prepared on the historical cost basis except for
financial instruments and other assets that are stated at fair values.

c. Functionalandpresentationalcurrency

The financial statements are presented in Ghana Cedis (GHl) which is the
company's functional currency.

d. Use of estimates and judgement

The preparation of financial statements in conformity with IFRSs requires
management to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and liabilities, income and
expenses. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under
the circumstances, the results of which form the basis of making the judgements
about carrying values of assets and liabilitids that are not readily apparent from
other sources, Actual results may differfrom these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that period or in the period of the
revision and future periods if the revision affects both current and future periods.
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a.

(i)

$t"il$
ln parlicular, information about significant areas of estimation uncertainty and

criticaljudgements in applying accbunting policieq that have the most significant

effect on the amount iecognlsed in the financial statements are described in

notes 4and29.

3.0 SIGNIFICANTACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all

periods presented in these financial statements by the company.

Financial Instruments

Non-derivative financial i nstruments

Non-derivative financial instruments comprise investment in shares and treasury

bills. trade and other receivables, cash and cash equivalents, loans and

borrowings and trade and other payables'

Non-derivative financial instruments are recognised initially at fair value plus, for

instrument not at fair value through profit and loss, any directly attributable

transaction cost. Subsequent to initial recognition non-derivative financial

instruments are measured at amortised cost using the effective interest rate

method, less any impairment losses, if any'

Non-derivative financial instruments are categorised as follows:

. Loans and receivables - these are non-derivative financial assets with fixed or

determinable payments that are not quoted in an active market. These assets

are measured aiamortised cost using the effective interest rate method, less

any impairment losses.

. Financial liabilities measured at amortised cost - this relates to all other

liabilities that are not designated atfairvalue through profit or loss.

. Available-for-sale financial assets - The Company's investments in shares are

classified as available-for-sale financial assets. Subsequent to initial

recognition, they are measured at fair value and changes therein, other than

impalrment losses are recognised directly in equity. When an investment is

derecognised, the cumulative gain or loss in equity is transferred to profit or

loss.

(ii) Off setting

Financial assets and liabilities are set off and the net amount presented in the

balance sheet when, and only when, the company has a legal right to set off the

amounts and intends either io settle on a net lrasis or to realise the asset and

settle the liability simultaneously'
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lncome and expenses are presented on a net basis when
accounting standards, or for gains and losses arising from a
transactions.

permitted by the
group of similar

(i:i) Amortisedcostmeasurement

The amortised cost of a financial asset or liability is the amount at which the
financial asset or liability is measured at initial recognition, minus principal
repayments, plus or minus the cumulative amortisation using the effective
interest method of any difference between the initial amount reco-gnised and the
maturity amount, minus any reduction for impairment.

(iv) Statedcapital(Sharecapital)

OrdinaryShares

Ordinary shares are classified as equity. Incrementalcosts direcfly attributable to
the issue of ordinary shares are recognised as a deduction from eluity, net of any
tax effects.

Preference Shares

Preference share capital is classified as equity if it is non-redeemable or is
redeemable but 9.nly at the company's op[ion, and 

"ny 
oluio"no, are

liscre]i9nary.,.Dividends thereon are re6ognised as distributions within equity
upon approval by Board of Directors.

Preference share capital is classifiedas a liability if it is redeemable on a specific
93t" 9I at the option of the shareholders or if dividend paymentJ ire not
discretionary.

Dividends thereon are recognised as distributions within equity upon approval by
Board of Directors.

Repurchase of stated capital (treasury shares)

When_stated capital recognised as equity is repurchased, the amount of the
co-nsideration paid which includes directly attributable costs, is net of any tax
effects, and is recognised as a deduction irom equity. RepurchaseO snaies are
classified as treasury shares and are presented ai a-OeOu'ction from total equity.
When treasury shares are sold or reissued subsequently, the amount received is
recognised as.an jncrease- in equity, and the resulting surplus or deficit on
transaction is transferred to/from retained earnings.
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(b) Leases

(i) Glassification

Leases that the company assurRes substantially all the risks and rewards of
ownership of the underlying asset are classified as finance leases. Upon initial
recognition the leased asset is measured at an amount equal to the lower of its
fair value and present value of the minimum lease payments. Subsequent to
initial recognition, the leased asset is accounted for in accordance with the
accounting policy applicable to that asset.

Other leases are classified as operating leases.

(ii) Lease Payments

Payments made under operating leases are charged to the income statement on
a straight-line basis over the period of the lease. When an operating lease is
terminated before the lease period has expired, any payment required to be
made to the lessor by way of penalty is recognised as an expense ln the period in
which termination takes place.

Minimum lease payments made under finance leases are apportioned between
the finance expense and as reduction of the outstanding lease liability. The
finance expense is allocated to each period during the lease term so as to
produce a constant periodic rate of interest on the remaining balance of the
liability.

(c) Preperty,-plantandEquipment

(i) Recognition and measurement '

Items of property, plant and equipment are measured at cost less accumulated
depreciation and impairment losses.

Cost includes expenditures that are directly attributable to the acquisition of the
asset. The cost of self-constructed assets includes the cost of materials and
direct labour, and any other costs directly attributable to bringing the asset to a
working condition for its intended use. Purchased software that is integral to the
functionality of the related equipment is capitalised as part of that equipment.

When parts of an item of property, plant and equipment have different useful
lives, they are accounted for as separate items (major components).

(ii) Subsequent costs

The cost of replacing part of an item of property, plant or equipment is
recognised in the carrying amount of the item if it is probable that the future
economic benefits embodied within the part will flow to the company and its
cost can be measured reliably.
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The costs of the day-to-day servicing of property, plant and equipment are
recognised in income statementas incurred.

(iii) Depreciation

Depreciation is recognised in the income statement on a straight-line basis over
the estimated useful lives of each part of an item of property, plant and
equipment. Leased assets are depreciated over the shorter of the lease term
and their useful lives. Land is not depreciated.

The estimated useful lives forthe current and comparative periods are as follows:

Buildings
Plantand Machinery
Motorvehicles
OperationalVehicles
Furniture and equipment

- 3o/o

- 20%
- 20%
- 10%
- 20%

Depreciation methods, useful lives and residual values are reassessed at each
reporting date. Gains and losses on disposal of property, plant and equipment
are included in the income statement.

(d) IntangibleAssets

Software

Software acquired, by the company is stated at cost less accumulated
amortisation and accumulated i m pairment losses.

Subsequent expenditure on software assets is capitalised onlywhen it increases
the future economic benefits embodied in the specific asset to which it relates.
Allotherexpenditure is expensed as incurred.

Amortisation is recognised in the income statement on a straight-line basis over
the estimated useful life of the software, from the date that it is available for use.
The estimated useful life of software is five years.

(e) Inventories

lnventories are measured at the lower of cost and net realisable value. The cost
of inventories is based on the first-in first-out principle, and includes expenditure
incurred in acquiring the inventories and bringing them to their existing location
and condition, Net realisable value is the estimated selling price in the ordinary
course of business, less estimated selling expenses.
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(f) Trade and Other Receivables

Trade receivables are stated at amortised costs, ress impairment
specific allowances for doubtful debts are made for receivables of
recovery is doubtful.

Llt$\

losses.
which

other receivables are stated at their cost less impairment losses.

(g) Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and bank balances and these
are carried at amortised cost in the balance sheet.

(h) Employee Benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an
entity pays fixed contributions to a separate entity and will have no legal or
constructive obligation to pay future amounts. Obligations for contributions to
defined contribution schemes are recognised as an expense in the income
statement when they are due.

(i) Revenue

(i) Sale of goods

Revenue from the sale of goods is measured at the fair value of the consideration
received or receivable, net of returns, trade discounts, taxes and volume rebates.
Revenue is recognised when the significant risks and rewards of the ownership
have been transferred to the buyer, recovery of the consideration is probable, the
associated costs and possible return of goods can be estimated reliably, there is no
continuing management involvement in the goods, and the amount of revenue cair
be measured reliably.

(ii) Sale of services

Revenue from services rendered is recognised in the income statement when the
service is performed.

fi) Finance Income and Expense

Finance income cornprises interest income on funds invested (including
available-for-sale financial assets) and dividend income. Interest income
is recognised in the income statement using the effective interest
method. Dividend incorne is recognised in the statement of
comprehensive inconre statement on the date that the company's right to
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receive payment is established, which in the case of quoted securities is the ex-
dividend date.

Finance expenses comprise interest expense on borrowings. All borrowing costs
are recognised in the income statement using the effective interest method.

(k) lmpairment

(l) Financialassets

A financial asset is considered impaired if objective evidence indicates that one
or more events have had a negative effect on the estimated future cash flows of
that asset.

An impairment loss in respect of a financial asset measured at amortised cost is
calculated as the difference between its carrying amount, and the present value
of the estimated future cash flows discounted at the original effective interest
rate. An impairment loss in respect of an available-for-sale financial asset is
calculated by reference to its currentfairvalue.

Individually significant financial assets are tested for impairment on an individual
basis. The remaining financial assets are assessed collectively in groups that
share similar credit risk characteristics.

All impairment losses are recognised in the income statement. An impairment
loss is reversed if the reversal can be related objectively to an event occurring
afterthe impairment loss was recognised.

(ii) Non-financialassets

The carrying amounts of the company's non-financial assets, other than
inventories and deferred tax assets are reviewed at each reporting date to
determine whether there is any indication of impairment. lf any such indication
exists then the asset's recoverable amount is estimated.

(l) lncometax

Income tax expense comprises current and deferred tax. The company provides
forjncome taxes at the current tax rates on the taxable profits of the company.

Income tax is recognised in the income statement except to the extent that it
relates to items recognised directly in equity, in which case it is recognised in
equity.

Current tax is the expected tax payable on ihe taxable income for the year,
using tax rates enacted or substantially enacted at the balance sheet date,
and any adjustment to tax payable in respect of previous years. Deferred tax
is provided using the balance sheet method, providing for temporary
differences between the carrying amounts of assets and liabilities for financial

:v
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reporting purposes and the amounts used for taxation purposes.

Deferred tax is measured at the tax rates that are expected to be applied to thetemporary differences.when they reverse, based on the laws that have beenenacted or substantivery enacted by the reporting date.

Adeferred tax asset is recognised only to the extent that it is probable that futuretaxable profits will be available againsi which the asset can be utilised. Deferredtax assets are reviewed at each reporting date and are reduced to the extent that
it is no longer probable that the related tal benefit will be realised.

(m) Dividend

Dividend payable is recognised as a liability in the period in which they are
declared.

(n) EventAfter Balance Sheet Date

Events subsequent to the balance sheet date are reflected in the financialstatements only to the extent that they relate to the year under consideration andthe effect is material.

(o) Segment reporting

Asegment is a distinguishable compo.nent of the company that is engaged eitherin providing. productso.r services (business ,"grn";i)Jor iir provioing"piod;.t, or,services within a particurar economrc envir5nr",ii (g;c,b';philirilln1"nty,
which is. subject to risks and rewards that are oitfeient from those of othersegments. Segment information based on the internal r"portr- 169ularlyreviewed by the company's Chief operating Decision Maker in order to assesseach segment's performance and to alloca-te r"rou*". to them. Currenfly thecompany presents segment information in respect of its OusineJs sefments(see note !). Under the management approach, the company will present
segment information in respect ofmarketing'and haulage.

(p) Earnings per share

The company presents basic and diluted earnings per share (EpS) data for itsordlnary shares. Basic EPS is calculated n"y 
'oiuioing ilie proiii o1. rorsattributable to ordinary sharehorders of the. company oy the weighted averagenumber of ordinary shares outstanding during thd feriod. Diruted Eps isdetermined by adjusting the profit or losl attribltable io oroinary shareholders

"lo.Jlg 
weighted average number of ordinary shares oitstanding for the effects

of all dilutive potential ordinary shares.
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(q) Borrowing Gost

Borrowing costs shall be recognised as an expense in the period in which they

are incuired, exeept to the extent that borrowing costs that are directly

attributable to the acquisition, construction or production of a qualifying asset

shall be capitalised as part of the cost of that asset.

The capitalisation of borrowing costs as part of the cost of a qualifying asset shall

commence when: expenditures forthe asset are being incurred; borrowing costs

are being incurred; and activities that are necessary to prepare the asset for its

intended use or sale are in progress

capitalisation of borrowing cost shall be suspended during extended periods in

which active development-is interrupted. Capitalisation of borrowing costs shall

cease when substantially all the activities necessary to prepare the qualifying

assetfor its intended use orsale are completed'

(r) The following standards, amendments and interpretations we_re also

Iiplicable for th-e year ended 30th September 2010 and were either not

relevant to Produc-e Buying company Limited or had no impact on the

Gompany's Fi nancial Statements :

Amendments to IAS 32 and IAS 1 'Puttable Financial Instruments and

Obligations
Arising on Liquidation';

Amendments to IFRS 1 and IAS 27 'Cost of an lnvestment in a Subsidiary,

Jointly
Controlled EntitY or Associate';

IFRIC 1 3'Customer Loyalty Programmes';
'lFRlc 

1 5 'Agreements for the construction of Real Estate'.

. IFRS 3 (revised)'Business Combinations'

. Amendment to IFRS 2 'Share-based Payment: Group Cash-settled

Share-based Payment Transactions'
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(s) New standards and interpretations not yet adopted

. IFRS 9'Financial Instruments'

The IASB issued IFRS 9 in November 2009. The standard introduces new
requirements for the classification and measurement of financial assets and
is applicable for accounting periods beginning on or after 1 st January 2013.

. IAS 24 (revised)'Related Party Disclosures'

The IASB issued IAS 24 (revised) in November2009. The revisions provide a
partial exemption from the disclosure requirements for government-related
entities and simplify the definition of a related party. The revisions are
applicable for accounting periods beginning on or after 'lst January 2011 and
are not expected to have a material impact on the company's financial
statements.

Otherstandards, amendments and interpretations

Up to the end of 2009, IFRIC issued IFRIC 17'Distribution of Non-cashAssets
to Owners'., applicable for accounting periods beginning on or after 1st July
2009,lFRlC 19 'Extinguishing Financial Liabilities with Equity', applicable for
accounting periods on or after 1st July 2010, amendments to IFRIC 14
'Prepayment of a Minimum Funding Requirement', applicable for accounting
periods on or after 1st January 2011 and amendments to IAS 32
'Classification of Rights lssues', applicable for accounting periods beginning
on orafter 1st February 2010.These amendments and interpretations are not
expected to have a material im pact on the Company's fi nancial statements.

4.0 DETERMINATION OF FAIRVI\LUES

A number of the company's accounting policies and disclosures require the
determination of fair value, for both financial and non-financial assets and
liabilities. Fair values have been determined for measurement and / or
disclosure purposes based on the following methods. Where applicable, further
information about the assumptions made in determining fair values is disclosed
in the notes specific to that asset or liability.
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(i) Trade and otherreceivables

The fairvalue of trade and other receivables is estimated as the present value of
future cash flows, discounted at the current market.rate of instruments with
similar credit risk profile and maturity at the reporting date. Receivables due
within 6-month period are not discounted as the carrying values of approximate
their fair values.

(ii) Non-derivativefinancialliabilities

Fair value, which is determined for disclosure purposes, is calculated on the
present value of future principal and interest cash flows, discounted at the
market rate of interest at the reporting date. lnstruments with maturity period of 6
months are notdiscounted as theircarrying values approximate theirfairvalues.

(iii) Investments in equity

The fairvalue of available-for-sale financial assets is determined by reference to
theirquoted bid price atthe reporting date.

:

5 SEGM.ENT REPORTING

Segmentat information is presented in respect of the company's business
segments. The primary format and business segments, is based on the
com p,any's ma n ag e m ent an d i ntern al reporti n g structu re.

The company's results, assets and liabilities include items directly attributable to
a segment as well as those that can be allocated on a reasonable basis.
Unallocated items comprise mainly income-earning assets and revenue,
ihterest-bearing loans, borrowings and expenses, arid corporate assets and
expenses which are managed centrally.

The two main business segments are:

. Marketing - sale of cocoa beans

. Haulage -transporting of cocoa beans
The companydoes not have a geographicalsegment.
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PRODUCE BUYING COMPANY LIMITED

lt0TIS T0 TIIE HllfillGlfil ST[TEtltllTS
FOR TFIE YEAR ENDED 3(} SEPTE$IIBER 2O1O

7 ADMINISTRATIVE AND GENERAL EXPENSES include the following:-

REVENUE

Sale of Produce

Services (Haulage)

Depreciation and amortisation

Auditors Remuneration

Directors emoluments

Subscriptions and Donations

OTHER INCOME

Rent Income

Recoveries from Shortages

Sundry Income

Asset Disposal Gain

Cocoa Sweeping Proceeds

Staff Loan Discount Rgcycle

NET F1NANCE EXPENSES

lnterest lncome

Bank and Produce loan interest

2010

NOTES GHd

622,664,309

10,238,536

_l3r,r0r,8a1

294,528

28,000

151,951

107,620

140,495

1,052,705

137,467

0

1,009,681

9,563

2009

GHd

43A,527,527

6,B77,596

. 437,405,123

239,829

24,150

88,697

86,984

70,712

564,474

87,684

399,806

716,520

9,563

1lb

,34r311 1,848,359

735,305

(19,137,5911

376,553

(15,023,520)

__jt8,*tt,rtr)
(14,646,967)

10a INCOME TAX EXPENSE

Current tax expense

Deferred tax expense

10b 4,447,161

l1a 696,741

1,421,175

961,413

__l{1199L 1,e82,588_

Deferred tax expense relates to the origination and reversal of temporary differences.
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PRODUCE BUYING COMPANY LIMITED
lr0Tr$ r0 THr lllllllGlll $ntffiEllrs

FOR THE YEAR ENDED 30 SEPTEMBER 2O1O

I(}b TAXATION

Year of Assessment

Gorporate Tax

1995-2002

2003-2007

2008

2009

2010

CapitalTax

Transfer to Stated Capital

NRL
2004

Balance at I

October

GHI

5,500

392,051

119,892

(811,508)

0

Payments
during the

year

GHd

0

0

0

0

172,562

Charge for
the year

GH$

0

0

0

0

(4,447,161)

Balance at 30

September

GHC

5,500

392,051

1,| g,gg2

(811,508)

(4,274,599)

(294,065)

0

(86,456)

172,562

0

0

{4,447,161}

(806,850)

(4,568,664)

(806,850)

(86,4561

__lgrygl :? 2,s82-_{!f 54,g1lL

Tax tiabilities up to and including the 2005 year of assessment have been agreed
with the tax authorities. The remaining liabilities are however subject to agreement
with the tax authorities.

National Reconstruction Levy (NRL); This relates to a levy imposed on companies
by the Government on profits before tax between 2001 and 2005. This levy has
been abolished.

(5,461,970)

10c Reconciliation of effective tax rate

Profit before tax

Income tax using the domestic tax rate

Non-deductible expenses

Tax exempt revenue

Tax incentive not recognised in the income statement
Deferred tax

Current tax charges

Effective tax rate

19,256,444 7,176,1i3

2A1A

GHI

2009

GHd

4,814,111

1,294,052

0

{1,66,t,002}
699,741

1,794,033

972,265
(99,952)

(1,645,173)

961,413

_9143,e02

26.71Yo

1,982,588

27.630/o
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PRODUCE BUYING COMPANY LIMITED

2009

GHd

67,608 67,608

19,304 5,792
13,522 13,5?2*

32,826 19,304

34,792

94,923,750 19,303,394
667,397 3,062,509

171,193 77,592
403,161 200,537
22,494 39,932

248,390 276,571
349,457 135,616

gg5 7,943
515,474 396820

3,597 4,910

97,204,709 22,505,904

fiorEs I0 IIE ]Iill[Gtll $IlIEttlIlIs
FOR THE YEAR ET{DED 30 SEPTEMBER 2O1g

14 INTANGIBLE ASSETS

Balance at 1 October

Acquisition

Balance at 30 September

Amortisation

Balance at 1 October
Amortisation for the year

Balance at 30 September

Carrying amount

At 30 September

This relate to the cost of purchased computer software.

INVENTORIES

TrBding

Cocoa

Sheanut

Non-Tradino

Spare Parts

Tarpaulin Stocks
TechnicalStores
Printing Stationery
Fueland Lubricants
Other StocklMatchets
Tyres and Batteries
Stencil lnk

20{0
GHS

67,609

0

28,908

38,700
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PRODUCE BUYING COMPANY LIMITED
ilOTJ$ TO Til] HilNrcffi SIIITIN]IITS

FOR THE YEAR ENDED 30 SEPTEMBER z0fi

16 ACCOUNTS RECEIVABLE

Trade receivables due from customers
Other receivables

Staff Loans and Advances
Prepayments

Staff Loans Discounted

{7 SHORT TERM INVESTMENTS

Call

. Treasury Bills

18 CASH AND CASH EQUIVALENTS

Bank Balances

Cash Balances

19 ACCOUNTS PAYABLE

Trade payables due to related parties

Nontrade payables and accrued expenses

Accrued Charges

2009

GHd

26,215,357 19,595,944

5,{54,336 1 1,403,331

761,042 696,149

454,093 629,692

{28,839} (38,402)

32,555,979 32,265,614

2010

GH6

a, Prepayrnehts represent the unexpired portion of certain expenditure spread
on time basis.

b. The rnaximum amount due from employees of the company during the year
did not exceed GH0761,042 (2009 - GH/O8O,149).

GH'

4,582,236

539,718

5,{20,954

2,969,236

364,634

3,232,97A

GH6

4,819,609

413,710

5,233,319

9,996,079

433,037

14,429,116

0

8,242,447

178,239

3,548

11,384,582

7U,U7

8,420,595 12,172,977
:G=-
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PRODUCE BUYING COMPANY LIM]TED
rufis I0 rff Hillrcru $ffiHrrrr$

FOR THE YEAR ENDED 30 SEPTEMBER 2O1O

2,g34,764 5,246,A44

137,420 4,9gg,561

5,197,439 4,333,605

9,121,730 0

913,,|30 1,965,029

0 . 42,060

' 19,204,492 16,575,299

Ecobank Ghana Limited

The company has an overdraft facili$ of GH15,000,000 with Ecobank Ghana Limited to finance
working capital and other operational bills, Interest rate is at the bank's base rate (currently 24.2STs
per annum) minus a spread of 3.75% per annum payable monthly in arrears, The facility is, secure
by assignment and domiciliation of tak+over marginlreceivables commensurate with EBG
commitment. The facitity expires on 30 September 2011,

Standard Chartered Bank

The company has an overdraft facility of GH$30,000,000 with the bank as a bridging facility pending
the conversion of Cocoa Take Over (CTO's) into cash by C0C0B0D. Interest rate is at Sin nase
rate (currently 24% minus 4%) payable monthly in arrears and subject to review in line with market
conditions. The facili$js secured by general charge overcocoa stocks and debenture to be up
stamped to GH135,000,000 three months afier approval of the facility. The facilig is due to expire
on 31 March 2011.

Ghana Commercial Bank

The company has an overdrafl facility of GHd15,000,000 with the bank to support cocoa purchases
operations during 2010111 cocoa season, Interest rate is at 19.75% per annum or any rate to be
determined by the Bank from time to time. The facility is secured by negative pledge over fixed assets
of the company valued atGH(25.2 million and assignment of stocks of cocoa beans to be purchased

during the 2010111Cocoa season valued 0HdS1 million and receivables from Ghana Cocoa Board,
The facility expires on 30 June 2011.

2009

GHd

2010

GH$

20 BANK OVERDRAFT

Ecobank Ghana Limited

Standard Chartered Bank

Ghana CommercialBank

Agricultural Developmenl Bank

SG-SSB Limited

Intercontinental Bank of Ghana
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EG-SSB Bank

The company has an overdraft facility of GHd20,000,000 with the bank to supportcocoa purchases

during the 2A1Afi1 main crop and 2009 light crop seasons. Interest rate is at 18.5% per annum and

is subject to review in line with market trends and at the discretion of the Bank. The facility is secured

by assignment of receivables on cocoa beans to be purchased and pledge over cocoa stocks.

The facility expires on 30 September 2011.

Agricultural Development Bank

The company has an overdraft facility of GHd30,000,000 with Agricultural Development Bank to

finance part purchase of cocba during the 2010/11 main crop season. Interesl rate is at 2A.95Yo

per annum. The facility is secured by the assignment of cocoa stock to be purchased during the

period. The facility expired on 30 Seplember 2011.

.2010

GH6

21 SHORTTERMLOANS

Bank Short Term Loan

Produce Loan (Seed Fund)

Processing Fee

2009

GHd

101,500,000 9,000,000

0 34,179,000

101,500,000 43,179,000

(911,338) 0

100,588,661 __13,1 
?9,000_

$tandard Chartered Bank

The company has a ShortTerm Loan facility 0f GH030,000,000 with the bank to meettemporary

financing and trade need 0f the company, Interest rate is at SCB base rate (currently 24% minus 4%)

payable monthly in arrears and subject to review in line with market conditions, The facility is

secured by general charge over cocoa stocks and debenture to be up stamped to GHd35,000,000

three months after approval of the facility. The facility is due to expire on 30 September 2011,

The bank also granted a Receivables Backed Commercial Notes of USD30,000,000 and

GH028,600,000 with interest rates of 5% and 16 19% respectively to the company during the year,

These facilities is to help the company meet its temporary financing and trade needs. The facilities

are secured by general charge over c0c0a stocks and debenture t0 be up stamped to GHf 35,000,000

three months after approval of the facility, The facility is due to expire on 30 September 2Al,

Produce Loan ($eed Fund)

The Company was granted a Short Term Loan of GH/167,000,000,00 by C0C0B0D to finance

Cocoa Bean and Sheanuts purchase during the 2009lightand 2008/09 Main Crop Seasons, Interest

rate for the 2009 is 1 1% per annum and 16,5% per annum for the 2008/09, Main Crop Season,
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22 MEDIUM TERM LOAN

Barclays Bank Ghana Limited

Standard Chartered Bank

Ghana Commercial Bank Limited

Ecobank Limited

National Investment Bank

'1,975,000

16S,335

0

3,172,079

1,915,634

3,375,000

43g,5gg

23,509

3,688,991

0

Processing Fee

6,99l,77s 7,499,338
ry-+€

Cunent portion payable within 12 months

Long term portion payable after 12 months

3,677,229 2,676,289

3,314,549 4,913,049

--

MEDIUM TERM LOANS (cont'd)

Standard Ghartered Bank

The company has a medium term facility of GH1400,000 with the Bank to part finance the
constructtbn of a Trailer parking lot on the company's land for rental to other LBC's. Interest rate is at
SCB base lending rate minus 3o/o(24.70/operannum), subjectto review in linewith marketconditions,
The facility is secured by assignment of receivables for GHl52 million and a specific charge over
16 vehicles purchased and finance by SCB, stamped for GH12,000,000 and General charge over
cocoa stocks. Stamped as 1VB15881/06 to coverGH15,250,000. Thefacilitywill be repaid overa
36 month period and expires in August 201 1 .

7,429,017

(37,2711

7,525,989

{36,651)
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Barclays Bank Ghana Limited

The Company has been granted a Medium (Flexi)Term Loan of GH16,000,000 by Barclays Bankto

to finance the purchase of motorvehicles. The facility is secured by a debenture registered overallthe
motorvehicles purchased and anysecuritythatis presentlyheld orreceived bythe bankand other

banking facilitieswill also serve as securityforthe facility, The interest rate charge overthefacility is

15.SY0(BBG Cedi Base Rate of 19.5% as at June 2007 minus 4.00/o).The facility isfora maximum

period of 48 months, expiring on 30 June 2011 .

Ecobank

The bankgranted a medium term loanfacilityof GH18,000,000tothe company in the previousyear.

Thefacilitywastobeused tofinance thepurchaseofCargoVehicles,Tractors,Tractortrailersand
Articulatortrailersto haulprojected increase of Cocoa purchases. Thefacilitywas to be paid over60

months installments commencing from the end of the month of initial disbursement and interest rate was

at bank's Base Rate (cunent24.25.}o/o)minus a spread 3.7l%perannum payable monthly in arrears.

The facilitywas secured byAssignment and domiciliation of Take-Over margins/receivables

commensuratewith EBG's commitment, Charge overthe vehicles andAssignment and domiciliation of

freight earnings. The facility is due to expire on November, 2013

An additionalloan of GH13,500,000 (USD2,413,793.10)was granted bythe banktothe companyto

finance the purchase of cargo vehicles, tractors, tractortrailers and articulatortrailers to haul projected

cocoa purchases f rom2010111 upto2014115 season. The facility is for a tenor of 60 months expiring on

Novernber 201 5, The interest rate is at the bank's Dollar Base Rate of 8.0% per annum minus a spread

of 3.0% annum payable monthly in arrears. Thefacility is secured byan assignmentand domiciliation of

Primary and Secondary Level Evacuation income commensurate with EGH's commitment, charge over

articulated vehicles, cargo vehicles, tractors and tractortrailers to be financed and assignment and

domiciliation of take-over margins/receivables commensurate with EGH's commitment.
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National Investment Bank

Thecompany has a medium termfacilityof GHd3,500,000 (equivalentof USD2,413,7g3.10)with the
Bank to finance the purchase of articulators, 5 tonner cargo hucks, tractors and articulator trailers.
lnterest rate isat8,00/i%.Thefacilityis secured byan assignmentof secondaryevacuation receivables
bythe company vehicles proportionate to the loan, present and future assets oithe company, the
articulators, trucks and trailers and Directors of the companyjoint and severalguarantee. The facility is to

9.t 
*pty by a m_onthly installments over a period of sixty (60) months and is to 6e expire on

November2015.

2010

23 FINA}ICE LEASE

Cunentportion payable within 12 months

Long tem portion payable afrer l|months

cHr 0H0

581,500 439,190

2,095,109 3,292,149

3,206,669 3,721,339

SG-SSB Bank

tl*9 Tfptny has been granted a Finance Lease by SG-SSB of GHg4,000,000 for the purchase
0f 5 TGM (4x2) cargo trucks, 10 articulator trucks and 15 BMC cargo trucks. The facilig is for a
period of (7) years, The interest rate is at the bank's base rate of 2l,lilyo less 2.5% W.ZSr/r).
The total Lease rental payable at the prevailing mte of 18,2l{oshalt be GHd6,606,77g.62,and the
Bank has granted six (6) months moratorium for the repayment of the princip* amount granted.
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24 $TATED CAPITAL

a Ordinary shares 201 0

No. of$hares Proceeds

Glr$

20,000,000,000

No- of Shares

20,000,000,000

IUUY

Proceeds

GHO

Authorised 0rdinary

$hares of no par value

lssued and fully paid

For cash

For csnsideration oiher than cash

Preference shares

No. of preference shares

Totalstated capital

1,005,000 1,586,800

477,995,000 13,413,200

2,005,000 1,586,800

477,995,000 3,327,57i

480,000,000 15,000,000
#

The holders of the ordinary shares are entitled to rcceive dividend declared from time

to time and are entitled to one vole pet share al meetings of the company.

480,000,000 4,914,377

1 100

4,914,477

100

15,000,100

The prelerence shares are redeemable (golden cocoa sharelallotted to the Ministry

of Finance on behalf of Government of Ghana,
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Income surplus (Retained earning)

This represents the residual of cumulative annual profits that are available for distribution to
shareholders,

0ther reserves

This represent gains arising from fair value changes of avaihble for sale financial
asset held in Ghana Commercial Bank Limited,

201 0

GHd

420,454

872,728

(43,636)

(6,898)

2009

GHd

784,091

(363,637)

0

0

Balance at 1st October 2009

Revaluation

Deferred tax current year

Defened tax prior year

Balance at 30th September 2010 1,242,648 420,454

Share in treasury

Shares in Treasury as at 30th September 2010', - 2,2g4,8gg (2009 - 1,931,068),

25 TITLE DEED

Included in the ordinary shares issued for consideration other than cash is an amount of
GH0954,000 which represents part of the value of Property, Plant and Equipment ceded to
Produce Buying Company Limited by Ghana Cocoa Board. As mentioned in our report,
have not had sight of the Title Deed of the sheds and buildings as stated in the Company's
books to establish the Company's ownership of these assets. However, in a letter dated
November 18, 1999 the Government of Ghana gave the following undertaking :
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b "The Government has taken over the interest of the Ghana Cocoa Board (Cocobod) in PBC

and accordingly undertakes to ensure that Cocobod takes all steps required of it under the

Ceding Agreementof June 30, 1999 executed between the Cocobod and PBC including but

not limited to the oerfection of all interests and the execution of all documents to effectuate

the cession of assets to PBC".

c "The Governmentfurther assures the investing public that in the eventof Cocobod failing its

obligations under the cession agreement, itwill take such additional steps including but not

limited to compulsory acquisition and ananging of payment of adequate compensation by

Cocobod so as to concretise the interestof PBC in the said assets",

26 EARNINGS PER SHARE

Basic and Diluted earnings per share

The calculation of basic and diluted earnings per share at 30th September 2010 was based on

the profitattributable to ordinary shareholders of GH$14,112,542 (2009; GHds,193,545) and a

weighted average number of ordinary shares outstanding of 480 million (2009 ; 480 million)

27 DIVIDEND

Final dividend of GH10,0088 per share amounting to GH14,234,000.00 has been proposed

for the vear ended 30th September 2010.

2E FINANCIAL RISK MAi,IAGEMET'IT

The company has exposure t0 the following risks from its use of financial instruments;

Creditrisk

Liquidity risk

Marketrisk
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This note presents information aboutthe company's exposure to each of the above risks, the
company's objectives, policies and processes for measuring and managing risk, and the
company's management of capital.

Risk management framework

The Board of Directors has overall responsibilityforthe establishment and oversight of the
company's risk managementframework. The Board has established theAudit and Finance
committee, which are responsible fordeveloping and monitoring the company's risk manageme
policies in their specified areas. The team includes selected members of executive management
and report regularly to the Board of Directors on their activities,

The company's risk management policies are established to identify and analyse the risks faced
by the company, to set appropriate risk limits and controls, and to monitor risks and adherence to
limits, Risk management policies and systems are reviewed regularly to reflect changes in market
conditions, products and services offered. The company, through its training and management
standards and procedures, aims to develop a disciplined and constructive control environment in
which all employees understand their roles and obligations

The company'sAudit and Finance Committee is responsible for monitoring compliance with ihe
company's risk management policies and procedures, and for reviewing the adequacy of risk
management framework in relation to the risks faced by the company. This committee is assisted
in these functions by a risk management structure in all the units of the companywhich ensures a
consistent assessment of risk management control and procedures,

Credit risk

Credit risk is the risk of financial loss to the eompany if a customer or eounterparty to a financial
instrument fails to meet its contractual obligations, and arises principaily from the company's
receivables from customers,

Trade and other receivahles

The company's exposure to credit risk is minimised as allsales are made to one individual
customer. The company has transacted business with this customer over the years, there has not
been much default in payment of outstanding debts.
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Allowances for impairment

The company establishes an allowance for impairment losses that represents its estimate of

incurred losses in respect of risk and other receivables, The main components of this allowance are

a specific loss component that relates to individually significant exposures, and a collective loan loss

allowance established for homogeneous assets in respect of losses that have been incurred but not

yet been identified. The collective loss allowance is determined based on historical data of payment

for similar fi nancial assets.
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Exposure to credit risks

The carrying amount of financial assets represenls the maximum credit exposure. The rnaximurn

exposure to credit risk at the reporting date was;

The maximum exposufe to credit risk for trade receivables at the reporting date by type of
customer was;

Available for sale Financial Assets

Loans and Recaivables

Cash and Cash Eauivalents

Public Institutions

lmpairment Losser

Pastdue0-180davs

20{0

Gross lmpairment

26,215,357

GHd GHf GH$ GHd

?010

GH#

1,454,546

32,555,979

3,132,870

3?,?43,395

2009

GH+

581,818

32,2S5,614

10,42$,116

43,276,548

_ 16,115,35?_ 
_ 

f 

',585,8*4

2009

Gross lmpairment

2009

GH6

26,?15,357 19,585,844

0CI

0 19,585,844 0

The movernent in the allowance in respect of trade receivables duri*g the year was as follows

2010

Gl-lf

Batance at 1 October

I mpairment loss recognised

2S,215,357 19,585,844

Based on historical default rates, the company believes that ns impairment is necessary ln

respect oftrade receivables past due up to 180 days.

Liquidity risk

Liquidig risk is the risk that the company either does not have sufficienl fina*cial resources

available to meet all its obligations and commitments as they falldue, or can access them

only at excessive cost, The company's approach to managing liquidi$ is to ensure that it will

maintaitl adequeto liquidity to meet its liabilities when due.
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The following are contractual matudtiea of financiat liebilities;

30 September2010

Non"derivatire fi na ncial liability

Secured bank loans

Trade and other payables

Eank overdrafi

Belance at 30 $eptember 2010

30 September 2009

$ecured bank loana

Trade and other payables

Bank overdraft

Balance at 30 September 2009

137,472,273 129,343,183 2,129,XT4 5,999,716

Amount

GHT

1 10,847,'106

$,420,685

18,204,482

6 mths or lesa 6-12 mths

GHf GH$

102,718,016 2,129.374

9,420,095 0

18,204,4$2 0

'l-l yerrs

GHT

5,999,716

U

n

54,389,676

12,172,977

16,575,298

83,137,951

44,736,739

12,172,977

16,575.2S8

1,557,740 8,095,197

00

73,485,014 1,557,740 8,095,197

Markst risks

Market risk is the risk that changes in rna*et prices, such as foreign exchange rates, interest rates

and equity prices will affect the company's income or the value of its holdings of financial instruments.

The objective of market risk management is to manage and control market iisk exposures wilhin

acceptable parameters, while optimising the retum.

Foreign currency risk

The company is not exposed to currency risk as there ere no transactions and balances denominated

in currencies other than the functional currency,

lnterest rate risk

Proflle

At the repoding dato the interest rate proflle of the company's interest-bearing financial

instruments was:

Garrying amount

2010 2009

t/anable rafe insfrumenf

Financial liabilities

GHC GHO

11s,051,588 70,964,974

Fair value sensitivity analyeis for fixed rate instrument

The company did not have fixed rate instrument at 30 $eptember 2010 and also at

30 $eptember 2009
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29 FAIR VALUE$

Fair values y€nius carrying anountr

The fair values of financial assets and liabilities, together with carrying amounts shown in fte
lalance sheet are as follows;

$0 $eptemher 3010

Carrying

Amuunt Fair Value

GH$ GHd

30 September 2009

Carrying

Amount Fair Value

GH$ GH$

32,555,979 3?,555,979 32,265,6f { 32,265,614

3,232,970 3,1$2,910 10,429,116 10,429,116

5,120,954 5,120,954 5,233,319 5,233,319

40,909,903 4{1,909,903 47,9?9,049 47,929,049
:::@

1,"-,"6 r,454,546 __3',S\ ,:s1,818

,|10,847,106 1,|0,947,1,06 54,399,676 54,399,676

8,420,685 9,420,69s 12,1V2,97? 12,172,977

t8,104492 19,20{,49? 16,575,299 16,575,299

--

137,472,273 137,412,273 93,137,951 g3,137,951
: t-q,-a!.:- 

-:

30 CAPITAL COMMITilIENTS

There were no commitments for capital expenditure atlhe balance sheet date and at 30 September 20.i0

3I EMPLOYEE BENEFITS

D elstrcd Co ntrib ufio n P lws

Sochl Securily

Under a National Deferued Benefit Pension $cheme, ffre company contibutes '13.i% of employee basic
salary to the $ocial Security and National lnsurance Trust ($SNlTlfor employee pension. The eompany's
obligation is limited to the relevant conhibution, which were setfled on due dates. The pension liabilities
and obligation$ hovlever, rest with $$NlT.

ProvidentFund

The compa*y has lwo provident fund schemes for the staff under which lhe company conkibute a total of
10% ol staff basic salary. The obligation under the plan is limited to the releuant contribution and these
are settle on lhe dates to the fund manager,

Loans andReceiraDles

Tmde and Other Receivables

Cash and Cash Equivalents

Short Term Investments

Available forSale

Long Term lnvestment

Ofher Finan c i al Liahilities

$ecured Banlt Loan

Tmde and 0ther Payables

Bank Overdraft
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3T SHAREHOLDIHE SI$TRIBUTIO]|I

Gategory

1 -1,000

1,001 - 10,000

Ouer 10-000

Total

Hames

Dr. John FrankAbu

Mr. James M. K. Ampiaw

Mr. Yaw Sarpong

Total
Holding

5,029,479

29,424,188

454,54,€,413

Percenbge
Holdiag {!6}

r.05

4.2n

94.7t1

490,m0,000 l0{1.00

SS DIRECTORS SHAREHULDIHG

The Direc{om named helou, held flre following numherof share$ in the oonpny
as at 30h September 2010.

20r0

?,llll0

t00

.31,950

n@

0

tm

31,959

3f,059 32,(Fg
i
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20 I.ARGEST $HAREHOLDER$

Shareholders

1 Social Security & National Insurance Trusl

2 Ministry of Finance - Government of Ghana

3 NTHC/lnstitutional lnvestor Consortium

4 NTHC Limited

5 Current PBC Emptoyees/Commission Agents

6 GCCSFAlFarmers - lndividuals

7 GCCF,{Farmers - Association

B Yirenkyi $amuel Ernest Mr.

I Galtere lnternational Master Fund LP

10 BBGNISSB Eaton Vance Tax-Managed Emerging Mkts Funds

11 SIC Insurance Company Limited

12 BBGN/SSB Eaton Vance Structured Emerging Mkls Funds

13 STD Noms TVL PTY/BNYM $ANVlEm'ing Mkt Eqty Mgr Port 1-Paramtric

14 Merban Stockbrokers Limited.Portfolio

15 MTHL/Aluworks Staff Provident Fund

16 BBGNlNorthern Trust Co. Avec 63148

17 BBGN/CITtBANK Wilmington Multi Manager Int. Fund

t8 BBGNICITIBANK Wilmington International Equity Fund Select LP.

19 BBGN/JPMORGAN Chase Onshore 6178C

20 Merban Investment Holdinos Limited

Number of
Shares

182,879,412

176,112,259

58,746,819

8,991,934

5,499,634

1,547,307

1,250,000

1,014,172

1,000.000

650,000

607,500

582,428

516,618

209,216

200,000

162,500

162,500.

162,500

162,500

148,S34

Percentage

Holding {%)

38.1 0

JO,0V

12.24

187

115

u.Jt

u.zo

4.21

v.z I

0,14

013

n4,

0.1 1

0.04

o:q4

003

0.03

0,03

0.03

0.03

440,605,233 91 64
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