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CORPORATE VISION

Develop and maintaln the Produce Buying Company Limited as the leading
cocoa dealer in Ghana.

CORPORATE MISSION

Purchase high quality cocoa beans from farmers, store and ensure prompt
de.livery of the graded and sealed beans to designated Take Over Centres in
the.rnost efficient and profitable man ner.

OUR COMMITMENT

PBC'S mission is to be pursued through a comm,itment as follow:

CUSTOMERS: To satisfy cocoa farmers through quality services and other
incentive packages. Research institutions sha,ll be encouraged to develop
technologically improved methods of cocoa production and their adoption by
farmers to increase yield.

EMPLOYEES: To recruit and retain a well-developed and motivated workforce
through eQ,uitable reward systems and improvement of the working
environment to boost job satisfaction.
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PRODUCE BUYING COMPANY LIMITED

ilollcE 0t AliltuAl oEltERAl tulEEilltc

NOTICE lS HEREBY GIVEN THAT the $n Annual General Meeting of Produce
Buying Company Limited will be held at the OSU EBENEZER
PRESBYTERIAN CHURCH HALL, OSU, AccTa on FRIDAY 26JE MARCH.
2010 at 10.00 a.m. to transact the following business:

AGENDA
1. To receive and adopt the Report of the Directors and the Financial

Statements for the year ended 30'n September, 2009.

2. To declare dividend

To elect the following Directors:-
o Mr. Kojo Atta-Krah- Managing Director
o Ms Cecilia Nyann

To appoint auditors and authorize the Directors to determine their
remuneration.

5. To approve Non-Executive Directors'fees

6. To transact any other business appropriate to be dealt with at an
Annual General Meeting.

BY THE ORDER OF THE BOARD

DATED THIS 29'" JANUARY, 2OO9

GODFREY OSEI AGGREY
THE SECRETARY

NOTE:

A member of the Company entitled to attend and vote is entitled to appoint a
Proxyto attend and vote instead of him.AProxy needs not be a member.Aform
of Proxy is attached and for it to be valid for the purpose of the meeting, it must
be completed and deposited at the offices of the REGISTRARS, NTHC
LIMITED, MARTCO HOUSE, NO. D.54214, OKAI MENSAH LINK,
ADABRAKA, ACCRA, P.O. BOX KIA9563, AIRPORT-ACCRA not less than 48
hours before the appointed time of the meeting.

4.
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PRODUCE BUYING COMPANY LIMITED

CIIAIRftTAII'S REPORI

Distinguished Shareholders,

It is with much pleasure that I welcome you all to the 9* Annual General Meeting of the
Produce Buying Company Limited and to respectfully present to you the Annual Report and
StatementofAccounts of yourCompanyforthe FinancialYear Ended September30,2009.

The 2008/09 Financial Year has been successful, as evidenced from the significant
improvement in the financial performance of the Company, thus affirming the avowed
desire of the Board and Management to put the Company on the path of sustained
profitability. Indeed, the Company registered a profitbefore tax of CH07.176 million in the
financialyear under review as against GHfi2.949 million recorded in the previous year.

The competitive nature of the internal marketing of cocoa coupled with the numerous
uncontrollable problems in the cocoa industry continues to pose a serious challenge to the
Company's operational and fi nancial capabilities.

It is the resolve of the Board and Management to continue to adopt more proactive
strategies to minimize such industry challenges with the aim of increasing revenue and
growing profits for higher returns on shareholder's investment.

COCOAPRODUCTION
National Cocoa Production increased by 4o/o from 680,385 tonnes in 2007/08 to 710,639
tonnes during the year under review. Similarly, your Company increased its tonnage
purchased by 19o/o from 208,482 tonnes in 2007108 to 247,881 tonnes during the year and
achieved a market share of 35%. The significant increase in output impacted positively on
both revenue and profits.

OPERATING RESULTS
Dear Shareholders, your Company put in another sterling performance in 2008109 Financial
Year. A net profit before. tax of GHP7176 million was achieved representing 149%
improvement over the GH02.949 million recorded last year. The net proflt after tax which
cameuptoGH05.l94millionrepresents4.5g%aftertaxreturnoncapitalenlpp ed.

Our balance sheet also showed yet another strong growth as shareholder's equity jumped
by53.9%from GH07.353 million to GHo11.316 miilion, 

-

This impressive performance by your Company was achieved through increased volume of
cocoa putchases, effective cost control measures, viable investment and operational
strategies adopted and more especially the team spirit and effective collaboration between
the Board, Managementand the staff of the Company.

DIVIDEND
Distinguished Ladies and Gentlemen, the income surplus balance before appropriation as
at the end of the year is GH05.981 million. In pursuance of our Corporate objective of
conducting the Company's business in the most efficient and profitable manner to yield
equitable return on investments to shareholders, your Directors have proposed a dividend
of GH0O.0037 pershare amounting to GHfi1.776million for payment. This is an increase of

\-
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1460/o overthe previous year's dividend payment. lt is worth noting that the amount of
dividend payable represents 34% of after tax profit and 30% of balance on the income
surplus account.

PBC SHARE BUYBACK
With the hindsight of corporate responsibility towards our valued shareholders, the
Company will continue to create enabling environment for shareholders who wish to
dispose off their shares. To this end, the Company will continue with the share
buyback arrangement for the years.ahead. An amount of GH0150,000 has been
spent so fartowards the successful implementation of the scheme.

INVESTMENT
Dear Shareholders, the need to strengthen and exploit other aspect of the Company's
operational activities to ensure increased revenues and profitability cannot be over
emphasized. The redesignation of the Company's core activities to include haulage
operations, which necessitated obtaining loans to acquire fleet of vehicles greatly
enhanced both operational and financial performance of the Company.

It is worth noting that the revamped Company haulage operations raked in a net
revenueof GH03.751 million overthe previousyear'sfigureof GH6O.661 million and
hauled about 43.54/o of the Company's total purchases at the secondary evacuation
level.

ln our desire to diversify the Company's activities to enhance its revenue base, two
investment projects have been undeftaken.

First the Co.mpany has constructed a very big state of the art Parking Lot at Tema at a
cost of GHO1 .9 million. The project which is almost complete will be rented outfor use
by Cocobod orany otherCompanyas the case may be.

Secondly, atthe Company's Extraordinary General Meeting (EGM) held in September
2009, the Board and Management sought approvalfrom distinguished Shareholders
for the Company to establish a subsidiary Company for the processing of sheanut for
export. The project is on course and all the necessary arrangements towards the
successful takeoff has been put in place including the advance payment of $3.699
million towards the acquisition of the state of art processing machine from Brazil. The
total cost of the PBC-Shea Project is $10 million which has components of $7 million
as the cost of the processing plant and $3 million for infrastructural and other capitat
expenditure.

An official sod-cutting ceremony towards the commencement of the projectwas done
by His Excellency the Vice-President John Dramani Mahama on the 14th November,
2009 at Buipe in the Northern Region.

Dear Shareholders, all these projects are being embarked upon as stated earlier to
diversify the Company's activities, and widen the revenue base to ensure sustainable
profitability in the years ahead.

SOCIATSERVICES
The Company continued to support various electrification and water projects in
selected cocoa growing communities across the Country. Also, some traditional
authoritieswere
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supported in other developmental projects to improve the living standard of their
inhabitants.

These assistance were given in addition to the usual supply of cement, roofing
sheets and the repair of roads and bridges in the rural communities.

The Company also supported the National Best FarmerAwards through the donation of
cash and otherfarming inputs to the M.inistU of Agriculture

OUTLOOK

The Board and Management look into the future of the Company with hope and optimism to
grow Produce Buying Company Ltd to become a prosperous and successful Company
having been spurred up by the current performance.

Strategies would be put in place to monitor and effectively and efficiently manage the
various investmentprojects being undertaken bythe Companyto ensure maximum returns.

Distinguished Ladies and Gentlemen,

I wish to conclude by expressing my appreciation to you Shareholders, for your faith and
confidence in our Company, loyal and dedicated Cocoa Farmers, Management and Staff of
the Company for the,ir untiring efforts to improve performance and profitability of the
Company, finally to you rny Colleagues on the Board for your tremendous support during
theyear.

Thankyou..\n
:}4.'r':Pt'
JOHN FRANK ABU (Dr)

CHAIRMAN

\--:



PERFORMANCE AT A GLANCE
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PRODUCE BUYING COMPANY LIMITED

MANAoIIIG DINECIOR'S REUIEW Of OPTRATIOIIS

The 2008/09 Financial Year has been another successful year for the Company. The year
under review is the second year of the Company's 3-year Medium Term Corporate plan and
the great performance provides assurance that the Company is on course to achieve the
set targets in the plan within the timeframe.

The redesignation of Haulage Operations as a core activity and therefore a cost centre
which necessitated obtaining loans to acquire a fleet of ve-hicles greafly enhanced both
operationaland financial performance of the Company.

Indeed, the redesignation raked in a net revenue of GH03.751 million as against the
previous year's figure of GH0O.661 million. The Haulage Unit hauled about 43-So/o of the
lotal Company purchases at the secondary evacuationlevel as against the previous year
figure of 31%.lt is projected that within the time frame of the illedium Term ptanjthe
company will be able to haul about 50% of total company purchases.

The. strategy adopted to reduce operating cost and ensure quick recycling of seed fund
worked very well during the year. We hope to build on ii in the ensuing yeirs to improve
operationalefficiency, through the optimal use of Seed Funds.

The review of the Company's operations focuses on comparing key performance
indicators, revenue earned and expenditure incurred to that of thb preiiousyear to be able
to assess how the company has performed in the year under review.

PERFORMANCE REVIEW
Turnoverforcocoa operations increased from GH0242.324million ts GH0430.52g million
an increase of 77 .7% due to increase in the volume of cocoa purchased, the producer price
and the buyers take over margin.

Wtlh a general increase of 4%in national cocoa production from 680,385 tonnes in 2002/08
to 710,639 tonnes in 2008/09, lhgCompany tonnage purchased increased by a margin of
19% from 208,482 tonnes to 247,881tonnes, culminating in a market share of 35% as
against that af 31 a/o recorded in the previous year.

The increase in the Company's market share and the increase in output percentage that
exceeded that of the national output indicated the dedicaiion, commitmeni and harb work
exhibited by the Company in the year under review.

Turnover for Haulage services increased from GH03.155 million to GH/6.878 million. an
increase of 119oh due to the increase in the quantity of cocoa hauled at the secondary level
by our articulated and cargo trucks.

This boost in haulage revenue is mainly attributable to the increase in the Company's share
of the secondary level evacuation which now stands at 43.5% of total Company's
purchases. This is as a result of the revamping of the haulage operations witn the
purchase of new fleet of both cargo and articulate, r.ucks last year.
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Cost of sales for cocoa operations increased by 81% from GHO212.275 million
to GH0384.297 million due mainly to increase in producer price and volume of
purchases.

Direct cost of haulage service also increased from GHO2.494 million to
GHO3.127 million, an increase of 25% attributable to increase in the quantity of
cocoa carted by the Company's trucks in the secondary level evacuation.

Out of the turnover and the associated cost of sales, the Company recorded a
gross profit of GH049.982 million as compared to last year's gross profit of
GH030.709 million, an increaseof 62.80/o.

Direct Operating Expenses increased by 50.6% overthe previous yearfigure of
GH010.979 million to GH016.538 million. This cost is activity based and
therefore the increase in volume of purchases by 19% triggered off a
corresponding increase in this cost. Major cost components in the direct cost
that saw increase within the year include:

' AgencyCommission,
' Depreciationofoperational Equipmentand Machines,
' Motor Vehicle Insurance,
' Handling Charges and
' Grading and Sealing Cost.

Agency commission increased by 73% from GH04.360 million to GH07.546
million mainly due to high volume of cocoa purchased and the need to pay
competitive commission to attract and retain loyal Marketing Clerks.

Depreciation of operational equipment and machines increased by 117o/otrom
GHO1.362 million to GH02.956 million and motor vehicle insurance also
increased by 219% from GHO97,266 to GH0309,998 mainly due to the
purchase of additional fleet of haulage trucks during the year.

Handling charges increased by 42.8o/o from GHd989.659 to GHdl .413 million
and Grading and Sealing cost also increased by 86.4% from GH099,591 to
GHO185,635 due mainly to increase in the volume of cocoa purchased during
the period.

However, there are other components within the Direct Operating Expenses
that saw reduction in Cost. These include Primary Level Road Freight,
Guarantee Fees andAkuafo Cheque Commission.

Primary level road freight reduced by 69.7o/ofrom GH0670,486 to GH0203,346
due to the almost complete take over of the primary level evacuation by the
Company's cargo trucks .

Akuafo cheque commission reduced by 30% from GHA210,727 io
GHAM7,223 andguarantee fees also reduced by 17.Ao/ofrom GHO210,727 to
GH0616,250 as a results of the reduction of the rate charged by operating
Banks following Management negotiation with officials of those Banks.
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General and Administrative Expenses which is made up of Staff Cost, Office Cost and
Estate and Property rose by 27. %from GH01 0.576 million to GH013.469 miltion. This is
mainly attributable to increase in salaries of staff and payment of bonus to staff approved by
the Board during the year under review

Estate and Property cost reduced by 6.5% from GH01 .022 million to GH6955, 178.

Office Cost also increased slightly by 2.4o/o from GH01.980 million lo GH02.028 million.
Significant components that greatly contributed to this increase in Office Cost include
Subscription and Donations, Legal and Consultancy fees as well as Software Development
and Maintenance.

Total expenses (excluding Financing Cost) increased by 39.2%from GH021.555 million to
GH030.007 million. The Company thus registered an operating profit before financing cost
of GH021.823 million compared to the previous yeai's figure'of GH011.102 million, a
significant increase of 96.6%. Net financing cost also increased by 79.6% from GH08.153
million to GH014.647 million attributable mainly to the Compiny's continuous heavy
reliance on overdraft for cocoa operations and the increase in bank interest rate during th6
year. The high finance cost is a serious challenge to the Board and Managemeni. All
effortsare being madeto reducethefinance costto mofe acceptable level.

Other income decreased. by 5.1.% from GH01.948 million to GH01.848 million during the
year mainly due to reduction of shortages recoveries and sundry income.

The.net profit b_efore tqlfgr_lhe year came up to GHd7.176 million as compared to the
previousyear'sfigure of GHG2.949 million, asignificantincreaseof about 143.3Y0.

As a goqd Corporate citizen, the Company paid about GH0209,667 by way of taxes to
Internal Revenue Services based on self-assessment of our estimated Corporate Income
Tax. The Company intends to pay the appropriate corporate tax based on our current
profitabilitywhen the final assessment is agreed with the tax authorities.

KEY PERFORMANCE INDICATORS
Key performance indicators of-the Company's activities improved in line with the significant
increase in the Company's profitability.

Basic Earnings Pershare (EPS)increased by 145.4%trom 0.0044 to GH00.01 08.

Ftql on Capital Employed (RaCE) also increased from the previous year of 28.7% to
45.9%.

The balance sheet alpg s_hqw_ed a significant growth with shareholders equity moving from
GH07.353 million to GH@11 .316 million, an increase of 53.9%.

The Price/Earning (P/E) ratio has also reduced significantly from previous year figure of 50
to 17.6.

SOCIALSERVICES
In line with our Corporate Social responsibility, the Company supported various
electrification and water projects in selected cocoa growing communities across the

a
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country. lndeed, two boreholes were sunk to provide portable water supply to
two rural communities namely: Gyankobaa in the Atwima District of Ashanti
Region and Bodi in the Bia District of the Western Region.

Some traditional authorities were also supported in other developmental
projects to improve the living conditions of their inhabitants. These assistance
were given in addition to the usual supply of cement, roofing sheets and the
repairof roads and bridges in a numberof ruralcommunities.

The Company also supported the National Best Farmer Award through
donation of cash, cooking utensils and other farming inputs to the Ministry of
Agriculture.

The Company shall not neglect its social responsibility and obligations in the
years ahead. As the Company's finances continue to improve, we shall expand
and increase our donations to rural communities to improve the living conditions
of ourfarmers.

OUTLOOK
The year under review marks the second year of the implementation of our 3-
year Medium Term Corporate Plan. Management will be spurred up by the
success achieved in the two previous years in the plan period to improve on the
operational efficiency and sustai n profitabil ity.

The Company will continue to adopt an aggressive marketing posture by
expanding ourfield operations to combatthe intense competition in the internal
cocoa market in the ensuring years and implementing effective monitoring
systems to ensure operational efficiency.

Management shall monitor the various investment projects undertaken by the
Company to ensure that the desired results are achieved and also expand the
frontiers of its ICT programme for effective, iimely and accurate flow of
information.

Management shall continue to adequately motivate workers through
improvement of working environment to boost job satisfaction and implement
result-oriented performance measurement appraisal system to reward
exceptional performance.

We wish to re-assure our shareholders and directors of our commitment to our
corporate vision of being the market leaders in internal marketing of cocoa in
Ghana and continue to provide the necessary leadership through the provision
of high quality service to ourfarmers.

Finally, I wish to thank the Board of Directors, Management and Staff of the
Company for the outstanding performance during the year in spite of the
challenges and lookforward to more successes in the years ahead.

MANAGING DIRECTOR
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PRODUCE BUYING COMPANY LIMITED

REPORT OT THE DIRECTORS

OlI IHT FINAIICIA1 STATEfiENTS

FOR THE YEAR E]IDTD 30 SEPIIMBER 2OO9

ln accordance with the requirements of Section 132 of the Companies Code 1963 (Act

179), we the Board of Directors of Produce Buying Company Limited, present herewith the

annual report on the state of affairs of the company for the year ended 30 September,

2009.

Results of Operations

Turnover

Profit before Tax of

From which is deducted provision for
The estimated income tax liabilitv of

Leaving a Net Profit after tax of

To which is added the retained Earnings

as at 1 October

Dividend paid during the year

Transfer to share deals account

Resulting in a balance canied
To the Balance Sheet of

Dividend

2009

GH$

437,405,123

7,176,133

{1.982.599)

5,193,545

1.653,065

6,846,610

(717,'t80)

{148,118}

5.981.312

2008

GHf

245.478.455

2,949,395

(838,945)

2,110,450

(457.385)

1,653,065

\,-/

0

0

1,653,065

A final dividend of GH10.0037 per share amounting to GHf1,776,000.00 has been

proposed by the directors for the year ended 30 September 2009.

Nature of Business

There has not been any change in the nature of business of the Company during the year.

The principal activity of the Company during the year continued to be "To buy, collect, store,

transport and otherwise deal in cocoa, coffee and sheanuts produced in Ghana on behalf of

Ghana Cocoa Board".
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Changes in Financial Reporting Framework

ln line with changes in the financial reporting framework announced by the Institute of

Chartered Accountants of Ghana in consultation with other regulatory bodies, the company

adopted lntemational Financial Reporting Standards {IFRS} as the reporting framework with

effect from 1 October 2007; as a result, the attached financial statements have been

prepared in accordance with IFRS.

Corporate Status

On the 15 of September 1999, the company was incorporated as a Public Limited liability

Company under the Companies Code 1963 (Act 179). On the 19 of May 2000 the company

was iisted on the Ghana Stock Exchange and 3A.2o/o of its shares were transferred and are

currently held by the public.

Authorised Share CaPital

There was no change in the Authorised or lssued Share Capital of the Company during the

year.

Directors

The Directors of the Company who held office during the year are as follows:

- 
l-

Name

Nana Timothy Aye Kusi

Hon. Mrs. A. Baiden-Amlssah

Mr, J. Buatsie

Dr. Y. A. Duodu

Hon. KofiFrimpong
Mr. K. Ayirebi-Frimpong

Mr. Anthony Osei Boakye

Dr. Frank Abu

Mrs. Mable Oseiwa QuakYi

Mr. Ebenezer Tei Quartey

Hon. Ernest KofiYakah (MP)

Mr. Kofi Graham

Mrs. Cecilia ltlyann

Nana Kwame Nkrumah l

Mr. James M. K. Ampaiw

Mr. Yaw Sarpong

AlhajiYakubu Ziblim

Mr. Kojo Atta-Krah

Date of
Appointment

01 February 2002
01 February 2002

01 February 2402
01 February2002

I August 2007

27 August 2007

01 Sept. 2006

23 October 2009

23 October 2009

23 October 2009

23 October 2009
23 October 2009
23 October 2009
23 October 2009

24 April 2009
24 April 2009

01 February2002
01 December2009

Date
ResignedlRetired

23 October 2009
r/

r/
r/

r/
r/

01 Dec..2009

- Chairman

Managing

Chairman

Managing



ffi
Auditors

Aresolution proposing the re-appointment of the company's auditors, Messrs Pannell Kerr
Forster will be put before the Annual General Meeting in aceordance with Section 1 3a(5) of
the Companies Code 1963 {Act 179).

Events after Balance Sheet Date

The Directors confirm that no ma,tters have arisen since 30 September 2009, which
materially affectthe accou,nts of the Companyforthe yearended on that date.

BY ORDER OF THE BOARD

=}=er :3 f:Director

ACCRA

2 I

\-/
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PRODUCE BUYING COMPANY LI.MITED

CORPO RATI GOUE RIIAIICE

The Company respects the standards of good corporate governance, which
include transparency, accountabil,ity and rights of all shareholders.

AUDITAND FINANCE COMMITTEE

ln line with its corporate governance principles, the Board has an Audit &
Finance Committee made up of thefollowing non-executive directors:

Ms. Cecilia Nyan,n
Mr. Tei Quartey
Mr. Kofi Graham
Mrs. MabelQuakyi

In attendance at the committee's meetings are the Managi:ng Director and the
Deputy M anagi n g Di rector (Finance & Ad ministration ).

The Comm'ittee reviews and makes recommendations to the Board on all
aspecls of the audit and financial reportlng processes of the Company. The
activities of the Committee include holding of regular meetings. The Company
has complied with the regulations of the Securities and Exchange Com,mission
(L.1 17 28 Regulations 6 1 ).

OPERATIONAL COMMITTEE

The Operational Committee of the Board is responsible for the review of
operational report as p resented by the Research, Mon itori ng and Evaluation
Depadment through the Deputy Managing Director (Operations). The
Committee also holds spot meeti:n,g on emergencies and makes
recommendations to the Board.

The Committee is made up of the fol'lowing non-executive directors:

Dr. John Frank Abu
Mr. Yaw Sarpong
Hon. KofiYakah
Mr. J. M. K. Ampiaw
Mr. TeiQuartey

l.n attendance at the Committee's meeting are the Managing Director and the I

Deputy Managing Director (Operations).
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HUMAN RESOURCE I COMPENSATION & GOVERNANCE COMMITTEE

The Committee is responsible for establishing a process for identifying,
recru iting, appointing and providin g on-going development for directors.

In addition, it is the responsibility of the Committee to identify individuals
qualified to become board members, consistent with criteria approved by the
Board and the Companies Code and to select, or to recommend that the Board
select the director nominees for the next annual meeting of the shareholders.
The Committee also has the responsibility to develop and recommend to the
Board a set of corporate governance principles applicable to the Company and
oversee the evaluation of the Board.

The Committee is made upof thefollowing members:

Dr. John Frank Abu
Ms. Cecilia Nyann
Mrs. Mabel Quakyi
Alhaji Yakubu Ziblim
Mr.YawSarpong

In attendance at the Committee's meetings are the Managing Director and the
Deputy Managing Director (Finance &Ad ministration).

PROJECTS COMMITTEE

The Commiftee is responsible forthe following:

' Shall handle and advise the Board on all mafters to Project execution
within the Company, specifically matters from the General Services
Department, LT. Departrnent and the Technical Department.

' To review and make recommendations to the Board
projects undertaken or anticipated by the Company as
itbythe Board.

' Shall evaluate and determine the qualiiy of work on
and advise Board accordingly.

on all aspects
may be referred

projects undertaken

. Shall generally be involved with matters that are tied to the physical
assets of the Companyand theirdevelopment.

The Committee is made upof thefollowing members:

AlhajiYakubu Ziblim

Hon. Kofi Yakah

Mr. KofiGraham
Mr. J. M. K. Ampiaw

ln attendance at the Committee's meeting are the Managing Dlrector and the
Dep. Managing Director (Operations).

of
to
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PRODUCE BUYING COMPANY LIM.ITED

PRoH1E Or UmCTORS

1. MR. MAXWELL KOJOATTA-KRAH

He was born on the 9" day of September,1947 atAccra. He attended Adisadel
College Cape Coast and proceeded to the University of Ghana, Legon. He hotds
B.S.C (Hons) in Agric, Certificate in Feasibitity studies from M.D.P.| - Ghana,
Certificate in Banking -A.D.8., Diploma in Economics - University of Colorado,
U.S.A., Diploma in Management and Communication - Michigan State
Un,iversity, U.S.A., M.A. (Development Economics) Williams Coflege, U.S.A.,
He fu,rther holds Certificates in Project Analysis, Financial Restructuring,
Management, Project Design, lmplementation and Management, and Policy
and lnstitutional Reform -from various institutlons.

WORK EXPERIENCE

1972-1988
Agricu,ltu ral Development Bank

1988- 1989
He was the Chief of Operations atthe NationalTrust Holding Company

1989- 1992
He was the Managing Director of the Ghana Food Distribution Corporation.

1993- 1999
He was the National Project Director of the Agricultural Sector, lnvestment
Project.

1999-2001
He was the Advisor to the Vitlage lnfrastructure Project of the Ministry of Food
andAgriculture.

2001 -2008
H e was the Executive Director of Agro-Plan Li mited

2005- 
\

Chairman Yanoa Educationals Limited

He has also served on the Management Boards of thefollowing lnstitutions:-

'1. Animal Research lnstitute (Chairman)

2. St. Francis Secondaryffechnical School

3. Food Research Institute

4. GHAMOTCompanyLimited

5. Ghana FootballAssociation (G.F.A.)
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PRODUCE BUYING COMPANY LIMITED

PNOTI1I OT DIRECTORS

2, MS. CECILIA NYANN

She was born on 13'n January, 1956. She attended St. Mary's Secondary School and Accra
Polytechnic.

She has been a memberof the Institute of CharteredAccountants since 1986.

Since 1 990, she has been a member of The Ghana lnstitute of Taxation and now a Fellow of
the lnstitute. Sheworked at Deloitte Haskins and Sellsfora considerable numberof years
and rose to becomea partnerin DeloitteandTouch in 1991.

Presently she is a consultant and Managing partner of lntelisys, a firm of a Chartered
Accountants.

She has attended courses in Management,Audit Standards, Best Practices, and Forensic
Auditin USA, SouthAfrica, Kenyaand Ghana.

Ms. Nyann has a lot of experience in the field of consulting, Planning and Financial
Management.

She has held several positions including membership of the Board of Directors of Bank of
Ghana (1999 - 2001) and Ghana Commercial Bank (2003 - 2009). She has alss been an
Executive Member of the Women's Movement - PIWC from 2005 to 2007, Council
Member, Accountancy Bodies of West Africa from 2006 to date. She is currently the
President of the lnstitute of CharteredAccountants (Ghana).

->l
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sffitnrm 0l DlREcroRs nEsPoff$Blrlilts

The companies code, 1963 (Act 179) requ,ires the Directors to prepare ftnancial
statements for each financial period that give a true and fairview of the state of
affairs of the Company as at end of the financial year and of its Profit and Loss
fortheyear.

In preparing these financial statements the Directors are required to:

' Select suitab,le accounting policies and app'ly them consistently;

' Make judgments and estimates that are reasonable and prudent;

. State whether ap'plicable accounting standards have been fotlowed,

su,bject to any material departures, drisclosed and explained in the

ftnancial statements; and

. Prepare the financial statements on the goi,ng concern basis unless it is

inappropri:ate to presume that the companywill continue in business;

The Directors are responsible for keeping proper accounting records which
disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply
with the Companies code 1963. They are al,so responsible for safeguarding the
assets of the company and hence fortaking reasonable steps forthe prevention
and detection of fraud and other i rreg ula rities.

The above statementwhich should be read in conjunction with the statementof
theAuditors responsibilities set out in the Report of theAuditors is made with a
view to distinguishing for shareholders, the respective responsibilities of the
Directors and theAuditors in relation to the financial statement.
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II.IDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF

PRODUCE BUYING COilIIPANY LIMITED
ON THE FINANCIAL STATEMENTS FOR THE

YEAR ENDED 30 SEPTEIIBER 2OO9

Report on the Financial Statements

We have audited the accompanying financial staternents of Produce Buying Company
Limited which comprise the balance sheet as of September 30, 2009, the income
statement, statement of changes in equity and cash flow statement for the year then ended,
and a summary of significant accounting policies and other explanatory notes.

Directors' Responsi bility for the Financial Statements

The Directors are responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards and in the
manner required by the Companies Code, 1963 ( Act 179). This responsibility includes:
designing, implementing and mainlaining internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due
to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant ts the entity's preparation and fair presentation of the
financial statements in order to design audit procedures ihat are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness sf the
entity's internal control. An audit also includes evaluating ihe appropriateness of accounting
policies used and the reasonableness of accounting estimates made by Directors, as well
as evaluating the overall presentation of the financial statements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

We have not had sight of the Title Deed of the sheds and buildings ceded to the company
by Ghana Gocoa Board as stated in the Company's books to establish the company's
ownership of these assets. However as stated in Note 25, the Government has undertaken
to ensure that Ghana Cocoa Boatd takes all steps required of it under the Ceding
Agreement of June 30, 1999 to effectuate the cession of assets to Produce Buying
CompanyLimited.



Opinion

In our opi,n,ion, subject to any adjustment that might have been found to be
necessary had we been able to satisfy ourselves as to the title deeds referred to
above, the financialstatements give a true and fairview of the fina'ncial position
of Produce Buying Company Limited as of September 30, 2009 and of its
financial performance and its cash flows for the year then ended in accordance
with l,nternational Financial Reporting Standards and comply with the Ghana
Compa,niei Code, 1963 (Act 179).

Report on Other Legal and Regulatory Requirements

The Ghana Companies Code, 1963, (Act 179) requires that in carrying out our
audit we consider and report to you on the following matters. We confirm that:

I We have obtained allthe information and explanations which to
the best of our knowledge and beliefs were necessary for the
purpose of ouraudit.

ll l,n our opinion proper books of accounts have been kept by the
company, so far as appears from our examination of those
books, and

lllThe company's balance sheet and profit and loss account are in
agreementwith the books of accounts. FarrarAvenue, Accra

Farrar Avenue, Accra

PANNELLKERRFORSTER
CHARTERED ACCOUNTANTS
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Revenue

Cost of Sales

Gross Profit

Other lncome

Direcl Operating Expenses

General and Administrative Expenses

Operating profit before financing cost

Net Finance Expenses

Profit before Taxation

Incorne Tax Expense

Profit for the year transferred to
Income Surplus Account

Basic earning per share
(Ghana cedis per share)

Diluted earning per share
(Ghana cedis per share)

PRODUCE BUYING GOM.PANY LIMITED

IilCONI STAITffT}II
TOR IHT YTIR ETD:D 30 SIPIINBIR 2OO9

NOTES 2009
GHf

437,445,123

1387,423,2741

49,981,949

1,848,359

{16,538,187)

{13,468,921}

21,823,100

{14,646,967}

2008

GHd

245,478,455

{214,769,353)

30,709,102

1,948,415

(10,979,054)

(10,575,625)

r 142,838

{8,153,443)

10a

7,176,133

{1,982,588}

2,949,395

(838,945)

5,193,545 2,114,450

GHF0.0108

GH90.0108

GHp0.0044

GHf0 0044



PRODUCE BUYING COMPANY LIMITED

BAIAIICE SHEEI

A' AT 30 SEPTENBER 2OO'

ffi

14,743,482

Non-Current Assets

Property, plant and equipment

Intangible assets
Long term investment

Total non-current assets

Current Assets

lnventories
Income lax assets
Trade and other receivables
Short term investments
Cash and cash equivalents

Total current assets

Total assets

Equity

Stated capital
Share deals accounl
Retained earnings
Other reserves

Totalequity

Non-current liabilities
Deferred tax liability
Finance lease

Medium term loan

Preference share capital

Total non-current liabilities

Current liabilities
Bank overdraft
Income tax tiability
Short Term Loan
Medium term loan (current portion)
Finance lease (current portion)
Trade and other payables

Total current liabilities
Total liabilities

Total liabilities and equity

Approved by on...?

NOTES 2009
GHS

13a 25,496,907

14 49,304
12 581 ,81 8

26,126,129

2008
GH.f

13,774,901

23,126
945,455

15
10b
16
17
18

11a

23
22

24b

22,585,804
0

32,265,614
5,233,319

10,429,116

28,369,610
430,987

12,474,943
385,218

11,063,421

70,433,852 52,724,179

24a
24c
24d
24f

20
10b
21
22
23
19

* J:'5t,s8'l

4,914,377
0

5,981,31 2
420,454

11,316,143

67.467.661

4,914,377
1,882

1,653,065
784,091

7,353,415

1,725,266 763,853

3,282,148 2,719,793
4,8{3,049 4,135,860

100 100

9,920,563

16,575,299
380,521

43,179,000
2,676,299

439,190
12,172,977

7,619,606

11,220,204
0

29,980,000
2,810,551

956,447
7,527.478

75,423,275

85,243,838

__r6f5rfll

52,494,644

64J14,246

67,467,661

,1..,.............Director

J.Xl-*0,
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PRODUCE BUYING COMPANY LIMITED

CASH T1OW STATETEilT

]OR IHE YEAR ETIDED 30 SEPTETIBTR 2AO9

2008
GHd

2009
GHf

Cash flows from operating activities

Profit before taxation

Ad,iustment for:

Depreciation and Amortisation charges
lnterest Received
Profit on Property, Plant and Equipment Disposals
Interest expense

Operating Profit Before Working Gapitral Ghanges

Change in inventories
Change in trade and other receivables
Change in trade and other payables

Cash generated from operations

lncome taxes paid

Net cash flow frorn operating activities

Cash flow from investing activities

Interest Received
Proceeds from disposalof Assets
Payment to acquire lntangible Assets
Payments to acquire Propefty, Plant and Equipment

Net Cash ueed in Investing Activities

Cash flows from Financing Activities

Interest paid

Payment for Share Buy Back
Dividend pald during the year
Short Term Loan
Finance Lease
Medium Term Loan

Net Cash used in Financing Activities

Net Increase in Cash and Cash equivalents
Cash and Cash equivalents at { October

Cash and Gash equivalents at 30 September

Cash and Gash Equivalents.

Cash in Hand and at Bank
Bank overdraft
Treasury Bills/Call Deposits

15,338,098 (7,830,668)

(209,6671 J267,105)
15,128,431 (8,097,773)

376,553 1,2A9,642
399,806 314,598
(38,700I (28,908)

(14,903,754) (10,407,787)

(14,166,095) (8,912,455)

24,619,464

5,863,806
(19,790,671)

4,645,499

12,650,116

(23,031,234)
(4,063,427)

,, 
6,613,877

(15,023,520)
(150,000)
(717,180)

13,199,000
45,138

542,927

(2,103,635)

(1,141,299) {4,225,272)
228,435 4,453,747

{912,864} 228,435

10,429,116 11,063,421
(16,575,2981 (11,220,204\
5,233,318 385,218

7,176,133

3,196,{70
{376,553)
(399,806)

15,023,520

2,949,395

1,809,586
(1,209,642)

(262,308)

9,363,085

\_/'

(9,363,085)
0
U

15,980,000
3,676,200
2,491,841

rzzea956-

(912,864) 228,435
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PRODUCE BUYING COMPANY LIMITED

iloil$ r0 rH: HilA]tclAl srATlil:ilr$
TOR TIIE YEAR E}IDED 30 SIPTTTIDER 2OO9

1.0. REPORTING ENTITY

Produce Buying Company Limited is a company registered and domiciled in Ghana.
The address of the company's registered office can be found on page 1 of the annual
report. The company is authorised to buy, collect, store, transport and othenruise deal in
cocoa, coffee and sheanuts produced in Ghana on behalf of Ghana Cocoa Board.

2.0 BASIS OF PREPARATION

a. Statementofcompliance

The financial statements have been prepared in accordance with lnternational Financial
Reporting Standards (lFRSs) and its interpretations adopted by the International
Accounting Standards Board (IASB).

b. Basis of measurement

The financial statements are prepared on ihe historical cost basis except for financial
instruments and other assets that are stated at fair values.

c. Funetionalandpresentationalcurrency

The financial statements are presented in Ghana Cedis (GHf) which is the company's
functional currency.

d. Use of estimates and judgement

The preparation of financial statements in conformity with IFRSs requires management
to make judgements, estimates and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which
form the basis of making the judgements about carrying values of assets and liabilities
that are not readily apparent from other sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the estimate is
revised if the revision affects only that period or in the period of the revision and future
periods if the revision affects both current and future periods.
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3.0

In particular, information about significant areas of estimation uncertainty and
critical judgements in applying accounting policies that have the most
significant effect on the amount recognised in the financial statements are
described in notes4 and 29.

SIGNIFICANTACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all
periods presented in these financial statements by the company and in
preparing an opening balance sheet at 1 October 2006 for the purpose of
transition to IFRS.

a. Financiallnstruments

(i) Non-derivativefinancialinstruments

Non-derivative financial instruments comprise investment in shares and
treasury bills, trade and other receivables, cash and cash equivalents, loans
and borrowings and trade and other payables.

Non-derivative financial instruments are recognised initially at fair value plus,
for instrument not at fair value through profit and loss, any directly attributable
transaction cost. Subsequent to initial recognition non-derivative financial
instruments are measured at amortised cost using the effective interest rate
method, less any impairment losses, if any.

Non-derivative fi nancial instru ments are categorised as fol lows:

Loans and receivables - these are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active market.
These assets are measured at amortised cost using the effective
interest rate method, less any impairment losses.

. Financial liabilities measured at amortised cost - this relates to ail other
liabilities that are not designated at fair value through profit or loss.

' Available-for-sale financial assets - The Company's investments in
shares are classified as available-for-sale financial assets. Subsequent
to initial recognition, they are measured at fair value and changes
therein, other than impairment losses are recognised directly in equity.
When an investment is derecognised, the cumulative gain or loss in
equity is transferred to profit or loss.

(ii) Off setting

Financial assets and liabilities are set off and the net amount presented in the
balance sheet when, and only when, the company has a legal right to set off the
amounts and
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intends either to settle on a net basis or to realise the asset and settle the liabilitv
simultaneously.

lncome and expenses are presented on a net basis when permitted by the accounting
standards, orforgains and losses arisingfrom a group of similartransactions.

(iii) Amortisedcostmeasurement

The amortised cost of a financial asset or liability is the amount at which the financial
asset or liability is measured at initial recognition, minus principal repayments, plus or
minus the cumulative amortisation using the effective interest method oi anv difference
between the initial amount recognised and the maturity amount, minus any reduction for
impairment.

(iv) Stated capital (Share capital)

OrdinaryShares

Ordinary shares are classified as equity. Incremental costs directly attributabte to the
is_sue of ordinary shares are recognised as a deduction from equity, net of any tax
effects.

Preference Shares

Preference share capital is classified as equity if it is non-redeemable or is redeemable
but only at the company's option, and any dividends are discretionary. Dividends
thereon are recognised as distributions within equity upon approval by Board of
Directors.

Preference share capital is classified as a liability if it is redeemable on a specific date
oratthe option of the shareholders or if dividend payments are not discretionary.

Dividends thereon are recognised as distributions within equity upon approval by Board
of Directors.

Repurchase of stated capital (treasury shares)

When stated capital recognised as equity is repurchased, the amount of the
consideration paid which includes directly attributable costs, is net of any.tax effects,
and is recognised as a deduction from equity. Repurchased shares are classified as
treasury shares and are presented as a deduction from total equity. When treasury
shares are sold or reissued subsequently, the amount received is recognised as an
lncrease in equity, and the resufting surplus or deficit on transaction is transferred
to/from retained earninqs.
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tb)

(i)

Leases

Glassification

Leases that the company assumes substantially all the risks and rewards of
ownership of the underlying asset are classified as finance leases. Upon initial
recognition the leased asset is measured at an amount equal to the lower of its
fair value and present value of the minimum lease payments. Subsequent to
initial recognition, the leased asset is accounted for in accordance with the
accounting policy applicable to that asset.

Other leases are classified as operating leases.

(ii) Lease Payments

Payments made under operating leases are charged to the income statement
on a straight-line basis overthe period of the lease. When an operating lease is
terminated before the lease period has expired, any payment required to be
made to the lessor by way of penalty is recognised as an expense in the period
in which termination takes place.

Minimum lease payments made underfinance leases are apportioned between
the finance expense and as reduction of the outstanding lease liability. The
finance expense is allocated to each period during the lease term so as to
produce a constant periodic rate of interest on the remaining balance of the
liability.

(c) Property, plant and Equipment

(i) Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated
depreciation and impairment losses.

Cost includes expenditures that are directly attributable to the acquisition of the
asset. The cost of self-constructed assets includes the cost of materials and
direct labour, and any other costs directly attributable to bringing the asset to a
working condition for its intended use. Purchased software that is integral to the
functionality of the related equipment is capitalised as part of that equipment.

When parts of an item of property, plant and equipment have different useful
lives, they are accounted for as separate items (major components).

(iil SuUsequent costs

The cost of replacing part of an item of property, plant or equipment is
recognised in the carrying amount of the item if it is probable that the future
economic benefits embodied within the part will flow to the company and its cost
can be measured reliably. The costs of the day-to-day servicing of property,
plant and equipment are recognised in income statement as incurred.

\/ .--

a

..
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(iii) Depreciation

Depreciation is recognised in the income statement on a straight-line basis over the
estimated useful lives of each part of an item of property, plant and equipment. Leased
assets are depreciated over the shorter of the lease term and their useful lives. Land is
not depreciated.

The estimated useful lives for the curent and comparative periods are as follows:

-3%
- 2A%
- 2AYo

- 1A%
' 20Yo

I

!

Buildings
Plant and Machinerv
Motor vehiclel
Operational Vehicles
Furniture an equipment

Depreciation methods, useful lives and residual values are reassessed at each
reporting date. Gains and losses on disposal of property, plant and equipment are
included in the income statement.

(d) lntangibleAssets

Software

Software acquired by the company is stated at cost less accumulated amortisation and
accumulated i mpairment losses.

Subsequent expenditure on software assets is capitalised only when it increases the
future economic benefits embodied in the specific asset to which it relates. All other
expenditure is expensed as incurred.

Amortisation is recognised in the income statement on a siraightline basis over the
estimated useful life of the software, from the date that it is available for use. The
estimated useful life of software is five years.

(e) Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of
inventories is based on the firsfin firslout principle, and includes expenditure incurred
in acquiring the inventories and bringing them to their existing location and condition.
Net realisable value is the estimated selling price in the ordinary course of business,
less estimated selling expenses.
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(0 Trade and Other Receivables

Trade receivables are stated at amortised costs, less impairment losses.
Specific allowances for doubtful debts are made for receivables of which
recovery is doubtful.

Other receivables are stated at their cost less impairment losses.

(g) Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and bank balances and
these are carried at amortised cost in the balance sheet.

(h) Employee Benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an
entity pays fixed contributisns to a separate entity and will have no legal or
constructive obligation to pay future amounts. Obligations for contributions to
defined contribution schemes are recognised as an expense in the income
statement when they are due.

(i) Revenue

(i) Sale of goods

Revenue from the sale of goods is measured at the fair value of the
consideration received or receivable, net of returns, trade discounts, taxes and
volume rebates. Revenue is recognised when the significant risks and rewards
of the ownership have been transferred to the buyer, recovery of the
consideration is probable, the associated costs and possible return of goods
can be estimated reliably, there is no continuing management involvement in
the goods, and the amount of revenue can be measured reliably.

(ii) Sale of services

Revenue from services rendered is recognised in the income statement when
the service is performed.

fi) Finance lncome and Expense

Finance income comprises interest income on funds invested (including
available-for- sale financial assets) and dividend income. Interest income is
recognised in the income statement using the effective interest method.
Dividend income is recognised in profit or loss on the date that the company's
rightto receive payment is established, which in the case of quoted securities is
the ex-dividend date.
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Finance expenses comprise interest expense on borrowings. All bonowing costs are
recognised in the income statement using the effective interest method.

(k) lmpairment

(i) Financialassets

A financial asset is considered impaired if objective evidence indicates that one or more
events have had a negative effect on the estimated future cash flows of that asset.

An impairment loss in respect of a financial asset measured at amortised cost is
calculated as the difference between its carrying amount, and the present value of the
estimated future cash flows discounted at the original effective interest rate. An
impairment loss in respect of an available-for-sale financial asset is calculated by
reference to its cu rrent fair value.

Individually significant financial assets are tested for impairment on an individual basis,
The remaining financial assets are assessed collectively in groups that share similar
credit risk characteristics.

All impairment losses are recognised in the income statement, An impairment loss is
reversed if the reversal can be related objectively to an event occurring after the
impairment loss was recognised.

(ii) Non.financialassets

The carrying amounts of the company's non-financial assets, other than inventories and
deferred tax assets are reviewed at each reporting date to determine whether there is
any indication of impairment. lf any such indication exists then the asset's recoverable
amount is estimated.

(l) lncometax

Income tax expense comprises current and deferred tax. The company provides for
income taxes at the current tax rates on the taxable profits of the company.

Income tax is recognised in the income statement except to the extent that it relates to
items recognised directly in equity, in which case ii is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax
rates enacted or substantially enacted at the balance sheet date, and any adjustment to
tax payable in respect of previous years. Deferred tax is provided using the balance
sheet method, providing for temporary differences between ihe carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes.
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Deferred tax is measured atthe tax rates that are expected to be applied to the
temporary differences when they reverse, based on the laws that have been
enacted or substantively enacted by the reporting date.

A deferred tax asset is recognised only to the extent that it is probable that
future taxable profits will be availabb against wh,ich the asset can be utilised.
Deferred tax assets are reviewed at each reporting date and are reduced to the
extentthat it is no longerprobablethatthe re,latedtax benefitwillbe realised.

(m) Dividend

Dividend payable is recognised as a liability in the period in which they are
declared.

(n) Post Balance Sheet Events

Events subsequent to the balance sheet date are reflected in the financial
statements only to the extent that they relate to the year under consideration
and the effect is material.

(0) Segment reporting

A segment is a distinguishable component of the company that is engaged
either in providing products or services (business segment), or in providing
products or services within a particular economic envi:ronment (geographical
segment), which is subject to risks and rewards that are different from those of
other segments. Segment information based on the internal reports regularly
reviewed by the company's Chief Operating Decision Maker in order to assess
each segment's performance and to allocate resources to them. Currently the
company presents segment information in respect of its business segments
(see note 5). Under the management approach, the company will
presentsegment information in respectof marketing and haulage.

(p) Earnings pershare

The company presents basic and diluted earnings per share (EPS) data for its
ordinary shares. Basic EPS is calculated by dividing the profit or loss
attributable to ordinary shareholders of the company by the weighted average
number of ordinary shares outsta,nding during the period. Diluted EPS is
determined by adjusting the profit or loss attributable to ordinary shareholders
and the weighted average number of ordinary shares outstanding for the
effects of all dilutive potential ordinary shares.

(q) Comparatives

Where necessary the comparative information has been changed to agree to
the current year presentation.
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(4 BorrowingCost

Borrowing costs shaH be recognised as an expense in the period in which they ar.e
incurred, except to the extent that borrowing costs that are directly attributable to ihe
acquisition, construction or production of a qualifying asset shatl be capitatised as part
of the cost of that asset.

The capitalisation of borrowing costs as part of the cost of a qualifying asset shall
commence when: expenditures for the assei are being incurred; borrowing costs are
being incurred; and activities that are necessary to prepare the asset for its intended
use or sale are in progress

Capitalisation of borrowing cost shalt be suspended during extended periods in which
active development is interrupted. Capitalisatisn of borrowing costs shall cease when
substantiafly all the activities necessary to pr"epare the quatlfying asset for its intended
use orsale are completed.

(s) New standards and interpretations not yet adopted

' tFRS 2 amendmentShare based payment:vesting conditions and cancellationswill
become mandatory for the 31 December 2A10 financial statements and applies
retrospectively. The amendments apply to equity-settled share-based payment
transactions and clarify what are vesting and "non-vesting conditions". Vesting
conditions are now limited to service conditions (as defined in the current IFRS 2)
and performance conditions. Non-vesting conditions are conditions that do not
determine whether the entity receives the services that entitle the counterparty to a
share-based payment are non-vesting conditions. Non-vesting conditions are taken
into account in measuring the grant date fair value and thereafter there is no "true-
up" for differences between expected and actual outcomes. These
changes will have no impact on the company's financialstatements.

. IFRS 3 Business Combinations will become mandatory for the 31 December 2010
financial statements. This standard requires allfuture transaction costs relating to
business combinations to be expensed and contingent purchase consideration
recognised at fair value at acquisition date. For successive share purchases, any
gain or loss forthe difference between the fairvalue and the carrying amount of the
previously held equity interest in the acquiree must be recognised in profit and loss.
It is not expected to have any impact on the company's financial statements.

lFRlc 14 and IAS 19 - The Limit on a Defined Benefit Asset, Minimum Funding
Requirements and their lnteraction clarifies when refunds or reductions in future
contributions in relation to defined benefit assets should be regarded as available
and provides guidance on the impact of minimum funding requirements (MFR) on
such assets. lt also addresses when a MFR might give rise to a liability. lt is not
expected to have any impact on the financial statements.

4'l
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IAS 32 Financial Instruments: Presentation and IAS 1 Presentation of
Financial Statements: Puttable Financial Instruments and Obligations
Arising on Liquidation will become mandatory for the 31 December 2010
fi nancial statements. Th is amend ment req uires certain puttable i nstru ments
that meet the definition of a financial liability to be classified as equity if and
only if they meet the required conditions. lt is not expected to have any
impact on the financial statements.

DETERMINATION OF FAIR VALU ES

i

.J

:'\

-\ 4.0

.;

A number of the company's accounting policies and disclosures require the
determination of fair val,ue, for both financial and non-financial assets and liabilities.
Fair values h-ave been determined for measurement and / or disclosure purposes
based on the following methods. Where applicable, further information about the
assumptions made in determining fair values is disclosed in the notes specific to
that asset or liability.

(i) Trade and other receivables

The fair value of trade and other receivables is estimated as the present value of
future cash flows, discounted at the current market rate of instruments with similar
credit risk profile and maturity atthe reporting date. Receivables due within 6-month
period are not discounted as the carrying values of approximate theirfairvalues.

(ii) Non-derivative financial liabilities

Fairvalue, which is determined fordisclosure purposes, is calculated on the present
value of future principal and interest cash flows, discounted at the market rate of
interest at the reporting date. Instruments with maturity period of 6 months are not
discou nted as thei r carryi ng val ues approxi mate thei r fai r values.

(iii) Investments in equity

The fair value of available-for-sale financial assets is determined by reference to
theirquoted bid price atthe reporting date.

5.0 SEGMENT REPORTING

Segmental information is presented in respect of the company's business
segments. The primary format and business segments, is based on the company's
management and internal reporting structu re.

The company's results, assets and liabilities include items directly attributable to a
segment as well as those that can be allocated on a reasonable basis. Unallocated
items comprise mainly income-earning assets and revenue, interest-bearing loans,
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borrowings and expensss, o,fld corporate assets and expenses wh,ich 8r@ rnsnog€d
centrally.

The two main buslness segments are:

o Mrarketi:n,g - saile of cocoa beans

r Haurla'ge - transporting of cocoa beans

The com,pany does not have a geographical segment.

b'-z-

\

'/.
;.-
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PRODUCE BUYING COMPANY LIMITED

toffs ro rHr Hnttcltl sltrEffIltls
rOR IHE YIIR ETDED 30 S]PIETBTN 2OO9

NOTES

2008

GHd

2009

GH$REVENUE

Sale of Produce

Services (Haulage)

430,$27,527

6,877,596

_ ":'::''"'.

242,323,550

3,114,e-05

:"*

-\.ADIIIIINISTRATIVE AND GENERAL EXPENSES include the followinq:-

Depreciation and amortisation

Auditors Remuneration

Directors emoluments

Subscriptions and Donations

OTHER INCOME

Rent lncome

Recoveries from Shortages

$undry Incorne

Commission on Fertilizer Sales

Asset DisposalGain 13c

Cocoa Sweeping Proceeds

Staff Loan Discount Recycle

239,829

24150
88,697

86,984

447,781

24,n5
70,208

55,601

72,855

700,,151

157.684

745,554

262,308

0

9,563

1.918,415

r,209,612
(s,363,085)

(8,153,143)

\.4h

70,712
564,074

87,684

0

399,806

716,520

9,563

1,848,359

NET FINANCE EXPENSES

lnterest lncome

Bank and Produce loan interest

376,553

{15,08,5201

,t* t
lOa INCOME TA,\ EXPENSE

Cunent tax expense

Deferred tax expense

10b

lla

1,021,175

961,113

1,982,588

117.213

691,732

Defened tax expense relates to the origination and reversal of temporary differences

83.945
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PRODUCE BUYING COMPANY L1MITED

lIOffS IO IHE ]IilAlICIAl STATETE]IIS

FOR IHE YTIN EIDED 30 SEPITITBTR 2OO9

I
I

\l+-r

Tn

1{'b TAXATION

Year of
Assessment

Corporate Tax

1995-2002

2003-2007

2008

2009

NRL

2004

Balance at
lOctober

GH'

5,500

392,051

119,892

0

Paymenb

during the year

GHS

0

0

0

209,667

Charge for
the year

GHS

0

0

0

(1,021,175)

Balance at

30 September

GHf

5,500

392,051

119,892

{811,508}

(,421,175)

430,987 209,667 11,021,1751 {380,521}

Tax liabilities up to and including the 2005 year of assessmeni have been agreed

with the tax authorities. The remaining liabilities are however subject to agreement

with the tax authorities.

National Reconstruction Levy {NRL}; This relates to a levy imposed on companies

by the Government on profits before tax between 2001 and 2005. This levy has

been abolished.

517,443

{86,456}

209,667

0

(294,065)

t86,456)

10c Reconciliation of effective tax rate

Profit before tax

Income tax using the domestic tax rate

Non-deductible expenses

Tax exempt revenue

Tax incentive not recognised in the income statement

Defened tax

2009

GH'

2008

GHf

7,176,133 2,949,395

Current tax charges

Effective tax rate

1,982,588 838,945

1,794,033

972,265

{99,952}

{1,645,173}
961,413

737,349

596,136

(65,577)

(1,1.20,695)

691,732

28Yo27.630/o
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PRODUCE BUYI.NG COMPANY LI.MITED

]IOIES TO IHE IITIAHCIA1 STATEMTilIS

;ON IHE YEAR IIIDED 30 SEPTTftIBTR 2OO9

14

200B

GFrd

2009

GHf

F^.

INTANGIBLE ASSETS

Balance at 1 October

Acquisition

Balance at 30 September

Amortisation

Balance at 1 0ctober

Amortisation for the year

Balance at 30 September

Carrying amount

At 30 September

This relate to the cost o{ purchased computer software.

INVENTORIES

Trading

Cocoa

Sheanut

Non-Trading

Spare Parts

Tarpaulin Stocks

Jute Sacksffwine

TechnicalStores

Printing Stationery

Fuel and Lubricants

Other StocUMatchets

Tyres and Batteries

Stencil Ink

28,908

38,700

67,608

5,782

13,522

19,304

?-

15

18,303,384

3,062,509

77,582

200,537

0

39,932

276,571

135,615

7,943

, 396,920

4,810

ffi

0

28,908

28,908

0

5,782

5,782

23,126

25,025,637

2,299,663

110,324

'197,605

174,714

57,024

16:3,274

235,995

4,437

89,917

11,360

22,505,804 28,369,610
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PRODUCE BUYING COMPANY LI.MITED

ltofis ro IHI HHtnclAl srAltnrilrs
]OR THE Y]AR E]IDID 30 STPTETBTR 2OO9

2009

GHd

16 ACCOUNTS RECEIVABLE

Trade receivables due from customers

Other receivables

Staff Loans and Advances

Prepayments

Staff Loans Discounted

17 SHORT TERM INVESTMENTS

Call& Fixed Deposits

Treasury Bills

18 CASH AND CASH EQUIVALENTS

Bank Balances

Cash Balances

19 ACCOUNTSPAYABLE

Trade payables due to related parties

Non-trade payables and accrued expenses

Accrued Charges

19,585,844 5,565,978

11,403,331 6,111,842

686,149 675,019

628,692 170,069

{38,402} (47,965)

_32,265,614_ _12,4?4W

a. Prepayments represent the unexpired portion of certain expenditure spread

on time basis.

b. The maximum amount due from employees of the Company during the year

did not exceed GH0 686,149 (2008 - GHd675,019).

GHd

4,819,608

413,710

2008

GHd

GHT

69,820

315,398

\\.\
-g

5,233,318 385,218

9,995,079 10,984,515

433,037 78,906

_1I,429,1 I 6_ _1],ffi 3,42 1_

I
I

?

3,5t18

11,384,582

784,847

11,2U

1,157,375

6,358,869

12,172,977 7,527,478
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PRODUCE BUYING COMPANY LIMITED

IIOTES TO THT FINA]ICIAI STATEftITNTS

fOR IHE YEAR E]IDTD 30 SEPITNBER 2OO9

20 BANKOVERDRAFT

lntercontnental Bank of Ghana

Ecobank Ghana Limited

Standard Chartered Bank

Ghana Commercial Bank

Agricultural Development Bank

Cal Bank

SG-SSB Limited

2009

GHI

42,060

5,246,444

4,988,561

4,333,605

0

0

1,965,028

2008

GHd

0

6'19,957

31'1,059

7,887,906
(RA n't 7

4,842
1,810,423

_l9st4t _r,rn4t
Ecobank Ghana Limited

The company has an overdiaft facility of GHd5,000,000 with Ecobank Ghana Limited to finance

working capital and other operational bills. Interest rate is at the bank's base rate (currently 27.A0/o

per annum) minus a spread of 3.75ok per annum payable monthly in arrears. The facility is secure

by assignment and domiciliation of take-over marginlreceivables commensurate with EBG.s

commitment. The facility expires on 30 September 2009,

Standard Chartered Bank

The company has an overdraft facility of GHd5,000,000 with the bank as a bridging facility pending

the conversion of Cocoa Take Over (CTO's) into cash by COCOBOD Interest rate is at 23.70/o pel

annum subject to review in line with market conditions. The facility is secured by assignment of

receivables for GH(52 million and specific charge over 16 vehicles purchased and financed by SCB

stamped for GH12,000,000 and General charges over cocoa stocks. Stamped as LVB158B1/06

to cover GHd5,250,000. The facility is due to expire on 31 March 2009.

Ghana CommercialBank

The company has an overdraft facility of GHd15,000,000 with the bank to support cocoa purchases

operations during 2008/09 cocoa season, Interest rate is at 24.00/o pet annum or any rate to be

determined by the Bank from time to time. The facility is secured by negative pledge over fixed assets

of the company valued at GHd5.2 million and assignment of slocks of cocoa beans to be purchased

during the 2008/09 Cocoa season valued GH$90 million and receivables from Ghana Cocoa Board.

The facility expires on 30 September 2009.

SG-$SB Bank

The company has an overdraft facility of GHp10,000,000 with the bank to support cocoa purchases

during the 2008109 main crop and 2009light crop seasons. Interest rate is at 18.750/o per annum and

is subject to review in line with market trends and at the discretion of lhe Bank. The facility is secured

by assignment of receivables on cocoa beans to be purchased and pledge over cocoa stocks.

The facility expires on 30 September 2009.

Agricultural Development Bank

The company has an overdraft facility of GHd3,000,000 with Agricultural Development Bank to

finance pail purchase of 220,000 metric tones of cocoa during the 2007108 main crop season.

Interest rate is at 140/o per annum. The facility is secured by a Negative pledge over present and

future assets of the company. The facility expired on 20 September 2007,
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ilorEs r0 rHt HllAllclAl sTArEf,iEllrs

TOR IHE YEAR EIIDED 30 SEPTENBTR 2AO9

21 SHORT TERi' LOANb

Produce Loan (Seed Fund)

Bank Short Term Loan

2009 2008

GHd GHd

34,179,000 29,980,000

9,000,000 0

3,375,000 5,0m.000

4it8,599 1,318,636

23,509 287,768

3,688,881 375,000

{36,651} (34,993)

7,489,3:B 6,946,411

_43,1?9,000_ 29,9899L

Froduee Loan (Seed Fund)

The Company has been granted a Short Tem Loan of GH$167,000,000.00 by C0C0B0D to

finance Cocoa Bean and Sheanuts purchase during the 2009 light and 2008/09 Main Crop

Seasons. Interest rate for the 2009 is 1 1% per annum and 16.5% per annum for the 2008109.

Main Crop Season.

CalBank Limited

The Company has been granted a Short Tem Loan of GHd9,tF0,000 by Cal Bank to continue

purchase cocoa bean purchase during the 2008/2009 crop season. The frcilily is secured by

Assignment of the company's stocks and receivables valued at GH$17,430,951 as at June 30. 2009

The interest rate charge over the facilig is at the bank's Base Rate plus 1% margin {orently 32-9i6

per annum subject to change at the banks option). The facili$ is for a period of One (1) rnonh ad is

to determined after the execution of securi$ documentation

22 MEDIUM TERM LOAN

Barclays Bank Ghana Limited

Standard Charleted Bank

Ghana Commercial Bank Limited

Ecobank Limited

Processing Fee

Current portion payable within 12 months

Long term portion payable afier 12 rnonths

Standard Chartered Bank

Vf-

2,676189 2,810,551

4813'049 1,135,8,60

q\
a

I
3

fhe company has a medium term facility of GHd2,253,000 with the Bank to finarrce $e acquisllin sf

8 articulator trucks, 10 oargo trucks, 6 station wagons and 3 salon vehicles for operatpn. The han is

partly to finance the construction and rehabilitation of sheds and depts for cocoa storage Interst

rate is at SCB base lending rate minus 3% (16.49% per annum) compounded monthly and s*ied to

market conditions. The facility is secured by assignment of receivables for GH$45 millkm ad a

specific charge over 16 vehicles purchased and finance by SCB, stamped for GHt1,500,000

LVB 5787/04. The facility will be repaid over a 36 month period and expires in 0ctober 2009.
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[iEDlUM TERM LOANS {confd}

Barclays Bank Ghana Limited

The Company has been granted a Medium (Flexi) Term Loan of GH$6,000,000 by Barclays Bank to

to finance the purchase of motor vehicles. The facility is sesured by a debenture registered over allthe

motor vehicles purchased and any security thal is presently held ot received by the bank and other

banking facilities will also serve as security for the facili$. The interest rate charge over the kcili{y is

15.5%]BBG Cedi Base Rate of 19.5% as al June 2807 minus 4.0%). The facility is for a maximum

period of 48 monlhs, expiring on 30 June 2011.

Ghana Gommercial Bank

The company has a medium term facilig of GHd590,000 with the Bank to finance the purchase of

weighing scales to enhance cocoa purchases. lnterest rate is al 13.85% per annum (fixed) or any rate

to bL determined by the bank from time to time. The facility is secured by a Negative Pledge over fixed

assets of the company valued at GHl4.6g mitlion - net book value of assets as at 30 June 2007'

assignment of slocks of cocoa beans to be purchased during the 20g7n1 cocoa season valued at

GHd60.0 million and receivables from Ghana Cocoa Board'

Ecobank

The bank has granted a new medium term toan facility of GH$8,000,000 to the company. The facility

is to be use by the company to linance the purchase of Cargo Vehicles, Tracton, Tractor ttailers and

Articulator trailers to haul projected increase of Cocoa purchases. The facility is payable over 60 monlhs

installments cornmencing from the end cf the month of initial disbursement and interest rate is at bank's

Base Rate {cunent 27.A%} minus a spread 3.75Y0 per annum payable monthly in arrears. The facility is

secure by Assignment and domiciliation of Take-Over margins/recelvables cornmensurate with EBG's

commitment, Charge over the vehicles and Assignment and domiciliation of freighl earnings' The facility

is due to expite on November, 2013

23 FINANCE LEASE

Cutrent portion payable within 12 months

Long term portion payable after 12 months

2009

GHd

2008

GHd

439,{90 956,407

3,282,148 2,719,793

J:?21,338_ __16?6,200_

The company has been granted a Finance Lease by SG-SSB of GH$4,000,000 for the purchase of 5

TGM (4x2) cargo trucks, 10 articulator trucks and 15 BMC cargo trucks. The facility is for a period of (7)

years. The interest rate is at the bank's base rate of 20J5o/o less 2.50/o (18.25%). The total Lease rental

payable at the prevailing rate of 18.25a10 shall be GHd6,606,778.62, and the Bank has granted six t6)

months moratorium for the repayment of the principal amount granted.
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PRODUCE BUYING COMPANY LIMITED

]torEs r0 IHE H]tAltclAl srArHilEilrs
TOR THT YEAR EIID]D 30 SEPTEITISER 2AO9

Share in treasury

Shares ln Treasury as at 30 September 2009:-1,931,068 (2008 -
1,246,4671.

Income surplus (Retained earning)

This represents the residual of cumulative annual profits that are
available for distribution to shareholders.

Share deals

This represents the net effect of shares which the company repurchased
into treasury that are available
for reissue for the consideration of GHA1,9B2 and reclassification of the
proceeds of redeemable preference shares of GH@1 00 from"equity.

Other reserves

This represents the gain arising from fair value changes of long term
investment in Ghana Commercial Bank Limited shares

TITLE DEED

Included in the ordinary shares issued for consideration other than cash
is an amount of GH0954,000 which represents part of the value of
Property, Plant and Equipment ceded to Produce Buying Company
Limited by Ghana Cocoa Board. As mentioned in our report, we have not
had sight of the Title Deed of the sheds and buildings as stated in the
Company's books to establish the Company's ownership of these
assets. However, in a letter dated November 18, 1999 the Government
of Ghana gave the following undertaking:

"The Government hastaken overthe interestof the Ghana Cocoa Board
(Cocobod) in PBC and accordingly undertakes to ensure that Cocobod
takes all steps required of it under the Ceding Agreement of
June 30, 1999 executed between the Cocobod and PBC including
but not limited to the perfection of all interests and the execution of all
documents to effectuate the cession of assets to PBC".

"The Government further assures the investing public that in the event of
Cocobod failing its obligations under the cession agreement, it will take
such additional steps including but not limited to compulsory acquisitisn
and arranging of payment of adequate compensation by Cocobod so as to
concretise the interest of PBC in the said assets".

25
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PRODUCE BUYING COMPANY LIMITED

]IOTES TO THE TI]IAHCIII STATEIRTIITS

IOR THT YEAR T]IDED 30 STPTEf,IBER 2AA9

EARNINGS PERSHARE

Basic and Diluted earnings per share

The calculation of basic and diluted earnings per share at 30 September 2009 was
based on the profit attributable to ordinary shareholders of GH05, 1g3,s4b (200s;
GH02,110,450) and a weighted average number of ordinary shares outstanding of
480 million (2008;480 mitlion)

DIVIDEND

Final dividend of GH00,0037 per share amounting to GH01 770,000.00 has been
proposed forthe year ended 30 September 2009.

28 FINANCIALRISKMANAGEMENT

The company has exposure to the following risks from its use of financial instruments;* Credit risk. Liquidity risk* Market risk

This note presents information about the company's exposure to each of the above risks,
the company's objectives, policies and processes for measuring and managing risk, and
the company's management of capital.

Risk management framework

The Board of Directors has overall responsibility for the establishment and oversight of
the company's risk management framework. The Board has established the Audlt and
Finance committee, which are responsible for developing and monitoring the company's
risk management policies in their specified areas. The team includes sel-ected membdrs
of executive management and report regularly to the Board of Directors on their
activities.

The cgmpany's risk management policies are established to identify and analyse the
risks faced by the company, to set appropriate risk limits and controls, and to monitor
risks and adherence to limits. Risk management policies and systems are reviewed
regularly to reflect changes in market conditions, products and services ofiered. The
company, through its training and management standards and procedures, aims to
develop a disciplined and constructive control environment in which all employees
understand their roles and obligations

The company's Audit and Finance Committee is responsible for monitoring compliance
with the company's risk management policies and procedures, and for reviewing the
adequacy of risk management framework in relation to the risks faced by the company.
This committee is assisted in these functions by a risk management structure in all th-e
units of the company which ensures a consistent assessment of risk management
control and proced ures.

27
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Gredit risk
Credit risk is the riskof financial loss to the company if a customerorcounter
party to a financial instr.ument fai'ls to meet its contractual obligations, and
arises principallyfrom the company's receivables from customers.

Trade and other receivahles

The company's exposure to credit risk is minimised as all sales are made to
one individual customer. The company has transacted business with this
customer over the years, there has not been much default in payment of
outstanding debts.

Allowances for impairment

The company establishes an allowance for impairment losses that
represents its estimate of i,hcurr€d losses in respect of risk and other
receivables. The main components of th,is allowance are a specific loss
component that relates to individua,lly significant exposu,r€s, ?fid a collective
loan loss allowance established for homogeneous assets in respect of losses
that have been incurred but not yet been identified. The collective loss
allowance is determined based on historical data of payment
for similar financial assets.
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Exposrre fo credil risr(s

The carrying amount of financial assets represents the maximum credit exposure. The maximum

exposure lo credit risk at lhe reporting date was;

2008 .

GHd \2009

GHg

Avallable for sale Financial Assets

Loans and Receivables

Cash and Cash Equivalents

Balance at 1 0ctober

lmpaimenl loss recognised

581,818 945,455

32,261,6t4 12,908,126

10,429,1t6 11,963,421

43,275,548 24,917,042

The maximum exposure to credit risk for trade receivables al the reporting date by typ of

customer was:

Public lnstitutions

lmpairment Losses

2009

Grcss lmpairment

GHp GH$

Past due 0 - 180 days 19,585,844 0 5,565,978 0
::

The movement in the allowance in respect of trade receivables during the yearwas as fullols

axB 2m8

Gtlt GH0

19,585,844 5,565,978

00
19,585,8{{ 5,565,978

Based on historicaldefault rates, the company believes that no impairment is necessaty in

respect oftrade receivables past due up to 180 days.

Liquidif risk

Liquidig risk is the risk that the company either does not have sufficient financial resources

available to meet all its obligations and commilments as they fall due, or can access them

only at excessive cosl. The company's approach to managing liquidi$ is to ensure that itwill

maintain adequate liquidi$ to meel its liabilities when due.

19,5E5,844 5,565,978
::

lmpaiment

GH'

2008

Gross

GH$

',
l,

T
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The following are contractual maturities of financial liabilities;

30 September 2009

Non-derivative financial liabili$

Secured bank loans
Trade and other payables

Bank overdraft

Batance at 30 September 2009

30 September 2008

Non-derivative fi nancial liability

Secured bank loans

Trade and olher payables

Bank overdraft

73,485,014 1,557,749 g,og5,197

54,389,676
12,172,977

16,575,298

_83,13?,151_

Amount

GHI

40,602,611

7,527,478

11,220,204

44,736,739
12,172,977

16,575,298

6-12 mths

GH$

1,557,744
0

0

1-3 years

GHC

8,095,1 97

0

0

Amount 6 mths or less

GHf Gng

6 mths or less

GH9

31,863,479
7,527,478

11,220,204

6-12 mths

GHf

1,883,479
0

0

1-3 years

GHd

6,855,653
0

0

50,611,161 1,883,479

Market risks

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates

and equity prices will affect the company's income or the value of its holdings of financial instruments.

The objective of market risk management is to manage and control market risk exposures within

acceptable parameters, while optimising the return.

Foreign currency risk

The company is not exposed to eurrency risk as there are no transactions and balances denominated

in cunencies other than the funciional currency.

lnterest rate risk

Profile

At the reporting date the interest rate profile of the company's interest-bearing financial

instruments was:

59,350,293 6,855,653

Carrying amount

2009 2008

GHO GHd

_!0,964 _ _51,Ur,Us

Variahle rate instrument

Financial liabilities

Fair value sensitivity analysis for fixed rate instrument

The company did not have fixed rate inslrument at 30 September 2009 and also at

30 September 2008



ffi
@

PRODUCE BUYIN.G COMPANY LIMITED

ltorEs ro fitr Hilnilcnl srArEftrllrs
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29 FA]R VALUES

Fair values v€rsus carrying atnounts

The fair values of financial assets and liabilities, together with canying amounts shown in the

balance sheet are as follows,

Loans andRecefua0les

Trade and Other Receivables

Cash and Cash Equivalents

Shoil ferm lnvestments

Availa0le for $ale

Long Term Investment

0ther Financial Liabilttes

Secwed Bank Loan

Trade and 0lher Payables

Bank Overdraft

4r,918,048 47,92E,048 23,923,582 23,923,582

581,818 581,818 945,455 945.455

38 September 2009

Carrying

Amount FairValue

GH$ GH$

32,265,6{4 32,265,614 12,474,943 12$74,43

10,429,1{6 10,{29,1{6 11,0S3,421 11,063,421

5,233,3{8 5,233,3{8 385,218 385,218

30 September 2008

Carrying

Amount Fair Value

GHd GH$

40,602,611 40,602,611

7,527,478 7,527.478

11,?20,2U 11,220,204

59,350,293 59,350,293::::::

=/

:r-'*- f.

:::-

$4,389,676 54,389,676

12,172,977 12,172,977

16,575,298 16,575,298

:ggsl-TJ31!5i-
30 CAPITAL COMITMENTS

There were n0 cgrnmitments for capital expendilure at the balance sheet date and at 30 Septemb€r 2$9

31 EMPLOYEE BENEFITS

0efened Confrib{ttion Plans

SocialSecunfy

Under a Nalional Deferred Benefit Pension Scheme, the company contributes 12.5% of employee basic

salaryto the Social Security and National Insurance Trust (SSNIT)for employee pension. The cunpny's

obtigation is limited to the relevant contribution, which wete settled on due dates, The pension liabili[es

and obligations however, rest with SSNIT.

ProvidentFund

The company has two provident fund schemes for the stafi under which the company c-ontibute a total of

10% of staff basic salary. The obligation under the plan is limited to the relevant contribution and hese

are settle on the dates to the fund manager'

i
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32 SHAREHOLDING DISTRIBUTION

Category

j

Y

1 - 1,000

1,001 - 5,000

5,001 - 10,000

0ver 10,000

Total

Names

Dr. John Frank Abu

Mr. James M, K. Ampaiw

Mr. Yaw $arpong

Numbers of
Shareholders

14,483

2,351

2,094

723

19,05{

Total

Holding

5,204,318

5,960,600

15,534,943

453,300,139

Percentage

Holding (%)

1.08

1.24

3,24

94.44

100.00

2008

0

100

31,959

32,059

480,000,000

33 DIRECTORE SHAREHOLDING

' 
The Dhectors named below held the following number of shares in the company

as at 30 September 2009.

..]

2009

2000

100

3'1,959

34,059
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20 LARGEST SHAREHOLDERS

2

3

4

6

7

I

I

10

11

15

16

17

n8

19

20

Shareholders

Social Securig & National Insurance Trust

Ministry of Finance - Government of Ghana

NTHC/lnstitutional Investor Consortium

NTHC Limited

Current PBC Employees/Commission Agents

GCCSFll/Farmers - lndividuals

GCC F/r/Farmers - Association

State lnsurance Company Limited

Yirenkyi Samuel Ernest Mr.

DBL/Galtere International Fund

BBGNIQSB Eaton Vance Tax-Managed Emerging Mkts Funds

BBGN/SSB Eaton Vance Structured Emetging Mkts Funds

BBGN/Bank of New York Customer Emg. Equity Manager Porti-Paf.

MSL Portfolio

Aluworks Limited Staff Provident Fund

BBGN/Northern Trust Co. Avec 63148

BBGN/CITIBANK Wilrnington Multi Manager Int. Fund

BBGNICITIBANK Balentine lnt. Equity Fund Select CP

Vanguard Assurance Company Limited

Merban Stock Brokers

Number of
Shares

182,879,412

176,112,259

58,746,819

8,991,934

5,506,134

1,547,307

1,250,000

1,000,000

1,000,000

1,000,000

650,000

582,428

516,618

209,216

200,000

162,500

162,500

162,500

140,000

132,887

Percentage

Holding {%}

38.10

36.69

12.24

1.87

1.15

0.32

0.26

a.21

0.?1

0.21

0.14

0.12

0.11

0.04

0.M

0.03

0.03

0.03

0.03

0.03

12

13

14

440,952,514 91.87
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